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House unit that Hobbs measure would re- action required by I.C.C. 
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has arrived’ for more careful scrutiny of to carriers for transporting mail which 
airline finances, asserts it was ‘utterly they ‘never actually carried.’ 
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Action of commerce group on selection of Commissioner Barnard, and on Oswald 
former Illinois state official to succeed Ryan nomination to C.A.B., is unanimous. 
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RIVER ROUTES 
to profitable mid-continent 


These are some of the cities Union serves—regularly 
scheduled ports-of-call for Union Barge Line tows. 
Between these, and other ports on the Mississippi 
River System, you can take advantage of Union 
facilities for profitable distribution in the great 
Mid-Continent Empire. 

Whether you manufacture, buy, or sell in the 
areas bordering the Mississippi River System the 
river route offers a real opportunity for economical, 
dependable transportation via Union Barge Line. 


CINCINNATI 


“NEW ORLEANS 


marketing 


The Union Barge Line’s fleet includes equip- 
ment for handling all types of cargo—whether raw 
materials or manufactured goods. A Union Barge 
Line representative will gladly show how your 
products can be transported on regular schedules 
over the economical river route. 


it’s a matter of dollars and sense 


UNION BARGE Lema CORPORATION 
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Foreign shipments are off to a good start 


SEA-GOING RAILROAD 


Barges transfer foreign-bound freight from Erie docks direct to steamers. 


Erie has modern equipment in New York Harbor to 
handle your import and export shipments. Tugboats, 
self-propelled steam lighters and diesel lighters, heated 
and refrigerated barges, open lighters and covered 
barges, car floats, steam hoists—a total of 246 boats, 
with 41 more on order. 


Just as important as equipment are the services 
rendered by Erie personnel. Foreign freight represen- 
tatives in the U. S. A. and in 25 countries throughout 
the world are experienced and trained to handle 
your shipping problems. 


Here are some of the things Erie 
can arrange for you: 


1. Secure steamship space. 
2. Book and contract with steamship companies. 
3. Make import entries, custom clearances, etc. 


4. Provide special handling equipment such as 
cranes for heavy loads, refrigerated barges, 
heated barges, ordinary barges and lighters, 
special trucking services. 

5. Storage...public warehouses, bonded, refriger- 


ated, or ordinary, as well as Erie covered piers. 
Open ground storage always available. 


Get your foreign shipment off to a good start and make 
sure of its safe arrival by contacting your nearest Erie 
Agent—there’s one in every leading city—or call: 


W. C. Otten, Foreign Freight Traffic Manager 
C. A. Stoeber, Asst. Foreign Freight Traffic Manager 
T. W. Kane, Foreign Freight Agent 


W. S. Penchard, Export and Import Agent 
Erie Railroad, 50 Church Street, New York 7, N. Y. 
Telephone: WORTH 4-4500 
L. E. Newman, Foreign Freight Agent 
Erie Railroad, 327 South La Salle St., Chicago 4, Ill. 
Telephone: HARRISON 7-4160 


Erie 


Railroad 


..- Mark of PROGRESS in Railroading 
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TRANSPORTATION 
IN 1948 


The first book of its kind. 


Compiled by the staff of Traffic World, 
and edited by Lewis W. Britton, Asso- 
ciate Editor, Traffic World. 


A complete story of all the developments 
that affected transportation during 1948 .. . 
here you will find—highlighted in easy form 
to locate and read—all the important pro- 
ceedings, decisions, actions, and proposals of 
various regulatory agencies, courts, shipper 
and carrier organizations. 

At last a handy, generously indexed refer- 
ence book that will give you the highlights 
as they occurred during the year and the 
status of important subjects as the year 
ended. 

If the news is of importance to the traffic 
and transportation industry ... you can be 
sure that it was reported in the pages of 
Traffic World . . . and from the vast amount 
of information the editorial staff has com- 
piled a concise but thorough history of the 
year 1948. A generous index and cross-index 
makes this information easy for you to find. 
Cloth bound, 228 pages, $4.00. 


TRANSPORTATION AND 
TRAFFIC MANAGEMENT 


By William J. Knorst 


The nationally recognized, authentic text 
material of the College of Advanced 
Traffic is now available to individual 
readers as well as Traffic Club study 
groups, college and university courses. 
Volumes 1, 2 and 3 are available now— 
volume 4 to follow soon. 


VOLUME 1 includes an analysis of the 
American Transportation System, develop- 
ments leading to the regulation of railroads 
and other carriers, origin and development 
of classification and rate territories, princi- 
ples of freight classification and an analysis 
of classification rules. It also covers the 
principles of freight rates and tariffs in- 
cluding the various factors and Commission’s 
findings with respect thereto. Shipping doc- 
uments and their application are carefully 
analyzed, as are the basic special services 
of the carriers. Chapters 22 and 23 are de- 
voted to a study of freight claims. Above 
all, the subject matter is presented in an 
understandable manner, replete with author- 
ities and is undoubtedly the finest work of 


TRAFFIC Wort 


... for the Trattic 
and Transportation 


Industry 


A Complete Text Service—The Traffic Service Corpora- 
tion Book Service is organized to serve Executives, 
Teachers, and Students, by offering a wide selection 
of books concerning this field. A list of all books 
available will soon be published in Traffic World. 
Listed here are four books which have just been 


published. 


its kind ever published. 404 pages, cloth 
bound, $7.50. 


VOLUME |l—Application of tariff circulars. 
Construction and filing of tariffs (tariff com- 
pilation). Freight rates and tariffs. Routing. 
Special freight services, i. e., switching, ter- 
minal facilities, demurrage and storage, aver- 
age agreement, reconsignment and diversion, 
rmba‘gees, various transit privileges. Ware- 
housing and distribution. Materials han- 
dling. 400 pages, cloth bound, $7.50. 


VOLUME I11—Through routes and through 
rates. Application of arbitraries and differ- 
ontials. Advanced milling in transit rates. 
Import and export traffic and rates. Tech- 


USE THIS HANDY ORDER FORM 


TRAFFIC SERVICE CORPORATION BOOK SERVICE 


815 Washington Bldg., Washington 5, D. C. 


Please send me the following books: [| Industrial Traffic Management, $4.00 copies; 


oO Transportation in 1948, $4.00 
Great Britain, 50 cents 
volume, Vol. | Vol. Il 


0 enclose $ 


Name 


Firm 


Address 


copies; oO Nationalization of Transportation in 
copies; [} Transportation & Traffic Management, $7.50 per 
, oe. 


Oo Bill me. 


(Print, ghenne) 


nica! tariff and rate interpretation. Advanced 
claim adjustments. Rate and classification 
committee procedure. 400 pages, cloth 
bound, $7.50. 


NATIONALIZATION 
OF TRANSPORTATION 
IN GREAT BRITAIN 


G. Lloyd Wilson 


An important booklet that should concern 
every person connected with transporta- 
tion and distribution in the United States. 


What led up to this historic step? What 
can we learn from them that will prevent 
such conditions from arising here? After 
reading this book, you will be better able 
to discuss these important questions. 


The Prelude to Nationalization, The Trans- 
port Act of 1947, The British Transport Com- 
missions and Executives, Some Significant 
Reactions to Nationalization. Paper bound, 
523 cents. 


INDUSTRIAL TRAFFIC 
MANAGEMENT 


G. Lloyd Wilson 


A new edition, completely revised, of this 
reccgnized handbook of Industrial Trans- 
pcrtation. 


Training, shipping, receiving equipment, 
rates, rate adjustments, tariffs, routing, trac- 
ing, expediting, claims, express, parcel post, 
foreign trade, procedure before commissions, 
regulation. Cloth bound, 315 pages, $4.00. 
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| got a date with a Freight © 
... FRISCO, of course! 
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IVESTOCK shippers’ preference for Frisco 

is readily explained —low shrinkage and 
all-around excellent condition of their animals 
when delivered. 


And here’s the brief story behind such excep- 
tional performance by the Frisco Railroad: 


New Diesel locomotives speed your freight 
on precision schedules throughout important 
southwestern and southeastern states the 
Frisco serves. New streamlined make-up and 
routing techniques...modern communication 
systems ...and intelligent planning avoid 
costly delays. 


Complete details of fast freight schedules will TRAVEL FRISCO... 


be cheerfully furnis hed by your Frisco repre- SHIP FRISCO... 
sentative, located in major cities .. . or write mm 


or wire: FOR FINER 


FRISCO, Frisco Building, St. Louis 1, Mo. TRANSPORTATION 


KANSAS CITYO 


FT.WORTHO® ~ DALLAS i 
S o 
Pog 


Missouri — Kansas — Arkansas — Oklahoma — Texas — 


SERVING: Tennessee — Mississippi — Alabama — Florida 











Serving the Eastern 

Seaboard and the 
Central and Great 
Middle West 







GEARED to 
the Needs of. 
todays fast 


lates poet 


on your next shipment 


As an alert shipper constantly checking and 
rechecking daily routine and practices, you will 
want to check into how MID-STATES Freight 
Lines is geared to the needs of today’s com- 


petitive tempo. 


A well-managed and organized freight car- 
rier, MID-STATES can prove on your next ship- 


ment, how you can save to your advantage. 


Without any obligation to you, contact any | 
of the terminals below, or if you prefer, our | 


home office in Chicago. 


TERMINALS 


ALBANY, Albany 3-2511; BOSTON, 
6-4180; BUFFALO, Bedford 1428; CHICAGO, Calu- 


met 5-0808; INDIANAPOLIS, Market 8377; KANSAS | 


CITY, Victor 7790; NEWARK, Humboldt 2-4762; 
NEW HAVEN, New Haven 6-5857; NEW YORK, 


Rector 2-3024; PHILADELPHIA, Stevenson 4-1777; 
JOSEPH, St. | 
WICHITA, 


PROVIDENCE, 
Joseph 2-7771; 
Wichita 24941. 


Elmhurst 7-912; ST. 
TOPEKA, Topeka 2-5861; 


IMD -STATES 


fj} FREIGHT LINES, Inc 


/ / [- otvt U ta nsporlalion 


3009 S. SHIELDS AVE. CHICAGO 16, ILL. 
Phone: CAlumet 5-0808 
















Hancock | 











TRAFFIC WORLI 


UVESTIONS AND 


eco 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a member of our special service department, 


will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Damages— 
Charge for Handling Claims 


Question—lowa 


Is it permissible, under the law, to 
add a charge of 25¢ per claim for han- 
dling, that is to cover the cost of filing 
a claim for loss or damage with the rail- 
road? 


Answer 


We are not aware of any decision of 
the courts in which a charge for han- 
dling claims has been allowed as dam- 
ages. 

In this connection see L. & N. R. Co. 
v. Johnson, 19 S. W. 2d 1104, in which 
case it was held that in a shipper’s ac- 
tion against a railroad company for 
conversion of watermelons, the court 
should have confined evidence and in- 
structions on the question of damages 
to the value of the goods at the time 
and place of conversion and excluded 
all testimony as to the expense to which 
the plaintiff was put in investigating and 
preparing the case against the defend- 
ant. 





Delay— 
Liability of Carrier 


Question—Wisconsin 


Recently a reputable national mover 
executed a bill of lading and stipulated 
in a telegram that delivery of the house- 
hold effects would be made on a specified 
date; however, the actual delivery was 
not accomplished until ten days later 
for reasons we have as yet been unable 
to determine. 

While the contract terms and condi- 
tions stipulate that a carrier shall not 
be liable for loss due to delay caused 
bv the act of God, etc., or for various 
other reasons unrelated to the elements, 
there is no stipulation as to the liabil- 
ity or lack of liability in the instance 
of unreasonable delays and we should 
like to have an opinion from you as to 
the recourse that we may have, citing 
anv available cases and decisions in sup- 
port of your opinion. 


Answer 


In the absence of a special contract a 
carrier is not an insurer against delay 
in the transportation of goods, and the 
principle on which the carrier’s extra- 
ordinary liability is founded does not 
extend to the time occupied in trans- 
porting the goods. As to the time of 


delivery, the carrier’s liability stands on 
the same ground as that of an ordinary 
bailee for hire, being dependent on neg- 
ligence. The rule is, therefore, one of 
general application that, in the absence 
of special contract binding the carrier 
to deliver within a specified time, mere 
delay in transportation does not create 
any liability to respond in damages. As 
to the diligence and care required in 
completing the express or implied con- 
tract for transportation only, the rule 
is that the carrier is bound to use rea- 
sonable diligence and care, and that only 
negligence will render it liable, unless 
a stipulated time is fixed in the contract. 

Nevertheless, if damage results from 
failure, without good excuse, to deliver 
the goods at their destination within a 
reasonable time, the carrier is liable for 
such damage. When a common carrier 
undertakes to convey goods, the law im- 
plies a contract that they shall be de- 
livered at destination within a reasona- 
ble time, in the absence of any special 
agreement as to the time of delivery. 

See, Belkin v. New York, N. H. & H. R. 
Co., 146 A. 846; New England Fruit & 
Produce Co. v. Hines, 116 A. 243; Mason 
v. Chicago & N. W. Ry. Co., 262 Ill. Apo. 
580; Murphy v. Illinois Cent. R. Co., 238 
Ill. App. 553; Wallace-Farmer v. Davis, 
199 N.W. 307; Stevens v. Northern Cent. 
Ry. Co., 98 A. 551; Frawley v. Atchison, T. 
& S. F. R. Co., 299 S. W. 93; Janesville 
Live Stock & Shipping Co. v. Hines, 178 
N. W. 739. ° 

Under the decision of the Supreme 
Court of the United States in C. & A. R. 
Co. v. Kirby, 225 U. S. 155, and Davis v. 
Cornell, 264 U. S. 560, a carrier may not, 
without tariff provision therefor, con- 
tract to transport a car by a particular 
train or on a particular date, nor to fur- 
nish cars on a certain date, as to do so 
would create a preference. 

However, in our opinion, the effect of 
the Kirby case, cited above, is not to 
prevent a recovery of damages where 
notice is given to a carrier at the time 
such goods are delivered to the carrier 
for transportation, that such damages 
will result from its failure to transport 
the shipment within a reasonable time, 
it being a question of fact to be de- 
termined in each instance, whether due 
diligence was used in the transporta- 
tion of the goods. It does, however, bar 
a recovery where it is sought to hold a 
carrier liable for failure to transport 
goods within a specified time, regardless 
of the question of negligence on the 
part of the carrier. As above stated, a 
carrier. is not bound by any agreement 
of its agent as to the date of delivery, 
but is liable for such damages as !e- 
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every month is 


PERFECT SHIPPIN 


MONTH 
on the M. & St. L. 











A’ Johnny Careful says, April is Perfect 
Shipping Month. In April, Shippers and 
Railroads take stock of progress toward the 
goal of completely efficient freight handling. 

But nowadays, every month in every year, 
industry and the workers who pack, label 
and load freight demonstrate greater eff- 
ciency. Railroads, utilizing all the new 
equipment they can buy or build, contribute 
to Perfect Shipping the finest transportation 
service ever known. 

Johnny Careful is boss all the year round 
and Perfect Shipping Month is celebrated 
12 times a year on 


The Minneapolis & St. Louis Railway 


In the Great Midwest, M. & St. L. freight 
service, for Shippers and Receivers, for 



















Agriculture and Industry, for Connecting 
Roads, is Fast, Dependable and as nearly 
perfect as teamwork of skilled workers can 
make it. Helping also are growing fleets of 
modern equipment, like Diesel Locomotive 
No. 448, newest type of M. & St. L. motive 
power. 




































“lhe Minneapolis & St. Louis Railway 


Modern & Stream-Lined Freight Service 










GENERAL OFFICES: NORTHWESTERN BANK BUILDING, MINNEAPOLIS 2, MINNESOTA 
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sulted from its failure to transport the 
shipment without unreasonable delay. 

For the recovery of what are termed 
“special damages”, that is, damages over 
and above those which ordinarily occur 
or are in contemplation of the parties 
at the time the goods are delivered to 
the carrier for transportation, notice 
of the fact that such damages would 
result from unreasonable delay to the 
goods must have been given to the car- 
rier at the time they were delivered to 
the carrier for transportation. 





Correction— 


The following portion of the answer 
to Illinois, on page 7 of the March 12, 
1949 Traffic World, under the caption 
“Damages—Measure of—Loss or Damage 
to Portion of Matching Sets’, should 
have appeared in the answer to Missis- 
sippi, on page 7 of the March 5, 1949 
Traffic: World, under the caption “Tariff 
Interpretation—Application of Docket 
28300 Rates”: 

There is no provision that the rates 
in Section 1-A will alternate with those 
in Section 1. 

The Exceptions Tariff, Agent Boyle’s 
ICC No. 103, to which Section 1 is sub- 
ject, provides in Rule 2, under Applica- 
tion of Exceptions—General Rules, that 
the exception ratings are to be used in 
preference to the Southern Classifica- 
tion proper ratings. 

The above provision of the Exception 
tariff is in line with the Commission’s 
decision in Moore Dry Kiln Company 
v. Seaboard Air Line, 161 I. C. C. 71, in 
which the Commission said: 


When one rate is provided in the classifi- 
cation proper and another in the exceptions 








thereto, the rating in the exceptions takes 
precedence, and must be applied in strict 
conformity with its terms, even though the 
classification description is more specific. 


We are of the opinion that, based on 
the tariff provisions mentioned above 
and the opinion of tise Commission in 
the case cited, if there is an exception 
rating in effect in Agent Boyle’s Excep- 
tion Tariff No. 24 at the time of ship- 
ment, the rates in Section 1 should 
apply. 

We cannot see how there could pos- 
sibly be an alternation of these sections, 
as the exception rating removes the 
rating in the classification proper. There- 
fore, there is no rate in Section 1-A 
with which the rate in Section 1 could 
alternate. 





Tariff Interpretations— 


Application of Rules 5 and 33 of Mofor 
Freight Classification—Test Shipments 


Question—Georgia 


Kindly give us the benefit of your 
advice on the following: 


In Item 1485-E, in Supplement 40 to 
Southern Motor Carrier Rate Conference 
South Exceptions No. 3-D, MF-ICC No. 
399, it is provided that rating 70 will 
apply on staple cotton work clothing, 
without any reference mark or exception 
being shown in connection with the 
rating. In Item 220, page 46 of the same 
tariff, it is stated that the exceptions 
ratings are subject to the description, 
etc., and all other rules of the National 
Motor Freight Classification, except 
where provisions differing from those 
of the National Motor Freight Classifica- 





tion are specifically shown in connectio: 
with the ratings. 

We take the position that rating 7° 
will apply when in bales, wooden boxe 
or test cartons and rely on Rule 5, Sec 
tion 14, at page 156-A, of National Mot 
Freight Classification No. 9, in connec 
tion with Item 220 of Southern Moto: 
Carrier Rate Conference South Excep 
tions No. 3-D, MF-ICC No. 399, in sup 
port of our argument. This rule provides 
for the use of alternate containers, for 
instance, the rating when in boxes will 
be the same as in bales. We further ar- 
gue that if anything different was in- 
tended to be derived from a reading of 
Items 220 and 1485 in Southern Motor 
Carrier Rate Conference South Excep- 
tions No. 3-D, then the rating, that is 
the figure .70.-in...the..Column.., headed 
“Rating”, would bear some kind of ref- 
erence mark against it, which would 
specifically show that it was intended to 
provide an application different from 
the rules in the National Motor Freight 
Classification. 


Answer 


Item No. 1485-E of Supplement No. 40 
to Southern Motor Carrier Rate Con- 
ference Exceptions No. 3-D, is subject 
to Item No. 220 of the same tariff, which 
makes the rating in Item No. 1485-E 
subject to the descriptions (including 
packing requirements) and all other 
rules of the National Motor Freight 
Classification, except where provisions 
differing from those of the National Mo- 
tor Freight Classification are specifically 
shown in connection with the ratings. 

Section 14, of Rule 5, of the National 
Motor Freight Classification publishes 
alternate container or shipping forms 
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and provides that when the commodity 
rate tariffs or exception tariffs provide 
for shipments in bales, the shipments 
may also be shipped in bags, barrels, 
paskets, boxes, crates without tops or 
pundles, at the same rate or ratings as 
when shipped in bales. 

Nothing in Rule 5, Section 14, permits 
shipments to be made in boxes, etc., not 
meeting the container requirements of 
the Classification. In fact, Section 6(c) 
of this same rule imposes a penalty to 
pe assessed when the container require- 
ments are not met. 


This does not mean that test ship- 
ments cannot be made under Rule 5, it 
merely imposes a penalty when they are 
made without the knowledge and consent 
of the carrier. 


Test shipments may be made under 
Rule 5, Section 14, provided the carrier 
has in its possession a signed copy of 
the permit authorizing test shipments 
and a notation is made on the bill of 
lading that the shipment was accepted 
under the provisions of Rule 33 of the 
National Classification Board, which rule 
limits the liability of the carrier due to 
the inadequacy of the container in the 
event of loss or damage to the goods 
contained therein. 


The fact that a permit has been is- 
sued authorizing test shipments does not 
obligate the carrier to accept the prop- 
erty covered thereby, such shipments 
may be refused under the terms of Rule 
4, or Rule 5, Sections 1, 3, 4 or 5 of the 
Classification. 


Tariff Interpretation— 


Ex Parte 162 and 166 Increases on 
Floor Tile 


Question—Washington 


Asphalt tile is a floor tile made of as- 
bestos, asphalt plastic or color pigment. 
We contend that Item 45 of Ex Parte 
162 and Item 118 of Ex Parte 166 should 
ag the maximum increases on this 
item. 


Answer 


Agent Boin’s I. C. C. No. A-860, Tariff 
No. X-162-A, lists Floor Tile, composi- 
tion, under the alphabetical list of com- 
modities named in Note 5, as being as- 
signed Group 45. 

This group number, as shown in the 
alphabetical list of commodities, could 
very easily be mistaken for an item 
number as both the group and item 
humbers are shown in the same column, 
but since No. 45 is not prefixed with an 
asterisk, it refers to a group number 
used in Note 5 and not an item which 
names the rate table applicable and the 
maximum increase to be applied. Note 
9 glves the list of articles classified un- 
der principal commodity groupings and 
does not specify any particular rate or 
maximum. 

Item 45 of Tariff X-162-A provides 
that Table 1, maximum 1.5 cents per 
100 pounds, or 30 cents per net ton, will 
apply on tile, floor, NOIBN. This de- 
scription applies to tile such as is made 
of clay, etc., and not a composition tile. 
The proof of this is the fact that the 
Principal commodity group of this item 
18 brick, and building tile and floor tile, 
hoibn., is a sub-heading under the 
main heading. 

; The description, as used in Note 5, is 
ceotely more specific than that in 
em 45, therefore the rates in Table 
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The answer to Illinois, on page 7 of is st 
the March 12, 1949 issue of the Traffic but 
World, under the above caption, is in 
answer to a question that I submitted. 


I am wondering if the answer is com- Sal 
plete at the point where it runs into an 
entirely different matter. Usually most 
of the answers give cases in support of 
both possible sides to an answer, and in Que 
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engine driving gear or steering gear 
parts, NOI, iron or steel, weighing each 
less than 50 pounds, less-truck-load. 

Item 6480-A, of Supplement 20, pro- 
vides for a rating of first class when 
loose, the change being shown as an ad- 
vance. 


Section 12, of Rule 5, reads as follows: 


When the term “in packages” is provided 
in connection with the separate descriptions 
of articles, such articles, except as specified 
in separate descriptions of articles, will be 
accepted for transportation in any container, 
other than trunks, or in any shipping form 
other than “in bulk’’, “‘loose’’, or “on skids’’, 
put including articles securely fastened to 
elevating truck platforms, lift truck skids 
or pallets, providing such container or form 
of shipment will render the transportation 
of the freight reasonably safe and practicable. 


Under Rule 5, Section 12, there appears 
to be a distinction in the terms “skid” and 
“lift truck skid.” 

Prior to the publication of Item 6480-A, 
there were two ratings on the articles 
when on lift truck skids, if the term skid 
includes a lift truck skid. 

With the publication of Item 6480-A, 
the 2nd class rating applies if the article 
is securely fastened to a lift truck skid 
put there is no rating when on a skid. 





Sales— 


Discounts on Freight Charges 


Question—New York 


The vendor ships for a consignee on a 
prepaid basis a shipment of merchandise 
and prepays the freight for the consig- 
nee. The shipment moved in interstate 
commerce. The consignee in settling the 
invoice and freight charges deducted 
2% discount on both entries. 

Is it proper to give and to take dis- 
counts on railroad charges? It not, what 
is the penalty for doing so? 


Answer 


If, as we assume, the full amount of 
the transportation tax was collected by 
the carrier transporting the shipment, 
the discount deducted by the consignee 
in his settlement with the seller is, in our 
opinion, a matter wholly between the 
seller and buyer. As such it would be 
governed by the custom of the trade or 
the intention of the parties as deter- 
mined from the contract of sale. 





Tariff Interpretation— 


Application of Loading Penalty Provision 


Question—California 


_ We would appreciate receiving your 
interpretation of the following tariff pro- 
Vision. 


In Supplement 82 to Transcontinental 
Freight Bureau Tariff No. 44-K, I.C.C. 
No. 1508, L. E. Kipp, Agent, Item 1116 
was amended by adding Note 2, reading 
as follows: 


NOTE 2.—(a) Grapes in lug boxes (in- 
cluding display lug boxes) or in four-basket 
crates or nine-basket crates, must be loaded 
with long dimensions of containers cross- 
wise of the car, ends facing side walls and 
Sides facing end walls of car, in conformity 
With the loading and bracing provisions of 
Freight Container Tariff No. 1-B, Agent J. 
J. Quinn’s I.C.C. No. 23. When not so loaded 
and braced, rate will be 10 percent higher 

an the rates named herein. (See Items 
627, 628 and 629 for Rate Tables). 


It is our contention that, according to 
the letter of the tariff, the tariff rate 
Should be applied to the 10% increase 








tables in Items 627, 628 and 629 before 
adding Ex Parte 162 and 166 maximum 
increases. 


What is your opinion? 


Answer 


The 10 percent penalty charge should 
be added to the base rates as published 
in Item Nos. 627, 628 and 629 before 
these base rates are subjected to the Ex 
Parte 162 and 166 maximum increases. 


The note says that when the crates 
are not loaded in a certain manner the 
rates will be 10 percent higher than the 
rates named in the tariff. This indicates 
that the penalty increase is to be added 


before the Ex Parte maximum increases. ° 


In Wolcott & Lincoln, Inc. v. Chicago 
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& Alton R. R. Co., 157 I.C.C. 203, the 
Commission said: 


We have uniformly found * * *, that car- 
riers’ tariffs must be construed strictly ac- 
cording to their language and that the in- 
tention of the framers is not controlling. 
We have also found that, although doubts 
as to the meaning of a tariff must be re- 
solved in favor of the shipper and against 
the carrier which compiled it, the doubt 
must be a reasonable one, and that shippers 
can not be permitted to urge for their own 
Purposes a strained and unnatural construc- 
tion. 


If any interpretation, other than that 
which we have placed on the note, is 
used, we are of the opinion that such an 
interpretation is a strained and unnat- 
ural one when consideration is given to 
what is said in the note. 
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LATE NEWS 





Bland’s Bill on Transport 
Of E.C.A. Cargoes Shelved 


in View of Senate Action 


Members of the House committee on 
merchant marine and fisheries agreed in- 
formally, April 6, that two Senate-ap- 
proved amendments to legislation for 
extension of the activities of the Eco- 
nomic Cooperation Administration in aid 
to the so-called Marshall Plan countries 
of Europe, making provision for use of 
American-flag merchant ships in trans- 
portation overseas of at least 50 per cent 
of E.C.A. cargoes, were acceptable to the 
committee and that action by it on H.R. 
1340, the Bland bill, making similar pro- 
visions for participation in transport of 
E.C.A. shipments by US.-flag vessels, 
should be held in abeyance, pending en- 
actment of the E.C.A.-extension bill. 


The amendments relating to ocean 
transport of E.C.A. cargoes which the 
Senate adopted were offered by Senator 
Magnuson, of Washington. One of the 
Magnuson amendments was worded as 
follows: 


“The Administrator (of the Economic 
Cooperation Administration) shall, in 
providing for the procurement of com- 
modities under authority of this title, 
take such steps as may be necessary to 
assure, as far as is practicable, that at 
least 50 per cent of the gross tonnage of 
commodities procured out of funds made 
available under this title and transported 
to or from the United States on ocean 
vessels, computed separately for dry- 
bulk carriers, dry-cargo liner and tanker 
services, is so transported on United 
States flag vessels to the extent such 
vessels are available at market rates for 
United States flag vessels; and, in the 
administration of this provision, the Ad- 
ministrator shall, insofar as practicable 
and consistent with the purposes of this 
title, endeavor to secure a fair and rea- 
sonable participation by United States 
flagships in cargoes by geographic areas.” 


Amendment Against ‘Tax Evasion’ 


The other Magnuson amendment 
adopted by the Senate in the course of its 
consideration of the E.C.A.-extension bill 
(S. 1209) was in the form of a new sub- 
section (j) of section 112 of the bill, as 
follows: 


“(j) No funds authorized for the pur- 
bose of this title shall be used for the 
payment of charges incurred after 60 
days after the effective date of this 
amendment for charter hire, freight or 
passenger charges, or for any other pur- 
bose, to, on behalf of, or for the account 
of any vessel documented under the laws 
of any foreign country not a participat- 
ing country unless, in the case of indi- 
Viduals the owner or owners of such ves- 
Sel is a national of the country, and in 
the case of a corporation a majority of 
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the voting power or controlling interest 
is vested in nationals of the country, un- 
der whose laws such vessel is document- 
ed. In administering this provision the 
Administrator may rely on the certifi- 
cate of the owner of any vessel as to the 
nationality of such owner if an individ- 
ual and as to the nationality of the con- 
trolling interest or majority stock owner- 
ship in the case of a corporation.” 


In statement explaining the amend- 
ment, Senator Magnuson said its purpose 
was to prohibit the use of Panamanian 
and Honduran vessels and other vessels 
operated under ‘runaway’ flags for the 
transportation of E.C.A. commodities. 


Effect of Amendment 


“The amendment is phrased,” he said, 
“so as not to discriminate against any 
legitimate maritime flag and would not 
discriminate against Panamanian flag 
vessels owned by Panamanian citizens. 
The amendment would, however, prohibit 
the use of some 2,500,000 tons of ship- 
ping placed under the Panamanian and 
Honduran flags by Greeks, Americans, 
British, Swedish, Norwegian, Portuguese 
and Venezuelan citizens. 


“For the period April to November, 
1948, inclusive, there were 959 sailings 
in the movement of coal and grain in 
Italy and France from the United States. 
Forty-two of these voyages were made 
by Panamanian flag vessels and 28 were 
made by Honduran flag vessels. The 
payment of freight was made in dollars. 
The shipowners operating these vessels 
made no contribution to the economy of 
the United States or to the economy of 
the participating nations since they paid 
no taxes. . . . These shipowners threat- 
ened the economic revival of western 
Europe by undermining the stability of 
the maritime industry which is essential 
to the E.R.P. nations. These vessels were 
deliberately registered under Panaman- 
ian and Honduran flags to evade mini- 
mum world-wide safety at sea stand- 
ards, and to evade income taxes and cur- 
rency exchange regulations prevalent 
under the legitimate maritime flags .. .” 


Another Magnuson amendment, pro- 
posing deletion from the Maritime Com- 
mission to Italy of 10 passenger ships, 
was rejected by the Senate. Senator 
Magnuson said he understood the pur- 
pose of the provision was to permit the 
Italian government to transport emi- 
grants from the mainland of Italy to 
Argentina, Australia and “possibly north 
African colonies.” He said he objected 
to the provision because “one of the 
main reasons why we are unable to par- 
ticipate in world passenger trade is the 
fact that there are practically no pas- 
senger ships on the seas flying the 
United States flag.” Senator Vanden- 
berg opposed the Magnuson amendment, 
saying it provided a “constructive an- 
swer to the problem of overpopulation in 
Italy and was, therefore, “a fundamen- 
tal contribution toward putting Italy 
in a sound economic position.” 
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Justice Dept. Official 
Puts Reed-Bulwinkle Act 


Repeal Among Objectives 


Although he said he thought his di- 
vision, “by and large,” was in “pretty 
good shape” as to the sufficiency of leg- 
islation to enable it to carry on its ac- 
tivities against monopolies, Herbert A. 
Bergson, Assistant Attorney General in 
charge of the Justice Department’s anti- 
trust division, told a subcommittee of the 
House appropriations committee that he 
would like to see some changes in exist- 
ing law, and that one of them was 
repeal of the Reed-Bulwinkle act—‘“the 
one that exempts railroads from the anti- 
trust laws.” 


He said he would also like to see the 
Sherman act amended, so as to permit the 
United States to bring treble damage 
actions, and explained that at the pres- 
ent time, under a Supreme Court in- 
terpretation of the word “person” as 
used in the Sherman act, only private 
citizens could bring treble damage ac- 
tions. He said he wanted “to see the 
amount of fines that may be imposed 
under the Sherman act increased.” He 
made a further recommendation that 
section 7 of the Clayton act be amended 
so as to permit the anti-trust division 
to “attack asset acquisitions as well as 
stock acquisitions.” 


“When two companies merge,” he said, 
“we have no jurisdiction now unless 
they merge to the extent that they create 
a monopoly. Where one company acquires 
the assets of another, there is nothing 
we can do unless we can establish a 
monopoly as a result of acquisition.” 


Status of Lincoln Case 


Asked by Representative Stefan, of 
Nebraska, what was the status of “the 
railroad case in Lincoln, Nebraska,” Mr. 
Bergson said: 


“That case has been continued as a 
result of a motion by the railroads who 
state that the case will probably become 
moot when the Interstate Commerce 
Commission acts upon their agreements 
which they have filed under the Reed- 
Bulwinkle bill, in spite of their testi- 
mony, when they were asking for enact- 
ment of the Reed-Bulwinkle bill, to the 
effect that that would have nothing to 
do with the case.” 


“Does not the decision there depend 
upon what happens in the Georgia 
case”? asked Representative Stefan. 

“The Georgia case,” said Mr. Bergson, 
“is in the same boat, because they filed 
a southern agreement, too. The Geor- 
gia case and the Lincoln case comple- 
ment each other. But those cases have 
been stalled over our objection.” 

“If you got a decision in the Georgia 
case, would that govern the other case?” 
Mr. Stefan inquired. 


“T do not think it necessarily follows,” 
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Mr. Bergson answered, “because we 
would have to establish the same prac- 
tices existed so far as the western 
roads were concerned that exist so far 
as the southern railroads are concerned. 
But I think the principles were the 
same.” 


Money for Anti-Trust Division 


Mr. Bergson’s testimony appeared in 
the printed hearings of the House ap- 
propriations committee’s subcommittee 
on the appropriation bill for the State, 
Justice and Commerce Departments for 
the fiscal year 1950. The House com- 
mittee recommended, in its report on the 
bill (H.R. 4016) an appropriation of 
$3,750,000 for the anti-trust division, 
saying that that was an increase of 
$338,300 over the current year’s appro- 
priation for that division. 


In the course of the hearing in which 
Mr. Bergson testified, Representative 
Rooney, of New York, Democrat, chair- 
man of the subcommittee, pursued a line 
of questioning to show that the Reed- 
Bulwinkle act had been passed by the 
80th Congress, in which there were Re- 
publican majorities in the House and 
Senate. 


“Did not the Seventh-ninth Congress 
also pass the Bulwinkle bill?” asked Rep- 
resentative Clevenger, Republican, of 
Ohio. ’ 


“I believe it did,’ said Mr. Bergson. 





Transportation Association 


Forms Allegheny Forum 


Thirty-five representatives of agricul- 
ture, industry and small business in the 
Pittsburgh area met April 5 in the Wil- 
liam Penn Hotel and constituted them- 
selves the organization group for the 
Allegheny advisory forum of the Trans- 
portation Association of America. An- 
thony G. Allison, T.A.A. vice-president 
at Pittsburgh is in charge of the 
Allegheny forum. Invitations for the 
meeting were tendered jointly by the 
T.AA., Dr. J. Steele Gow, executive di- 
rector of the Falk Foundation, and Dr. 
James H. Greene, executive vice-presi- 
dent of the Chamber of Commerce of 
Pittsburgh. 


Addressing the group, Donald D. 
Conn, executive vice-president of the 
T.A.A., Chicago, said that unless “the 
leaders of enterprise collectively meet 
the issues involved in the present trans- 
portation problem, government ownership 
of this major public service is inevitable.” 

Since the close of the war, said Mr. 
Conn, economic dislocations in transpor- 
tation had been submerged by inflation 
and transitory high tonnage. But in 
1949, he continued, “the whole economy 
is on a ‘catch-as-catch-can’ basis. As 
supply reaches or exceeds demand the 
full impact of trends and conditions 
within transportation will react with 
demoralizing effect upon the production 
and distribution of the country. 
Present trends and conditions in this in- 
dustry threaten the whole economic and 
credit structure of the country.” 


The Allegheny forum is one of a score 
of similar regional forums established 
by the Transportation Association, to 
study reports by national panels of trans- 
portation users and investors. 
legal advisory group will eventually draft 
a new transportation act for presentation 
to Congress, according to Mr. Conn. 





A TAA. 


LATE NEWS 





Advantages of Conference 
Rate-Making Procedures 


Stressed at Hearing 


After L. R. Capron, traffic vice-presi- 
dent of the Burlington System, and first 
witness in hearing before Commissioners 
Alldredge and Rogers on section 5a ap- 
plication No. 2, Western Traffic Associa- 
tion—Agreement, had completed testi- 
mony, it was decided that the ten rail 
witnesses would complete their evidence 
before any cross-examination, with ex- 
ceptions to be made where necessary. 

John S. Burchmore, for the National 
Industrial League, which intervened in 
support of the railroads, but with the in- 
tention of suggesting some changes in 
details, developed with Mr. Capron the 
fact that after the Western Classification 
Committee had passed on the rating of 
an item, a shipper who was not satisfied 
with the rating would have to interest 
railroad friends to obtain a change, or 
ask suspension of the rating by the Com- 
mission. 

In another series of questions, Mr. 
Burchmore obtained agreement from the 
witness that paper manufacturers, lum- 
ber manufacturers, and other producers 
invoked the procedures embodied in the 
conference method of rate-making, that 
those procedures made for flexibility of 
the rate structure, and for its stability. 
Mr. Capron said he did recognize, as a 
freight traffic officer, the responsibilities 
of management to make rate changes 
that would promote the needs of com- 
merce, permit the movement of freight 
and promote the prosperity of the rail- 
road, adding that when acting under that 
responsibility, the railroad considered 
“about the same things that the Inter- 
state Commerce Commission does if the 
matter were placed before them.” There 
might, he said, be an area in which the 
railroad might be able to make a rate 
voluntarily that would bring it “some 
little profit” that the Commission might 
not have the authority to order. Mr. 
Burchmore remarked that trainload rates 
on blackstrap molasses had been upheld 
as a matter for management. 

Mr. Capron said full discussion under 
the procedures followed was a safeguard 
because, with all the facts developed, “we 
can determine whether or not the rate we 
decide to publish is one that will stand 
up under a complaint, if a complaint 
is filed with the Commission.” He also 
answered in the affirmative a question 
as to whether or not the procedures were 
sufficient to safeguard management’s 
function, on the one hand, without ham- 
pering the right of individual action, on 
the other. 

Commissioner Alldredge overruled a 
motion by Edward Dumbauld, attorney 
for the Department of Justice, to strike 
the testimony on the ground that Mr. 
Capron had not testified as to facts, 
but as to conclusions. 


M.P. Executive Testifies 

Harvey M. Johnson, executive assistant 
to the trustee and to the chief executive 
officer of the Missouri Pacific Lines, dealt 
specifically with the western agreement 
as including the Southwestern Freight 
Bureau, after concurring in Mr. Capron’s 
testimony. He said rate conference 


methods had evolved over the past half- 
century or more, and that the decisive 
fact was that the conference method in 
operation and proposed provided the only 
efficient and effective means of estab- 








lishing rates in compliance with the 
requirements of the interstate commerce 
act. 


He stressed the importance of rate 
relationships as affecting the location of 
industries, saying only by the conference 
method could such relationships be pre- 
served when rate changes were being 
considered. The method also gave pro- 
ponent shippers, and those in opposition, 
an opportunity to make known their 
views, he said, and that, except for a 
central clearing house, full publicity of 
pending proposals or contemplated rate 
changes would not be feasible. He added 
that the conferences offered a convenient 
and necessary medium to enable carriers 
to comply with Commission orders and 
those of state regulatory bodies. This, 
he asserted, was particularly true of 
general rate adjustments. 

Mr. Johnson then went into the South- 
western Freight Bureau organization and 
procedure in some detail, asserting that 
80 per cent of the proposals coming be- 
fore the bureau were disposed of in the 
first handling, 16% per cent being dis- 
posed of subsequently by the General 
Traffic Committee without review by 
the executive committee. As one and one- 
half per cent of the proposals were, 
by their nature, initiated by the execu- 
tive committee, Mr. Johnson said not 
over 2 per cent of the proposals in the 
bureau were appealed to or reviewed 
by the executive committee, and review 
of most of those was at the request of 
some interested shipper. 

Mr. Johnson then cited as an example 
of the handling of joint rates, on which 
he said about 75 per cent of the traffic 
in the southwest moved, a proposal to 
establish or reduce a rate on a com- 
modity from Chicago to San Antonio, 
requested by a shipper from the Wabash 
Railroad. He said, if the Wabash de- 
cided to discuss the proposal with the 
M.P., it would be necessary for it to 
make the same offer to other railroads 
with which it maintained connections, 
the same being true of the M.P. and 
its connections, while the connecting lines 
must make such arrangements with their 
various connections. 

He cited, also, an example of the steps 
of the steps necessary where local rate 
changes were proposed, because, he said, 
consideration of such local rates almost 
invariably involved consideration and 
often adjustment of joint rates, bringing 
into the play the processes he had dis- 
cussed in connection with the joint rate 
proposal. 

Mr. Johnson said, also, that intrastate 
rates would be initiated in accordance 
with the procedures prescribed. 


Need for Southwestern Bureau 


As the majority of shippers interested 
in rates within, from, and to the south- 
west were located in that territory, and 
as most of the carriers comprising the 
membership of the S.W.F.B. were lo- 
cated in the territory, conference head- 
quarters in the territory were, said Mr. 
Johnson, “obviously of advantage to the 
shippers and carriers.” That arrange- 
ment, he said, facilitated handling rate 
proposals, minimized travel and con- 
served time and expenses. He said ship- 
pers in the southwest felt their traffic 
problems were better understood and 
more effectively considered and deter- 
mined by “a rate organization in their 
home territory.” To attempt to process 
all Western Territory rate matters 
through one central organization in Chi- 
cago or elsewhere, Mr. Johnson asserted, 
would result in a degree of unwieldi- 
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ness and produce unavoidable delays and 
inconvenience.” 

Mr. Johnson asserted the articles of 
organization that were the subject of the 
hearing would continue present proce- 
dures, with some improvements, incor- 
porated at the request of the N.I.T.L., 
such as longer notice of proposals and 
hearing. 

He said individual carriers had the 
right to act independently, that no pen- 
alties were or could be imposed on roads 
taking independent action, and referred 
to the power of the Commission to sus- 
pend and require cancellation of any rate 
shown to be non-compensatory or un- 
reasonably low. 

(See earlier story on page 47) 





Railroads Loaded 725,623 
Cars Week Ended April 2 


Loading of revenue freight the week 
ended April 2, 1949, totaled 725,623 cars, 
the Association of American Railroads 
announced. This was an increase of 
64,992 cars or 9.8 per cent above the 
corresponding week in 1948, and an in- 
crease of 10,464 cars or 1.5 per cent above 
the corresponding week in 1947. 

Loading of revenue freight for the 
week ended April 2, increased 129,294 
or 21.7 per cent above the preceding 
week. This increase and also those over 
the corresponding weeks of 1948 and 
1947 were due almost entirely to heavier 
loading of coal and ore, said the A.A.R. 

Coal loading amounted to 137,399 cars, 
an increase of 88,928 cars above the 
corresponding week in 1948, and an in- 
crease of 100,230 cars above the preced- 
ing week this year, the A.A.R. added, 
and continued: 


Miscellaneous freight loading totaled 349,- 
310 cars, a decrease of 32,180 cars below the 
corresponding week last year, but an increase 
— cars above the preceding week this 

r. 

Loading of merchandise less than carload 
freight totaled 96,758 cars, a decrease of 16,- 
971 cars below the corresponding week last 
year, but an increase of 1,468 cars above the 
preceding week this year. 

Grain and grain products loading totaled 
40,009 cars, an increase of 1,883 cars above 
the corresponding week in 1948, but a de- 
crease of 3,217 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
April 2, totaled 24,413 cars, a detrease of 855 
cars below the same 1948 week and a de- 
crease of 3,123 cars below the preceding week 
this year. 

Livestock loading amounted to 8,261 cars, 
a decrease of 334 cars below the same week 
in 1948, and a decrease of nine cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of April 2 totaled 6,048 cars, a decrease of 261 
cars below the same week in 1948, and a de- 
crease of 94 cars below the preceding week 
this year. 

Forest products loading totaled 34,113 cars, 
& decrease of 10,195 cars below last year, and 
& decrease of 813 cars below the previous 
Week this year. 

Ore loading amounted to 45,936 cars, an 
increase of 30,228 cars above last year, and 
an increase of 28,244 cars above the previous 
Week this year. 

Coke loading amounted to 13,837 cars, an 
increase of 3,633 cars above the same week 
last year, and an increase of 1,251 cars 
above the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1948, except 
the Centralwestern and Southwestern. All 
reported decreases compared with the same 
week in 1947, except the Allegheny, Poca- 
hontas and Northwestern. 


Cumulative Loadings 


1949 1948 1947 


2,843,619 3,136,602 3,315,992 
2,767,048 3,076,653 3,193,958 
2,618,974 2,951,726 3,320,355 

725,623 . 660,631 715,159 


8,955,264 9,825,612 10,545,464 


4 weeks of Jan. 

Weeks of Feb. 
4 weeks of Mar. 
Week of April 2 


Total 


LATE NEWS 


D. C. Appeals Court Sends 


Southeastern Air Case 
Back to C. A. B. 


The U. S. Court of Appeals for the 
District of Columbia circuit has reversed 
the Civil Aeronautics Board in a so- 
called area proceeding, known before the 
board as the Southeastern States Case, 
and remanded the case for further pro- 
ceedings before the board not inconsist- 
ent with the opinion. One of the three 
judges noted a dissent. 


The majority opinion said the proceed- 
ing involved 45 applications by 25 air- 
lines, including State Airlines, Inc., of 
Charlotte, N. C., and Piedmont Aviation, 
Inc., of Winston-Salem, N. C. It said 
the board had denied rights requested 
by State Airlines and that Piedmont had 
not applied for and was not an applicant 
for, the routes the board authorized it 
to serve. It said it thought it “completely 
obvious that Piedmont did not, in fact, 
specifically apply for the routes it was 
awarded by the board.” 

The majority also rejected contentions 
of the board and Piedmont that the 
award was proper under a “catch-all 
clause” contained in Piedmont’s applica- 
tion for authority to operate over routes 
detailed or such modification of those 
routes as the board might find public 
convenience and necessity required. It 
asserted no reasonable mind could con- 
cede the routes awarded to Piedmont 
were merely a modification of the routes 
proposed by it. 

The court also said it was obvious from 
the record that State Airlines had intro- 
duced abundant and convincing evidence 
indicating its careful planning with a 
view to rendering service “to the very 
area and the very routes and points 
which it proposed and which were ulti- 
mately awarded to Piedmont.” It ob- 
served that proof of fitness, willingness 
and ability to operate along north-south 
routes and avoiding mountainous terrain 
(as presented by Piedmont) was not 
equivalent to proof of qualification to 
operate on basically east-west routes, 
generally at right angles to the major 
lines of flow of existing surface travel, 
and crossing large areas of a very moun- 
tainous region, as proposed by State 
Airlines. 


The court said it expressly ruled that 
the board’s findings, except as to public 
convenience and necessity, were, in the 
legal sense, “arbitrary and capricious and 
lacked support of substantial evidence,” 
and must reverse the board insofar as 
Piedmont was granted a certificate. 


It continued by saying State Airlines 
asked the court to reverse and remand to 
the board with instructions to issue a 
certificate to State. 


“Whether or not it is so that the board 
has already made the requisite findings 
which would entitle State to a cerifi- 
cate,” continued the majority opinion, 
“we agree with respondent that this court 
lacks the power to order the issuance of 
a certificate which the board has declined 
to issue. We do not read the allegedly 
pertinent section of the administrative 
procedure act with its mandate that this 
court shall ‘compel agency action un- 
lawfully withheld,’ as requiring that re- 
sult. On the contrary we regard ourselves 
bound in this respect by the decision of 
the Supreme Court in Federal Communi- 
cations Commission v. Pottsville Broad- 
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casting Co., 302 U.S. 134, 60 Sup. Ct. 437, 
84 L.Ed. 565 (1940).” 


The court’s action was taken in No. 
9748, State Airlines, Inc., Petitioner v. 
Civil Aeronautics Board, Respondent, 
Piedmont Aviation, Inc., Intervenor. 





Holloway Heads K.C. Loss 


Prevention Committee 


J. W. Holloway, executive secretary of 
the Kansas-Missouri River Mills and 
former general chairman of the Trans- 
Missouri-Kansas Shippers Board, has ac- 
cepted the invitation of the executive 
committee of the shippers board to serve 
as chairman of the Kansas City freight 
loss and damage prevention committee 
of the board, it is announced by General 
Chairman E. J. Ehlers. R. Burford, agent 
of the Missouri Pacific Lines, Kansas 
City, Mo., has agreed to serve as co- 
chairman representing the cooperating 
carriers’ committee. Functions of the 
joint committee are to explore the mul- 
tiple causes of, and prescribe remedial 
action for, the huge amount of material, 
manpower and money wasted through 
improper packaging, marking, loading 
and handling of freight shipments. 





State Ex Parte 168 Action 


The Nebraska and West Virginia com- 
missions have acted as follows on Ex 
Parte 168 rate applications of carriers, 
according to Austin L. Roberts, Jr., as- 
sistant general solicitor, National As- 
sociation of Railroad and Utilities Com- 
missioners: 


The Nebraska Commission, on March 29, 
denied the application of the railroads for 
authority to increase freight rates and 
charges on intrastate traffic to the same ex- 
tent as authorized interstate in Ex Parte 
168 proceedings. 


The West Virginia Commission, on March 
31, authorized the railroads to increase intra- 
state freight rates and charges to the same 
extent as authorized interstate in the order 
of December 29, 1948 in Ex Parte 168 with 
certain exceptions. The increase authorized 
is to be applied to the basic freight rates now 
in effect intrastate; and no increase is au- 
thorized on crushed and ground limestone 
used for agricultural purposes. 


(See earlier story on page 48) 





C. &N. W. Strike Postponed 


The Chicago & North Western has 
been informed that the president of the 
Order of Railway Conductors has in- 
structed representatives of that organ- 
ization on the North Western to post- 
pone the strike originally scheduled for 
April 17, G. F. Stephens, director of per- 
sonnel for the railway, announces. Mr. 
Stephens said that the services of the 
National Mediation Board had been in- 
voked by the railway. 


(See earlier story on page 59) 





House Unit Confers With C.A.B. 


The House interstate and foreign com- 
merce committee met in executive session 
with members of the Civil Aeronautics 
Board April 5 for a discussion of prob- 
lems of the board and its need for reme- 
dial legislation. The committee has set 
April 27 as a tentative date for a similar 
conference with members of the I.C.C. 
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Nation- Wide Warehousing and Distributio 


Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo’ Merchandise Ware- 


houses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 
HOUSTON: Universal Terminal Warehouse Co. 
KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 
LOS ANGELES 21, Overland Terminal Ware- 
house Co. 


MILWAUKEE 2, Hansen Storage Co. 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 


use Co., Inc. 
SAN FRANCISCO 11, Overland Freight 


Transfer Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


Interlake ‘Terminals: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


The LIFELINE of INDIANA 
ny 


FRENCH LICK 
LOUISVILLE 


The NEW Monon is proud 
of its record for depend- 
able, on-time fast freight 


service. Give us a trial. 


From now on ship Monon 


MONON 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 
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‘Perfect Shipping’ Issue Praised 
St. Louis, Mo. 


Your March 26 issue of Traffic World 
dedicated to perfect shipping is a 
“knock-out.” 

Every year you do a better and better 
job. It is hard to see how the present 
effort can be surpassed, but next year 
you will probably do a still better num- 
ber. Congratulations and best wishes.— 
CarL GrEssow, Director, Transportation 
Bureau, St. Louis Chamber of Commerce. 


* * * 


Washington, D. C. 


TrAFFIC WorLD has “rung the bell” 
again with its thirteenth Perfect Ship- 
ping annual. Congratulations!—ALBERT 
R. Beatty, Assistant Vice-President, Pub- 
lic Relations Department, Asociation of 
American Railroads. 


Performance the Best Test 


Dubuque, Iowa 
We note with interest an item on p. 
56 of the Traffic World of February 12, 
under the heading, “Hoof Hooks, Steel 
Balls, and Good Packing.” How true this 
article is. We hope that shippers of 
stoves, refrigerators, wet electric stor- 
age batteries, deep freezers, radios, 
plumbers’ earthenware, and other articles 
having porcelain enamelware, read the 
article thoroughly and let it sink in. 


We have also found that, in the way 
of equipment, what seemed to be the last 
word in the laboratory, was a complete 
failure in actual service—V. J. Grice, 
H. & W. Motor Express Company. 


Rate Making 
Nashville, Tenn. 


Your February 26th editorial on the 
tentative agreements and evolution of 
rate proceedure under section 5a of the 
act was most timely and to the point. 


It expresses the similar thoughts of 
many of us who realize—as I am sure 
all of us do—that the important thing is 
to get the agreements operative under 
the law. 


May I say, too, that you are a wise and 
faithful mentor to a lot of us backward 
traffic men.—C. E. WIDELL, Transporta- 
tion Director, Tennessee Manufacturers 
Association. 


Editorial ‘Best Yet’ 
Denver, Colo. 


Your editorials have always interested 
me because of their timeliness, thorough- 
ness and fair approach to the subject. 
They are certainly not trite or ground 
out in grist-mill fashion. Your editorial 
in the Traffic World of January 29, “Traf- 
fic Managers as Rate Makers,’ in my 
opinion, is the best yet. It so impressed 





me that I read it to my Advanced Freight 
Traffic Management Class. 


Please accept my congratulations on 
this editorial. I only hope that many 
more will be forthcoming as they cer- 
tainly will be of value to the traffic 
profession.—_JoHN J. JARRETT, Denver and 
Rio Grande Western Railroad. 


Photo Caption Error 


P. S. Clapp, Jr., general traffic man- 
ager, Isthmian Steamship Co., has called 
our attention to the caption that ap- 
peared under the photograph reproduced 
on page 59 of the Traffic World of March 
26, in connection with the Perfect Ship- 
ping feature article entitled, “Is Claim 
Prevention a Vital By-Product of Pallet- 
ization and Unit Loading?” In the cap- 
tion, as Mr. Clapp points out, appeared 
the following: “Both the Venezuela Basic 
Economic Corporation and the Lykes 
Steamship Co. have reported there is no 
damage of pilferage to steel strapped 
palletized cargo moving from the United 
States to Venezuela.” The photograph, 
as Mr. Clapp adds, had nothing to do 
with the Venezuela Basic Economic Cor- 
poration or Lykes Steamship Co., but 





depicted a pallet load of Trushay Lotion, 
a product of Bristol-Myers Co., and the 
SS “Steel Executive” of the Isthmian 
Steamship Co. Mr. Clapp points out that 
the Isthmian company “has given many 
months of effort and research to the 
handling of palletized cargo,” and that 
the Bristol-Myers Co., of which D. M. 
Daly is traffic manager, “was the indus- 
trial pioneer in this movement” (see 
Traffic World, Nov. 8, 1947, p. 1356, “Bris- 
tol-Myers Traffic Manager Adapts New 
Techniques for Intercoastal Shipment”). 
The Traffic World herewith reproduces 
the photograph in question and expresses 
regret that Isthmian Steamship Co. and 
Bristol-Myers Co. were not identified 
with it in the issue of March 26— 
Editorial Director, Traffic World. 





Mechanized Freight Handling 
and Packaging Section 


Page 62 
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Security Resources Board 
Has Railroad Task Group 


For Preparedness Program 


Formation of an active task group to 
study the problems of railroad transport 
and advise concerning mobilization plans 
for adoption in the event of war has been 
reported to Presidential Assistant John R. 
Steelman, acting chairman of the Na- 
tional Security Resources Board, by 
Granville Conway, director of the 
NS.R.B. Office of Transport and Stor- 


age. 


The railroad transport task group is 
one of five related N.S.R.B. groups deal- 
ing with the various branches of do- 
mestic transport and/storage, under the 
general chairmanship of J. Monroe 
Johnson, director of the Office of De- 
fense Transportation. It has been or- 
ganized with C. H. Buford, president of 
the Milwaukee, as chairman, and C. R. 
Megee, of the Association of American 
Railroads, car service division, as secre- 
tary. The membership includes repre- 
sentatives of railroad, shipper, and gov- 
ernment interests. 


“Our task group is appraising the 
ability of the nation’s rail transporta- 
increased de- 
mands if necessary,” said Mr. Buford. 
“We are studying carefully the expe- 
rience of World War II and are deter- 
mined to profit from the lessons of that 
period. It is the fervent hope of all 
our task group members that our coun- 
try will never be called upon to put 
into operation the plans we are devel- 
oping, but we realize fully the necessity 
for making those plans as perfect as 
possible.” 


The N.S.R.B. announcement con- 
tained additional information, as fol- 
lows: 


“Comprehensive agenda of mobiliza- 
tion planning have been developed for 
study by the task group; and seven 
sub-committees are engaged in explor- 
ing fully all phases of the agenda, for 
later report to the entire task group. 
Among the assigned subjects now being 
Studied are: (1) the adequacy and suit- 
ability for possible future use of orders 
issued by O.D.T. and other government 
agencies during World War II (and 
early postwar years), affecting railroad 
freight and passenger traffic and oper- 
ations; (2) the current situation in the 
railroad industry with special reference 
to the present condition and supply of 
facilities, equipment and materials, and 
also the effects upon the railroad indus- 
try of probable wartime demand for 
transportation; both civilian and mili- 
tary; (3) the minimum annual require- 
ments of the railroads for manpower, 
equipment, etc., in the event of war; 
and (4) suggestions for the type of or- 
ganization to administer temporary 
wartime control of the railroads, in- 
Cluding the availability of personnel 
from the railroad industry to fill key 
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positions in such an 
should the need arise. 


“Industry members of the railroad 
transport task group, in addition to the 
chairman and secretary, are: W. C. 
Baker (Baltimore & Ohio), F. A. Daw- 
son (New York Central), E. J. Stubbs 
(Erie), H. F. McCarthy (New York, 
New Haven and Hartford), A. F. Mc- 
Intyre and R. H. Clare (Pennsylvania), 
R. C. Parsons (Louisville & Nashville), 
F. C. Toal and R. K. McClain (South- 
ern), F. E. Sperry (Chicago, Burlington 
& Quincy), C. W. Pace (Missouri Pa- 
cific), J. W. Corbett (Southern Pacific), 
P. J. Lynch (Union Pacific), R. E. 
Mattson (Northern Pacific), J. M. Hood 
(American Short Line Association), E. 
A. Berry (Railway Express Agency), G. 
A. Kelly (Pullman Company), P. A. 
Hollar (American Car & Foundry Co.), 
Porter L. Howard (Sun Oil Co.), J. B. 
Keeler (Koppers Co.), F. A. Theis (Si- 
mons, Shields, Theis Grain Co.), A. H. 
Schwietert (National Industrial Traffic 
League), George H. Shafer (Weyer- 
haeuser Sales Co.), W. B. Shepherd 
(National Association of Shippers Ad- 
visory Boards), and Fred _ Roberts 
(Phelps-Roberts). 


“The following government agencies 
are represented on the task group: Na- 
tional Military Establishment, Depart- 
ments of Agriculture, Interior, Com- 
merce and Post Office, Treasury De- 
partment’s Bureau of Federal Supply, 
and Interstate Commerce Commission.” 


organization 


Ohio Motor Carriers Plan 
Freight Claim Council 


W. P. Downey, traffic manager of East- 
ern Motor Dispatch, Inc., Columbus, O., 
has been named temporary chairman of 
a committee appointed by freight claim 
agents of Ohio motor common carriers to 
form an Ohio Freight Claim Council. 
Purposes of the council are to promote 
the interchange of information on pre- 
vention of freight loss and damage 
claims; and to foster better methods of 
handling freight claims between involved 
carriers. Decision to form the council 
was made at a meeting of the Ohio motor 
freight claim agents held March 29 at 
the Hotel Fort Hayes, Columbus, O. Oth- 
er members of the committee are: 


B. H. Parke, Norwalk Truck Lines Co., 
Wadsworth, O.; A. J. Willenberg, C & D 
Motor Delivery, Cincinnati, O.; Frank 
Nash, H. J. Hall Trucking Co., Wads- 
worth: Mrs. Mildred Conover, Conti- 
nental Freight Forwarding, Inc., Cincin- 
nati; Alfred Joyce, Roadway Express, 
Akron, O.; Bruce A. Young, Haeckl’s Ex- 
press, Hamilton, O.; and John E. Mick- 
ley, E. A. Schlairet Transfer Co., Mt. 
Vernon, O. 


The committee has called a general 
meeting of freight claim agents of Ohio 
motor carriers for April 29, at 12:15 p.m., 
to be held in the Emerald Room of the 
Fort Hayes Hotel. 
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O.D.T. Head Gives Reasons 
For Dropping Freight Car 
Steel Allocation Job 


In his letter to Secretary of Commerce 
Charles Sawyer asking to be relieved of 
the responsibility for administering a 
voluntary plan for the allocation of steel 
products to build freight cars and repair 
raiload rolling stock, Director Johnson, 
of the Office of Defense Transportation, 
cited a decline in orders for new freight 
cars, which he said had been a matter 
of growing concern to him (see Traffic 
World, April 2, p. 9). 


The O.D.T. head asserted the primary 
problem was now one of new orders for 
freight cars rather than allocation of 
steel, and that he saw little likelihood of 
any material change in the situation be- 
tween now and June 30, when, he said, 
the O.D.T. expected to complete liquida- 
tion. 


Among other things, the O.D.T. di- 
rector said the voluntary allocation plan 
had been a success, but that failure to 
equal or exceed the 10,000 cars a month 
objective “must be ascribed to the fact 
that average monthly receipts of steel 
for the program fell consistently short of 
the tonnage underwritten by the steel 
industry.” 

Secretary of Commerce Sawyer an- 
nounced that the Office of Industry Co- 
operation would take on the job of han- 
dling allocations for freight cars and 
barges after April 15, on which date the 
O.D.T. director told him he would close 
the O.D.T. division of manpower and 
materials which had been dealing with 
allocations. 


The O.D.T. Director’s Letter 


Director Johnson’s letter follows: 


“Since the approval on March 30, 1948, 
of a voluntary plan under public law 
395. covering the allocation of steel prod- 
ucts for the construction of 10,000 do- 
mestic freight cars per month and the 
repair of railroad rolling stock, I have 
administered the plan under a delegation 
of authority from the Secretary of Com- 
merce. For reasons hereinafter set 
forth I request that I be relieved of 
this responsibility effective April 16, 1949. 


“The recent decline in orders for new 
freight cars has been a matter of grow- 
ing concern to me. During the period 
from January 1, 1949, to March 15, 1949, 
orders were placed for 2,436 freight cars. 
During the same period orders for 3,494 
cars were canceled. On March 15, 1949, 
orders for new domestic freight cars 
totaled only 79,570. Steel has already 
been allocated for the construction of 
approximately 55,000 of these cars. The 
backlog of orders is unevenly distributed 
among the car builders and it appears 
that some of these builders will soon 
find it necessary to suspend operations. 
The primary problem is now one of new 
orders rather than the allocation of 
steel for freight car building and repair. 
I see little likelihood of any material 
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change in this situation between now and 
June 30 at which time the Office of De- 
fense Transportation expects to com- 
plete liquidation. 


“As you know, allocation of steel for 
the freight car program has already been 
made for the months of April, May and 
June, and I have recommended sus- 
pension of allocations for July. Under 
the circumstances, I do not feel justified 
in continuing to maintain the division 
of manpower and materials against the 
possibility that it might be called upon 
during May and June to consider alloca- 
tions for August and September, the last 
two months of the present voluntary 
plan. I have, therefore, directed the 
discontinuance of the division effective 
at the close of business April 15, 1949. 
However, I have asked Mr. G. R. 
Gallagher, assisant director of the di- 
vision of manpower and materials, to 
remain with us until June 30 in order 
that I may be kept currently informed 
of the developments in the freight car 
and barge programs and that there will 
be available to representatives of the 
Department of Commerce someone in 
this office who has been directly as- 
sociated with the details of operation 
of the two programs. 

“Considered in the light of its ob- 
jective, there can be no question but that 
the voluntary allocation plan under 
public law 395 has been a success. Dur- 
ing the period from April 1, 1948, to 
February 28, 1949, 105,161 domestic 
freight cars were built, or an average of 
9,560 cars per month. Indications are 
that over 10,000 freight cars will be con- 
structed during the current month. For 
the first full year of operations under 
the plan it appears that freight car pro- 
duction will be within 4 per cent of the 
production goal established under the 
plan. 


Steel Not Furnished 


“While 96 per cent effectiveness can be 
considered wholly satisfactory in a pro- 
gram which has been purely voluntary 
in all its aspects, failure to equal or to 
exceed the 10,000 car monthly target 
must be ascribed to the fact that aver- 
age monthly receipts of steel for the pro- 
gram fell consistently short of the ton- 
nage underwritten by the steel industry. 
While the ceiling for the program during 
the period of its operation under public 
law 395 was in round figures 250,000 tons 
per month, the amount agreed to between 
O.D.T. and the steel task group averaged 
more nearly 245,000 tons per month. 
Against this pledged figure of 245,000 
tons, shipments averaged approximately 
225,000 tons per month. To a large ex- 
tent, the tonnage represented by the dif- 
ference of 225,000 and 245,000 tons was 
tonnage which was not picked up by 
consuming participants either because of 
premium base price, dislocation, or un- 
suitability of products offered. In any 
event, it can be concluded that if it had 
been possible to secure steel deliveries to 
match O.D.T. estimates of requirements 
the performance in new car production 
would have been even better than it was 
and repair activities would have been 
improved. 


“There has not been any change what- 
ever in my views as to the present in- 
adequacy of the domestic freight car fleet 
from the standpoint of the needs of the 
domestic economy, as well as for national 


security needs. There has been in the re- 
cent past total agreement on the desira- 
bilility of increasing Class I railroad own- 
ership to approximately two million cars. 
We must continue to hold that as an ob- 
jective. In addition, as many as 300,000 
cars in the present fleet should be re- 
placed to guarantee full effectiveness of 
the railroads in the future. However, we 
are now faced with the practical fact 
that the railroads, because of recent de- 
clines in traffic, will not, as far as it can 
be determined, place orders in volume 
necessary to maintain even a program of 
10,000 cars per month for some time to 
come.” 


Car Figures Corrected 


In reporting an interview with Director 
Johnson in the April 2 issue of The Traffic 
World, at page 9, it was incorrectly said 
that railroads had on order 7,800 cars as 
of March 15, and that steel had been 
allocated for 5,500 of those cars. The 
figures supplied at the interview were 
78,000 cars on order and steel for 55,000 
of the cars allocated. 


Preparations Begun for 
1949 Railroad Fair 


Workmen began moving in the week of 
March 28 to prepare the grounds and 
exhibits of the national railroad fair, 
on the Chicago lake front, for a repeat 
presentation scheduled to open. June 25. 
By opening day all plans for this year’s 
new entertainment features, displays and 
exhibitions will be translated into reality, 
according to Lenox R. Lohr, president of 
the railroad industry’s exposition. 


Transplanting of several hundred trees 
is under way to make room for addi- 
tional exhibits and greater parking 
facilities. Facilities for the comfort and 
convenience of visitors include extension, 
widening and black-topping of walks; 
erection of covered ways as protection 
against sun and showers, and the in- 
stallation facilities. Last year’s displays 
and exhibits will receive fresh coats of 
paint, and gallons of brass polish will be 
expended on the narrow gauge Dead- 
wood Central train which runs the length 
of the fair grounds. 

A thousand seats will be added to the 
grandstand before which the pageant, 
“Wheels a ’Rolling,” last year drew a 
packed attendance of 20,000 spectators 
for its four daily performances. 

The Deadwood Central system will be 
in operation again with a second narrow 
gauge train, to be supplied by the Denver 
& Rio Grande Railway, traversing the 
mile-long route. The General Motors 
Train of Tomorrow will be back again, 
as will be enlarged and improved 
versions of the Old New Orleans show 
of the Illinois Central System; the New 
Mexico pueblo village sponsored by the 
Santa Fe; the Florida exhibit of the rail- 
roads of the Dixie Route; the dude 
ranch and rodeo of the Burlington, 
Great Northern and Northern Pacific 
lines; and the country village presented 
by the Rock Island Railway. 


New 1949 Attractions 


New attractions for the 1949 fair are 
those of Western Pacific and the Denver 
& Rio Grande lines. The former will 
operate on the shore front slopes of 
Lake Michigan a real San Francisco 
cable car, brought east from its regular 
daily job on the steep streets of San 
Francisco. The latter is building a small 
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version of the Rocky Mountains, using 
real red stone transplanted from the 
foothills near Denver. The mountain 
will cover two theaters that will be 
reached by an entrance reproducing in 
complete detail the entrance to the 
Moffat Tunnel. 

“The new attractions we plan, plus 
the presentation of completely revised 
versions of our most successful past 
offerings, should result in an even more 


attractive fair than that which last | 


year won the plaudits of press and public 
alike,” said Mr. Lohr. 





Gottschalk Elected Head of 
Allegheny Advisory Board; 


Higher Loadings Forecast 


Clem W. Gottschalk, general traffic 
manager, Jones & Laughlin Steel Cor- 
poration, Pittsburgh, is the 
elected president of the Allegheny Re- 
gional Advisory Board. Others elected at 
the twenty-first annual meeting held re- 
cently in Pittsburgh are: Vice-general 
chairman, W. E. Fowler, general traffic 
manager, Youngstown Sheet & Tube Co., 
Youngstown, Ohio; chairman of execu- 
tive committee, W. W. Larkin, traffic 
manager, Continental Foundry & Ma- 
chine Co., Wheeling, W. Va.; _ vice- 
chairman, executive committee, J. N. 
Lind, assistant general traffic manager, 
National Supply Co., Pittsburgh, and 
general secretary, P. W. Hartsock, as- 
sistant traffic manager, Warner Co., 
Bellefonte, Pa. 

Following a report of the legislative 
committee presented by Dr. Sidney L. 
Miller, professor of transportation, Uni- 
versity of Pittsburgh, the board voted to 
oppose H.R. 2916, a bill to provide for 
the review of certain orders of the Com- 
mission and the Maritime Commission, 
and to give the U. S. Circuit Courts of 


Appeals jurisdiction to enjoin, set aside, | 


or suspend such orders. S. 126, a bill 
to create a federal transportation au- 
thority, was also opposed. 


Second Quarter Forecast 


A one per cent increase in regional 
carloadings in the second quarter of 1949, 
as compared with actual loadings in the 
same period in 1948, was forecast by the 
board. The figures released show that 
1,133,242 carloads of commodities in- 
cluded in the national forecast are ex- 
pected to be shipped, as compared: with 
1,121,841 carloads in April, May and June 
of 1948. The coal and coke committee 
forecast an increase of 1.2 per cent after 
allowing for the loss of production from 


April 1 to April 12, 1948, because of a © 


strike. The iron and steel committee 
predicted an increase of 1.1 per cent. 

A sharp decline in orders for new 
freight cars was pointed out by F. M. 


Garland, general traffic manager, Pressed | 


Steel Car Co., at the executive committee 
meeting. Mr. Garland said that many old 
cars in need of repairs were being oper- 
ated uneconomically by many railroads, 
and urged that railroads restrict the 


use of their car shops to the repair of | 
cars turning over to the car industry all | 


new car building. 


Ask More New Cars 
Mr. Gottschalk spoke on the need for 
railroads to order more new cars in the 
very near future, particularly gondola 
cars. 
ation of American Railroads be urged 


newly | 


He recommended that the Associ- | 


to press the carriers to continue the car | 
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puilding program on a basis at least com- 
parable with last year, and that members 
of the Allegheny board appeal to the 
railroads to support such a program. 

w. E. Callahan, manager, open top 
section, car service division, Association 
of American Railroads, Washington, D.C., 
said that, on March 1, 1949, the number 
of hopper cars had increased by 26,000 
units in the past year. This, together 
with additions of 1,200 box cars and 2,600 
covered hoppers, had more than offset the 
loss of 3,800 gondolas, 2,500 stock cars, 
and 2,750 flat cars, he said, adding: 

“The net increase in all cars—nearly 
23,000 units—reflects progress in the car 
puilding program. I can only express the 
hope that improved business conditions 
and consequent increased loadings may 
have a favorable effect both on steel 
allocations and orders for new equipment 
to the extent that there will be a general 
stimulation in this car building program.” 

The car efficiency committee presented 
a one act skit entitled “Dirty Cars,” the 
actors being E. C. Jepson, general traffic 
manager, Wheeling Steel Corporation, 
and G. W. Brundage, traffic manager, 
Bessemer Limestone & Cement Co., 
Youngstown. 

More than 350 persons attended the 
general meeting of the board and the 
luncheon in honor of the retiring general 
chairman, John B. Keeler, manager, 
traffic and transportation department, 
Koppers Co., Inc., William R. Cox, freight 
traffic manager, Pennsylvania Railroad 
Co., Chicago, spoke on Americanism. 





T. P. & W. Head Says Rail 
Future Rests With Salesman 


“The future of railroading rests with 
the salesman,” said J. Russel Coulter, 
president of the Toledo, Peoria & West- 
ern Railroad, in a recent address before 
the St. Louis Traffic Club. “Selling is still 
in the valley of opportunity.” 

Mr. Coulter emphasized the necessity 
for an efficient railroad transportation 
plant “if for no other reason than to 
protect the safety of this country.” 

“Also,” said he, “some way must be 
found to decrease the time lag between 
granting of wage increases and action by 
the Interstate Commerce Commission on 
petitions for increased rates. We must be 
more flexible and freer from the strait- 
jacket in which we find ourselves when 
it’s necessary to move quickly. We should 
also be able to more quickly adiust our 
rates downward if the necessity arrives, 
and not have the rate published after the 
traffic has moved. 

“Railroad traffic men provide the link 
between customer and railroad manage- 
ment. They should be ever alert to the 
public’s needs and see that the customer 
gets satisfaction. Management should 
receive sympathetically suggestions from 
their traffic representatives. After all, 
how otherwise are they going to find out 
the needs of their customers? 

“The railroad industry is one of the 
few, if not the only, industry where 
customers come to meetings to offer con- 
structive criticism for the betterment of 
service. I refer to the Shippers Advisory 
Boards. What other industry has this 
Teservoir of goodwill and solicitude by the 
Customer? Let us use this to the fullest 
extent. When these groups of shippers 
Speak, it is the voice of the people who 
know. 

“So we enter an era of railroading 
Which is—and is going to be—vastly dif- 


ferent than when the present generation 
of railroad men were in their apprentice- 
ship. Let us answer the challenge of this 
new responsibility. ... 

“There is some evidence that people are 
willing to look for the worst rather than 
the best, but if you were to examine the 
potential buying power of the American 
people at the present time you would 
comfort yourself with the observation 
that the economy need not skid below 
the danger point. Statisticians, who base 
their predictions on booms and busts, 
often overlook the fact that it is the in- 
genuity and vigor of America’s sales 
effort that throws their predictions off. 
We do not reconcile ourselves to trends— 
we make them!” 





A. U. Foreign Transport 


Institute Announced 


The American University, in Wash- 
ington, D. C., has announced its third 
annual Foreign ‘Transportation Insti- 
tute, to be conducted from May 3 
through May 20, 1949, with the coopera- 
tion of the Air Transport Association of 
America, Association of American Rail- 
roads, National Federation of American 
Shipping, and the Research Division of 
the United States Maritime Commission. 

“Directed by Professor L. M. Hom- 
berger, the full day curriculum is de- 
signed to give present and prospective 
junior executives engaged in interna- 
tional shipping and trade a _ broader 
knowledge and greater understanding of 
the problems of world-wide transporta- 
tion, and a coordinated picture of the 
functions of the Government and private 
agencies in this field,” says the uni- 
versity. “The program includes lectures, 
with discussions covering an analysis 
of the problems involved; a study of 
administration, facilities, and traffic in 
American ports, of ocean shipping, and 
of inland transportation in other parts 
of the world; a discussion of the prin- 
cipal problems in the field of foreign 
trade; a survey of economic geography 
and of important issues in international 
relations. _A course of basic principles 
of domestic and foreign transportation 
will coordinate the offerings in all these 
fields. A field trip to Norfolk, Va., will 
be made to study the transportation, 
warehouse, and other facilities of the 
port. 

“The faculty will be composed of 
thirty-five outstanding representatives 
of Government agencies and national 
organizations as well as executives and 
other experts in transportation and 
trade, in addition to members of the 
faculty of The American University. The 
lecturers will include, among others: 

Paul Amundsen, publisher, World Ports, 
and assistant to President, American Aueo. 
ciation on Port Authorities; A. E. Baylis, 
assistant general freight traffic manager, New 
York Central System, New York; Henry L. 
Deimel, Jr., special assistant to the Director, 
Office of Near Eastern and African Affairs, 
Department of State; Sydney de la Rue, vice- 
president, Stettinius Associates; Frank Her- 
ring, chief, Bureau of Planning, Port of New 
York Authority, New York; W. E. Higman, 
assistant deputy commissioner, Bureau of 
Customs, Department of the Treasury; Hugh 
King, assistant to the president, Luckenbach 
Steamship Company, Inc., New York; Robert 
C. Lee, executive vice-president, Moore-Mc- 
Cormack Lines, Inc., New York: E. P. Mc- 
Clintock, Assistant Australian Government 
Trade Commissioner, New York; Pitman B. 
Potter, Grozier Professor of International 
Law, The American University; John F. 
Rudy, director of public relations, National 
Federation of American Shipping; Arthur G. 
Syran, director of Transportation, Economic 
Cooperation Administration. 

A series of evening events with nationally 


19 


| TRANSPORTATION WEEK > 


known guests will be held. Among the speak- 
ers will be: George L. Bell, associate director, 
Office of International Trade, Department «f 
Commerce; Grenville Mellen, member, United 
States Maritime Commission; and Oswald 
Ryan, vice-chairman, Civil Aeronautics 
Board. 

Students of the Institute may be selected 
by their agencies. Others may apply for ad- 
mission by submitting information about 
their educational background or practical 
experience. No specific previous education is 
required, and there is no age limit. The tui- 
tion for the three weeks Institute will be 
$90.00. Veterans may participate under the 
provisions of Public Law 346, as amended. 

Applications for admission and_ requests 
for information may be sent to Dr. L. ‘ 
Homberger, The American University, 1901 
F Street, Northwest, Washington 6, D. C. 
The last registration day will be April 27.. 
1949. 





S. C. Ports Authority Has | 


Permanent Organization 


The South Carolina State Ports Au- 
thority has announced the permanent 
organization of its management staff 
after a study of its organizational re- 
quirements over the past several months. 


Under its permanent organization, the 
authority’s activities will fall into two 
separate departments, each under 4 di- 
rector who will be responsible for his 
department’s operations and will report 
directly to the authority. 


The Department of Maritime Com- 
merce will handle cargo and shipping 
solicitation, and development of trade 
through the state’s ports between their 
tributary area and other parts of the 
nation and the world. David S. Gendell 
will head this department as director, 
with offices in New York. 

The Department of Operations will 
handle the practical operations at the 
ports, and particularly operation of 
deep-water terminals and the water- 
front railroad at Charleston. J. P. 
Qualey heads this department as direc- 
tor, with offices in Charleston. 

The authority has abolished the office 
of managing director, which was tenta- 
tively included in its organization plan 
at the outset. e 

William N. Benkert, Jr., appointed 
last month as chief administrative as- 
sistant, will handle liaison between the 
authority board and department heads 
and between the departments and other 
activities of the authority. 

The comptroller’s office, headed by T. 
A. Cox, comptroller, and the traffic bu- 
reau, headed by W. L. Glaze, traffic 
manager, will remain directly under the 
Authority as previously determined. 

“After detailed study, the Authority 
has concluded that this organization of 
its activities will give maximum effi- 
ciency in its varied operations,” said 
Arthur St. J. Simons, chairman. 





A.R.D.A. Annual Meeting 


The American Railway Development 
Association, an organization fostering 
development activities of the railroads, 
will hold its fortieth annual meeting, 
April 20-23, in the Chamberlin Hotel, Old 
Point Comfort, Va., President C. H. Slay- 
man, general industrial commissioner of 
the Chesapeake & Ohio Railway, Cleve- 
land, announces. 

Speakers include Armstrong Chinn, 
president, Terminal Railroad Association 
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of St. Louis, and Raymond B. Bottom, 
publisher of the Newport News Times 
Herald, A 25-minute color and sound 
film on irrigation, “Thirsty Acres,’ pro- 
duced by the Union Pacific Railroad’s 
agricultural department, will be shown. 

Ashleigh P. Boles, director of agricul- 
tural development of the Missouri Pacific 
Railroad, St. Louis, will lead a discussion 
on claims on fruits and vegetables. 





Truck ‘Driver of the Year’ 


Received by Truman 


Martin Larson, 4l-year old driver for 
Indianhead Truck Line, St. Paul, Minn., 
“Driver of the Year” for the trucking in- 
dustry (see Traffic World, March 19, p. 
30), and Mrs. Larson were received by 
President Truman at the White House 
where Mrs. Larson received enough 
souvenir pencils from the President’s 
desk for her five children. A luncheon, 
sponsored by the National Tank Truck 
Carriers’ Conference of the American 
Trucking Associations, was given in 
Washington April 1 in honor of Mr. 
Larson. Among those attending the 
luncheon were Senator Thye and Repre- 
sentative McCarthy, of Minnesota. C. 
Austin Sutherland, secretary-manager of 
the conference, arranged the luncheon, 
at which S. F. Niness, president of the 
conference, presided. 

Other guests at the luncheon included 
Commissioner Rogers, and John Law- 
rence, Ray Atherton, Ted Welliver, and 
G. D. Sontheimer, executives of the A.T.A. 
George Keneipp, District of Columbia 
director of traffic John Hulse, of the 
Truck-Trailer Manufacturers Association, 
and Inspector Arthur E. Miller, of the 
District police department also attended 
the luncheon, as did H. I. Moul, Coastal 
Tank Lines, York Pa., Emanual Alboum, 
Tank Truck Rentals, Lancaster, Pa., and 
Frank Grimm, M. I. O’Boyle & Sons, 
Washington, D.C.., 





66 Perfect Shipping 


Meetings in Southwest 


Sixty-six Perfect Shipping meetings 
are scheduled to be held this mqnth in 
the territory of the Southwest Shippers 
Advisory Board, according to H. F. East- 
erling, traffic manager, Brown Paper 
Mill Co., Inc., Dallas, Tex. Mr. Easter- 
ling, chairman of the southwest man- 
agement committee in charge of organ- 
izing public support for the April Perfect 
Shipping campaign, said that among the 
groups scheduled to discuss the campaign 
against loss and damage to freight, in 
his board territory, were the following: 
Traffic and transportation clubs, junior 
chambers of commerce, Lions, Rotary, 
Kiwanis, advertising, Optimist and 
freight agents associations. 





Mid-West Advisory Board 


Robert J. Bayer, editor of Traffic 
World, will speak on “Big Guns for the 
Claim Battle,” at a joint luncheon of the 
Mid-West Shippers Advisory Board and 
the Traffic Club of Chicago, April 14, in 
the La Salle Hotel, Chicago. 


General Chairman George M. Cum- 
mins, traffic counsel, Davenport (Iowa) 
Chamber of Commerce, will open the 
general board meeting at 9:30 am. A 
report on the 1949 Perfect Shipping cam- 
paign will be delivered by Irving M. 
Peters, general chairman of the National 
Management Committee, and traffic 
manager, Corn Products Refining Co., 
Chicago. L. M. Betts, manager, railroad 
relations, car service division, Associa- 
tion of American Railroads, Washington, 
D. C., will discuss national transporta- 
tion conditions. J. J. Hayden, of the car 
service division, Chicago, will give the 
district manager’s report. A special ad- 
Gress will be given by R. F. Weber, pack- 
aging engineer, International Harvester 
Co., Chicago. 

The following committee chairmen will 
report: Executive, John T. Moore, gen- 
eral secretary, and assistant traffic man- 
ager, International Harvester Co., Chi- 
cago; railroad contact, J. J. Mahoney, 
of the Santa Fe Railway, Chicago; 
freight loss and damage, C. R. Purcell; 
membership, Ralph A. Blue, traffic man- 
ager, Tokheim Oil, Tank & Pump Co., 
Fort Wayne, Ind.; legislative, C. W. 
Stadell, traffic manager, Illinois Coal 
Traffic Bureau, Chicago, and vigilance. 
William H. Ott, Jr., general traffic man- 
ager, Kraft Foods Co., Chicago. 

Meetings of the freight loss and dam- 
age prevention, railroad contact and ex- 
ecutive committees will be held April 13. 





Rail Transport Institute 


Students Complete. Course 


At the closing dinner of the fourth 
annual Rail Transportation Institute of 


. American University, Washington, D.C., 


March 30, J. Monroe Johnson, director 
of the Office of Defense Transportation, 
made the principal address of the eve- 
ning while the class address was deliv- 





ered by Lt. Col. Harold C. Rowe, chief, 
troops and services branch, Railway 
Transport Service Division, Office of 
Chief of Transportation, Washington, 
D.C. 

In the course of his remarks Director 
Johnson revealed that he had requested 
Secretary of Commerce Sawyer to re- 
lieve him of the responsibility of han- 
dling steel allocations for freight cars 
(see elsewhere). 

Professor L. M. Homberger, director 
of the institute, spoke briefly while Dr. 
Paul F. Douglas, president of the uni- 
versity, presented the certificates to 
those who had completed the course. 
Those who received certificates, in ad- 
dition to Lt. Col. Rowe, were: 


W. R. Allen, terminal trainmaster, St. 
Louis-San Francisco Railway Co., Memphis, 





TRAFFIC WORLD 


Tenn.; Richard P. Bartlett, trainmaster, Bal- 
timore & Ohio Railroad Co., Cumberland, 
Md.; Charles Stevens Berry, general agent, St. 
Louis-San Francisco Railway Co., Tulsa, 
Okla.; R. G. Bigelow, inspector of operations. 
Erie Railroad Co., Marion, Ohio; R. E. Blos- 
ser, assistant trainmaster, Pennsylvania 
Railroad Co., Williamsport, Pa.; Henry J. 
Brehm, yardmaster, Union Railroad Co., Mc- 
Keesport, Pa.; Howard W. Burns, traveling 
car agent, New York Central System, Chi- 
cago; H. Ward Bushacher, assistant account- 
ing supervisor, Denver & Rio Grande West- 
ern Railroad Co., Denver, Colo.; Major Peter 
G. Canner, chief transportation officer, Mili- 
tary Air Transport Service, Andrews Field, 
Washington, D. C 


Elmer Cerin, executive assistant, War Assets 
Administration, Washington, D. C.; Russell 
M. Descamp, yardmaster, Union Railroad Co., 
Homestead, Pa.; David Albert Doyle, assistant 
trainmaster, Southern Pacific Railroad Co.., 
Gila Bend, Ariz.; J. T. Ehricht, special ac- 
countant, Texas and Pacific Railway Co., 
Dallas, Tex.; George R. French, superintend- 
ent, Louisiana Division, Texas and Pacific 
Railway Co., Alexandria, La.; P. H. Googe, 
assistant superintendent transportation, Sa- 
vannah and Atlanta Railway Co., Savannah, 
Ga. 

R. C. Grayson, terminal trainmaster, St. 
Louis-San Francisco Railway Co., Birming- 
ham, Ala.; Alva William Hochberg, terminal 


trainmaster, Akron, Canton & Youngstown | 


Railroad Co., Akron, Ohio; John C. Irvin, 
Jr., assistant trainmaster, Norfolk & Western 
Railway Co., Iaeger, W. Va.; Clarence E. Jack- 
man, assistant division engineer, Baltimore & 
Ohio Railroad Co., Connellsville, Pa.; William 
N. Kaylor, cost study engineer, Baltimore & 
Ohio Railroad Co., Baltimore, Md.; Edward 
Ray McGowin, supervising safety agent, New 
York Central System, Yonkers, N. Y. 


James Kelley McNeal, III, junior engineer, 
Pennsylvania Railroad Co., Altoona, Pa.; 
Richard L. Morris, yard clerk, New York Cen- 
tral System, Jackson, Mich.; John P. O’Brien, 
Jr., reservation clerk, New York Central 
System, Syracuse, N. Y.; Denis P. O’Dwyer, 
typist-biller and rate clerk, Erie Railroad 
Co., Brooklyn, N. Y.; J. C. Page, transporta- 
tion division, General Electric Co., Schenec- 
tady, N. Y.; Edward J. Paronett, city freight 
agent, New York Central System, Ridgefield 
Park, N. J.; J. M. Perkins, Jr., industrial 
agent, Frankfort & Cincinnati Railroad Co.. 
Frankfort, Ky.; J. Quinn, assistant general 
foreman, car i As Pennsylvania Railroad 
Co., Altoona, Pa. 


Hobart L. Scott, chief clerk to vice presi- 
dent and general manager, Norfolk and West- 
ern Railway Co., Roanoke, Va.; Kenneth W. 
Schoeneberg, student apprentice, mainte- 
mance of way department, St. Louis-San 
Francisco Railway Co., Springfield, Mo.; Har- 
old Edwin Shaughnessy, railway conductor, 
Erie Railroad Co., Hornell, N. Y.; Chester A. 
Skoldberg, tugboat captain, New York Cen- 
tral System, Bergenfield, N. J.; Edward F. 
Tuck, master mechanic, St. Louis-San Fran- 
cisco Railway Co., Springfield, Mo.; Howard 
E. Tuttle, divisions clerk, Norfolk and West- 
ern Railway Co., Roanoke, Va.; George E. 
Warfel, student apprentice, St. Louis-San 
Francisco Railway Co., Tulsa, Okla.; George 
E. Wetterau, student, Akron, Ohio; Charles 
Wheatley, Jr., clerk, Norfolk and Western 
Railway Co., Roanoke, Va. 





Panama Canal Tolls Show 
Increase, 1948 Over 1947 


Governor Newcomer, of the Panama 
Canal, in his annual report to the Secre- 
tary of the Army, covering the fiscal year 
ended June 30, 1948, has shown that tolls 
levied on ocean-going vessels transiting 
the canal in that fiscal year totaled $19,- 
956,593, compared with $17,596,602 for 
the preceding fiscal year and $23,661,021 
for fiscal year 1939. 

The number of ocean-going, tolls- 
paying vessels passing through the canal 
and the total tons of cargo carried by 
them in the fiscal years 1948, 1947 and 
1939 were reported by Governor New- 
comer as follows: 1948—4,678 vessels and 
24,117,788 tons; 1947—4,260 vessels and 
21,670,518 tons: 1939—5,903 vessels and 
27,866,627 tons. 

Total transits of vessels, including 
small tolls-paying vessels and those ex- 
empt from payment of tolls, were re- 
ported as follows: 6,999 in fiscal year 
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1948; 6,372 in fiscal year 1947, and 7,481 
in fiscal year 1939. Calls at Canal Zone 
ports by ships not transiting the canal, 
according to the report, totaled 1,176 in 
fiscal year 1948, as against 826 in fiscal 
year 1947 and 831 in fiscal year 1939. 


Thompson Urges Avoidance 
Of ‘Too Much Regulation’ 


The Commission, though it wanted to 
do, and generally did, “a good job” in 
carrying out the transportation policies 
determined by Congress, was not back- 
ward in recommending to Congress that 
its authority and jurisdiction be ex- 
tended and expanded, and thus it fol- 
lowed “the pattern of all government 
agencies and establishments—always en- 
larging, never reducing activities or juris- 
diction,” said Chester C. Thompson, 
president of the Association of Interstate 
Commerce Commission Practitioners, in 
an address before the Pittsburgh chap- 
ter of the association at the Henry hotel 
in Pittsburgh, Pa. 

“We in transportation,” he said, “must 
always be alert and concerned about too 
much government—too much regulation 
by it. The resources of the United States 
have been developed through freedom of 
enterprise; the right of private capital 
and management to build and expand 
as it sees fit, within the bounds and limi- 
tations of sound principles and ethics, 
and consistent with the public interest. . .. 


“The imposition of too much govern- 
ment, with its ever present rules and 
regulations, could well destroy private 
enterprise and initiative in the trans- 


| port industry. Management must be free 


to work out its problems in the highly 
competitive field of private ownership 
and enterprise . . . Public ownership and 
management of transportation in the 
United States can be avoided only by the 
imposition of a minimum of law, rules 
and regulations upon it by the govern- 
ment, and these must. be confined to the 
protection of the public interest. Any- 
thing more, in time will destroy the 
greatest and most efficient transporta- 
tion system ever conceived and made to 
function. 


Pacific Advisory Board 


Sees Carloading Increase 


In its forecast of carloadings for the 
second quarter of 1949, the Pacific 
Northwest Advisory Board estimates 
loadings for that period at 232,032 as 
compared with actual loadings of 219,128 
for the second quarter of 1948, or an in- 
crease of 5.9 per cent. 


During the second quarter of 1948 a 
prolonged boom men’s strike in this 
area paralyzed fir log production and 
eventually closed production and ship- 
ping of fir lumber in some of the largest 
= in the territory, the board pointed 
out. 


In the same second quarter very little 
export wheat moved because the CCC’s 
export program had already been con- 
Cluded, it said adding: “This year we 
do not anticipate a boom men’s strike. 
During the first quarter of this year very 
little export wheat moved but the Com- 
modity Credit Corporation is currently 
engazed in moving approximately four- 
teen million bushels of export wheat 
through ports on the Columbia River 


and Puget Sound. Therefore, the sec- 
ond quarter 1949 forecast is being com- 
pared with an abnormal period, as de- 
scribed above during the second quarter 
of last year-” 


Resolutions 


The following legislative resolutions 
were passed by the board at its meeting 
March 25 at Portland, Ore.: 


1. The Pacific Northwest Advisory Board 
is opposed to the creation of a Department 
of Transportation as a part of the executive 
branch of the government having jurisdic- 
tion over all regulatory activities in the 
—e field of the federal govern- 
ment. 


2. The Pacific Northwest Advisory Board is 
opposed to the passage of H.R. 2040, intro- 
duced by Mr. Rankin, to require rates to be 
identical for movement in opposite direc- 
tions, and to H.R. 1195, introduced by Mr. 
Lemke, to require the establishment of rates 
=> uniform per mile basis on grain prod- 
ucts. 


3. The Pacific Northwest Advisory Board 
endorses and recommends the passage of H.R. 
103, introduced by Mr. O’Hara, which would 
provide for the establishment of a Federal 
Traffic Bureau to serve as a business-like 
traffic department for the federal govern- 
ment. 

4. The Pacific Northwest Advisory Board 
endorses and urges the passage of S. 236 
introduced by Senator Johnson, legalizing 
other than f.o.b. mill pricing methods and 
absorption of freight to distant markets so 
long as conspiracy is not involved, or, this 
legislation failing of passage, the Pacific 
Northwest Advisory Board endorses and urges 
the passage of H.R. 2222, introduced by Mr. 
Walters, and S. 1008, introduced by Senator 
Myers, to provide for a moratorium until 
July 1, 1950, for the application of anti-trust 
laws to individual good faith delivered price 
systems and freight absorption practices. 

5. The Pacific Northwest Advisory Board 
also adopted a resolution calling upon the 
various railroads and their connecting lines 
to take necessary measures to return immedi- 
ately to normal service under present sched- 
ules. 





Customs Brokers To Elect 
New Officers April 26 


The annual meeting and election of 
officers of the Customs Brokers & For- 
warders Association of America, Inc., 
New York City, will be held April 26 in the 
Fraunces Tavern, New York City. Out- 
of-town members are particularly urged 
to attend, according to John F. Budd, 
executive secretary. 

The nominating committee has pro- 
posed a slate of officers headed by Martin 
A. Kerner, of Heemsoth-Kerner Corpora- 
tion. Vice-presidential nominees are 
Daniel F. Young, of Daniel F. Young, Inc., 
and Harry M. Moran, Aero Sea Ship- 
ping Co. Walter S. Easterly, of C. J. 
Holt & Co., Inc., is proposed as secre- 
tary, and Mort. L. Van Riper, of D. C. 
Andrews & Co., Inc., as treasurer. 





Ohio Advisory Board’s 


Claim Prevention Forum 


The Ohio Valley Transportation Ad- 
visory Board, in conjunction with the 
Cincinnati Traffic Club and the Cin- 
cinnati Traffic League, will hold a din- 
ner meeting and claim prevention forum, 
April 11, in the Masonic Temple, Cin- 
cinnati. Participating in the evening’s 
discussion of the need for better packing 
and more careful handling of freight 
shipments will be the following: T. W. 
O’Neil, freight claim agent, Geo. F. 
Alger Co., Detroit; W. R. White, con- 
tainer engineer, Union Pacific Railroad, 
Omaha, and F. E. Luebbe, general traf- 
fic manager, Koger Co., Cincinnati. A 
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sound motion picture, “Who Done It?” 
will also be shown. All members and 
railroad associates are invited to attend, 
according to H. E. Solsman, traffic man- 
ager, Andrew Jergens Co., Cincinnati, 
chairman of the advisory board’s loss 
and damage prevention committee. The 
business session will start at 7 p.m. 





Classification Committee 
Hearing Continues at 


Atlanta on Fourth Docket 


Only one witness, Edward A. Winter of 
the New Orleans Traffic and Transporta- 
tion Bureau, testified on the proposed 
ratings on blackstrap molasses, item 
32716, at the first day of the Atlanta 
hearing before the Committee on Uni- 
form Classification, March 28. R. E. 
Boyle, Jr., chairman of the Southern 
Classification Committee, presided. Also 
in attendance were G. H. Dumas and 
A. H. Greenly of the Committee on 
Uniform Classification, and C. G. Jensen, 
director of traffic of the Interstate Com- 
merce Commission (see Traffic World, 
April 2, p. 10). 


Mr. Winter said that generally the 
movement of molasses from New Orleans 
and Louisiana was on commodity rates, 
but that it was sometimes necessary to 
use the exceptions ratings. If the excep- 
tions were cancelled, he urged that com- 
modity rates be established to cover such 
movements. Mr. Winter opposed the 
proposal to increase the minimum car- 
load weight to 100 per cent of the capac- 
ity of tank cars, asserting that loading 
the cars to capacity would result in leak- 
age through the dome. 


“Capacity loading will result in claims, 
more claims, dissatisfaction and possible 
customer rejections,” he said. 

Mr. Greenly remarked he thought Rule 
35 would take care of the situation as 
regards unsafe capacity loading. 


Leaf Tobacco 


M. T. Farlow, of the R. J. Reynolds 
Tobacco Co., Winston-Salem, N.C., said 
it was not possible to load leaf tobacco 
(item 42045) in hogsheads to a carload 
minimum of 24,000 pounds’ without 
double decking. Many markets were not 
equipped with the machinery necessary 
for double decking, he said, urging a 
minimum of 18,000 pounds. 


Aluminum Shingles 


E. K. Baker, Southern States Iron 
Roofing Co., Savannah, objected to the 
proposed ratings on item 39402, aluminum 
shingles, calling the committee’s atten- 
tion to exceptions of fourth class less- 
carload and sixth class carload in South- 
ern Territory. The committee said that 
the proposed ratings were based on the 
aluminum adjustment, and that further 
consideration would be given to alumi- 
num shingles at the time other forms of 
aluminum were reconsidered. 


Books 


C. R. Steadman, of Kingsport Press, 
Inc., Kingsport, Tenn., and Earl Floun- 
lacker, of Grossett and Dunlap, also of 
Kingsport, read prepared statements ob- 
jecting to the proposed ratings on item 
37395, books, n.o.i.b.n. Books were now 
rated too high, they asserted. Declaring 
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that books were well packed, had high 
weight density, low value, and were little 
susceptible to damage, and calling at- 
tention to keen motor truck competition, 
the two men joined in asking ratings of 
class 70 less-carload and class 45 car- 
load, minimum 30,000 pounds. 


Plaster Grounds, etc. 

G. H. Farmer, Alabama Metal Lath 
Co., Birmingham, speaking on item 36544, 
plaster grounds, said that the plaster 
grounds were now carried in the iron and 
steel lists in the several territories, and 
should be accorded the same ratings as 
other articles now in those lists, namely, 
class 50 less-carload and class 35 car- 
load. 

Mr. Farmer, speaking on various zinc 
scrap items, advocated alternating min- 
ima of 30,000 pounds at class 27%, and 
50,000 pounds at class 22%, the same 
ratings he had previously proposed for 
aluminum and brass scrap generally. The 
witness proposed a carload rating of class 
171% on brass ashes and zinc ashes. 

Speaking for T. R. Miller Co. and Pen- 
sacola Creosoting Co., he suggested a 
carload rating of class 15 on creosote oil, 
item 34230. This suggestion was con- 
curred in by W. H. Henley, of Taylor 
Colquitt Co., Spartanburg, S. C. 


March 29 Session 


The second day of the Atlanta hearing 
opened with a general statement by Sam 
T. Watkins, Charleston County Rate 
Service, Charleston, S. C. Mr. Watkins 
asked whether it was the purpose of the 
rail lines to review and weave into the 
classification exceptions ratings and 
commodity rates. He said he had heard 
that the motor carriers were consider- 
ing cancelling numerous commodity 
rates as well as exceptions ratings, and 
wondered if the rail carriers had a simi- 
lar program under consideration. 

Chairman Boyle replied that while it 
was generally understood that uniform 
classification ratings were designed to 
supplant exceptions ratings, wherever 
possible, there was no general program 
contemplating the cancellation of rail 
commodity rates as a result of uniform 
classification. The only exception might 
be those commodity rates made on the 
basis of destination levels rather than 
on a general exception basis, he said, add- 
ing that it was possible that the railroads 
might seek to revise such rates. 


Work Clothing 


Gordon McKelvey, Southern Garment 
Manufacturers Association, speaking on 
item 12950, clothing, n.o.i.b.n., said his 
association represented 400 factories in 
16 states. Seventy per cent of the men’s, 
boys’ and women’s work clothing was 
produced in the southeast, he said, 
urging lower ratings on work clothing 
made wholly of cotton than applied gen- 
erally on clothing, n.o.i.bn. Mr. Mc- 
Kelvey asserted that the proposed in- 
crease in the less-carload rating from 
third class to first class was unwarranted. 
He concurred in the general statements 
of the preceding day made by R. L. 
Murphy, of the Georgia-Alabama Tex- 
tile Manufacturers Association, and E. L. 
Hart, Atlanta Freight Bureau, and like- 
wise urged that ratings of class 77% 
less-carload and class 65 carload, mini- 
mum 24,000 pounds, be adopted. Mr. 
McKelvey said there were carload move- 
ments to some of the larger customers. 


W. C. Harris, Carwood Manufacturing 
Co., Winder, Ga., and F. D. Mehan, rep- 
resenting Anvil Brand, Inc., High Point, 
N.C., concurred in Mr. McKelvey’s state- 
ment. Following a general discussion 
involving the tariff description to apply 
to work clothing, Mr. McKelvey was re- 
quested to prepare a proposed descrip- 
tion, confer with manufacturers and 
associations in other territories, and 
submit the proposal to the committee. 


Petroleum 

R. E. Sheaffer, Gulf Oil Corporation, 
Pittsburgh, read a statement in op- 
position to the proposed carload and 
less-carload ratings on petroleum and its 
products, items 36405 to 36455. He said 
that the carriers had voluntarily estab- 
lished class 29 in Official Territory with 
a lower basis by commodity rates in 
Central Freight Association Territory. 
Should the proposed class 35 supplant 
those lower rates, it would have a harm- 
ful effect on the railroads’ traffic, as- 
serted the witness. Chairman Boyle 
said that the proposed carload rating of 
class 35 was the very lowest the com- 
mittee would recommend because of the 
effect of the rate on interterritorial 
traffic. The proposed rating was not 
designed to cancel the exceptions ratings 
in Official Territory, he said. 


Ground Iron Ore 


J. M. Hambrick, Armour Fertilizer 
Works, Atlanta, objected to the pro- 
posed ratings on item 35240, ground iron 
ore, dry. Declaring that this was used 
as an ingredient in fertilizer, Mr. Ham- 
brick said that the proposed class 27% 
rating was too high, and requested a 
basis which would not result in increased 
charges. 

He advanced similar objections to the 
ratings proposed on items 36480, phos- 
phate rock; 41440, crude sulphur; and 
43820, platform trucks. In discussing 
crude sulphur the witness told of heavy 
movements by barge lines. 


Vermiculite 


W. W. Spangler, of Zonolite Co., Chi- 
cago, discussed the proposed ratings of 
class 92% less-carload and class 30 car- 
load on item 44622, vermiculite, other 
than crude. Mr. Spangler told of the 
competition this material met as a build- 
ing aggregate from _locally-produced 
sand. Vermiculite as an insulating ma- 
terial also competed actively with min- 
eral wool, he said. Mr. Spangler said his 
company was constantly improving its 
method of drying the crude vermiculite, 
in an effort to improve the density, which 
now averaged from 6 to 10 pounds a 
cubic foot. Responding to a question 
from Mr. Dumas, the witness said his 
company was agreeable to one carload 
minimum weight, suggesting class 32% 
as a rating which would preserve the 
revenue carriers in all territories. 

Mr. Spangler said that the recent ac- 
tion of Western Trunk Line Carriers 
in establishing a less-carload rating of 
class 70 had caused a return of some of 
this traffic to the rails. He said that 
the proposed class 92% less-carload rat- 
ing was somewhat high for this material. 


Chattanooga Manufacturers 


The March 29 session concluded with 
the testimony of E. DeL. Wood, of the 
Chattanooga Manufacturers Association, 
on a number of docketed items. Speak- 
ing on item 5106, gas heaters, Mr. Wood 
said he thought that a less-carload rating 
of class 85, rather than the class 100 pro- 
posed, should be established. As to car- 
loads, he suggested the same ratings as 
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proposed by the committee for gas stoves. 
Chairman Boyle told him this would be 
done. 

Mr. Wood then suggested a less-car- 
load rating of class 60 on paints, item 
35355, and putty, item 35365, in lieu of 
the proposed class 70. In response to a 
question from the committee, he said he 
approved the proposed carload rating of 
class 40. ; 

Other ratings suggested by the witness 
included the following: On sizing, item 
40810, class 50 less-carload; on cotton 
softener, item 40910, class 50 less-carload; 
on tanks, iron or steel, two gauge or 
thicker, item 41705, class 40 carload, with 
a class 60 rating for a minimum weight 
of 14,000R; and on hand carts and 
wheelbarrows, items 43470 and 43475, 
class 70 less-carload, and class 40 car- 
load. 

March 30 Hearing 

The morning of the third day of the 
Atlanta hearing was given over princi- 
pally to a discussion of the proposed rat- 
ings on furniture. In a prepared state- 
ment, J. T. Ryan, executive secretary, 
Southern Furniture Manufacturers Asso- 
ciation, High Point, ,N.C., stressed the 
importance of having proper ratings, 
both less-carload and carload, from 
southern producing points to the con- 
suming areas in the north, so that the 
railroads might continue to haul the 
traffic. 

He said that much furniture was 
trucked from nearby manufacturing 
cities in the north to the consuming 
areas, that this was the competition 
southern manufacturers had to meet, 
and that it was in the carriers’ interest 
to maintain ratings and minimum 
weights which would continue the rail 
movement from the south to the north. 


Furniture Ratings Discussed 


Mr. Ryan concurred in the proposal of 
R. F. Bohman, president, National Fur- 
niture Traffic Conference, made at the 


Chicago hearing on March 21 (see Traffic | 


World, March 26, p. 89), both as to car- 
load and less-carload ratings. 

The witness said it was most helpful 
in the selling of furniture for a manu- 
facturer to be able to inform the pros- 
pective purchaser what the freight rate 
would be. He said a survey made by a 
large Virginia manufacturer showed the 
weighted average of 101,000 pieces of case 
goods to have been 6.6 pounds a cubic 
foot, which would place it in the class 
100 group, whereas class 125 had been 
proposed on item 19737, bureaus. Mr. 
Ryan admitted that this density might 
be reduced if the case goods of other 
manufacturers were included, but as- 
serted that some of the case goods had 
densities in excess of 8 pounds a cubic 
foot. 

Mr. Hart of the Atlanta Freight Bu- 
reau concurred. 


Cotton Softeners 


Under the guidance of Mr. Hart, Dr. 
Paul Seydel, chief chemist, Seydel Wooley 
& Co., Atlanta, discussed the proposed 
ratings on cotton softeners, item 40910. 
Following an extended comparison be- 
tween cotton softeners and _  sizings, 
covered by items 40807 and 40810, the 
suggestion was made that one item 
cover the sizings and softeners, as these 
articles were of a similar nature and 
had like uses in the cotton industry. A 
less-carload rate of class 50 was advo- 
cated, in view of the class 42 rating now 
applying within the south and from 
Official to Southern territory. L. O. 
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Kimberly concurred in these views, on 
pehalf of the North Carolina Cotton 
Manufacturers Association. 

Speaking on item 34300, inedible 
animal tallow, Mr. Hart approved the 
ratings of class 55 less-carload and class 
25 carload. 


Starch and Soap 


Mr. Kimberly proposed that the less- 
earload rating on starch or dextrine, 
item 36355, and on soap, items 48060 and 
48065, should be class 50 instead of the 
class 42 now applying in the south. He 
concurred in the views of Mr. Wood of 
the Chattanooga Manufacturers Associa- 
tion with regard to the suggested rating 
on scoured wool, item 46275, and wool 
tops, item 46285. He suggested that the 
less-carload rating on yarn, n.o.i.b.n., 
item 46320, be class 77% instead of first 
class. Mr. Kimberly. further suggested 
that the less-carload rating for waste 
materials, covered by items 45282 and 
45283, be class 50 in machine-pressed 
bales. 

When he expressed the view that the 
less-carload rating on plush frames, item 
37015, seemed somewhat high in view of 
the present third class rating, he was 
told that the committee’s records showed 
a density of from 6.3 to 8.47 pounds a 
cubic foot, which appeared to justify the 
class 100 rating. Mr. Kimberly said that 
those were the frames returned from 
consignee to shipper. 

Paints 

Mr. Hart voiced approval of the pro- 
posed carload ratings on paint oils, 
n.oibn., and on other items in the 
paint list—items 34320, 35335, 35345, 
35350, and 35355—but declared the less- 
carload ratings proposed were too high. 
He asked the committee to review these 
proposals. He said he believed the less- 
carload and carload ratings on lead or 
zinc compound, paste or ground in oil, 
item 35285, were too high and felt the 
carload ratings should be lower than on 
paints. The witness suggested a rating 
of class 35. 


Petroleum 


Mr. Hart said he would let the pe- 
troleum producers help determine the 
proper ratings to be applied on items 
36425, 36430, 36440, 36450, and 36455, cov- 
ering various petroleum products. So far 
as the less-carload shipments in the 
south were concerned, the proposed rat- 
ings were too high in view of the class 40 
rating now applicable in the south, he 
said. Following a general discussion, the 
witness said he could see that the pro- 
posed less-carload ratings would do no 
more than preserve the revenues of the 
western lines and about this he had 
some doubts; but since his interest was 
in the south, he still felt that the more 
than 50 per cent increase in less-carload 
rating was “pretty stiff.” 

Poultry Grit 

Speaking on poultry grit, item 37360, 
Mr. Hart said the proposed carload rat- 
ing was too high, as the commodity was 
nothing more than crushed stone. The 
committee declared the same ratings 
were proposed for this entry as for 
crushed stone when in packages. Mr. 
Hart suggested a carload rating of class 
15, to enable southern producers to meet 
competition in all sections of the country. 


Pecan Shells 


_ Because of the class 20 exception rat- 
ing in the south and from the South to 


.Oficial Territory, on pecan shells, Mr. 


Hart suggested a continuation of this 
rating, with an increase in the carload 
minimum from 50,000 to 60,000 pounds. 
He concurred in the suggestion that it 
might be necessary to make a specific 
entry for pecan shells, crushed or ground, 
at the suggested rating, as the present 
exception rating on other shells was class 
25 at 40,000 pounds. 


Soap 

The day’s session concluded with Mr. 
Hart expressing approval of the proposed 
carload ratings on soap and soap pow- 
ders, covered by items 40860, 40865, and 
40870. As to less-carloads, he suggested 
a rating of class 50. The committee said 
it had received considerable testimony on 
these ratings at prior hearings. 


Contractors’ Outfits, Steel Tanks 


The fourth day of the Atlanta hearing 
drew only a few shippers, among them 
Charles M. Donley, of Pittsburgh, ap- 
pearing on behalf of the Hammond Iron 
Works, Warren, Pa. Discussing item 
41705, steel tanks, and item 34775, con- 
tractors’ outfits, Mr. Donley said the 
Hammond company moved its tools and 
equipment from site to site for the erec- 
tion of tanks and other equipment in 
the oil and chemical industries. Eighty- 
one per cent of his company’s contract- 
ors’ outfits moved wholly within Official 
Territory, he said, asserting that the 
proposed change in rating from class 35 
would be an unbearable burden, and 
was not justified by the Commission’s 
instructions in Docket No. 28310. Ques- 
tioned by the committee, the witness said 
there was probably a substantial move- 
ment in other territories, but that since 
his client’s traffic was almost wholly con- 
fined to Official Territory, he must pro- 
test. 

Discussing the proposed ratings on 
tanks, Mr. Donley said that 97 per cent 
of Hammond shipments were in Official 
Territory. His prepared statement also 
referred to a substantial movement in 
the west (in Texas), moving on mileage 
commodity rates reflecting approximately 
83 per cent of the proposed class 45 rat- 
ing under the Appendix 10 scale. In re- 
sponse to a question, Mr. Donley said 
there probably was a substantial move- 
ment of tanks in Western Territory other 
than within the state of Texas, moving 
on the proposed class 45 rating, both 
inter- and intrastate. He said he wished 
to make no statement about the effect 
of a class 45 rating versus the present 
basis, without a more detailed study. 
The committee assured Mr. Donley his 
views would receive careful consideration 
in the committee’s efforts to propose uni- 
form classification ratings which would 
satisfy the shippers and carriers in all 
territories. 





U.S. Airport Program 


Grant offers for airport construction 
or development made under the federal 
aid airport program totaled 668 at the 
end of February and involved $68,628,737 
in federal funds, according to the Civil 
Aeronautics Administration. 

Of the total grant offers, 158 were for 
Class I airports, 162 for Class II airports, 
168 for Class III airports and 180 for 
Class IV and larger airports. A tabu- 
lation of the overall progress of the pro- 
gram showed 206 projects 100 per cent 
completed, 172 projects between 76 and 99 
per cent completed, 45 projects between 
51 and 75 per cent completed, 46 projects 
between 26 and 50 per cent completed 
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and 47 projects between one and 25 per 
cent completed. 

Grant offers in February totaled 30 
and involved $3,082,291 in federal aid, 
according to the C.A.A. Of these offers, 
2 were for Class I airports, 5 for Class II, 
8 for Class III, and 15 for Class IV and 
larger. 





Atlantic Advisory Board 


Forecasts Drop in Traffic 


Carloadings in the territory of the At- 
lantic States Shippers Advisory Board 
are expected to be 5.4 per cent less in 
the second quarter of 1849 compared with 
the same quarter of 1948, according to 
H. H. Pratt, president of the board, and 
general traffic manager, Crucible Steel 
Co. of America. Mr. Pratt said that the 
board was forecasting that 1,083,669 car- 
loads would be shipped in the states of 
New York, New Jersey, Delaware, the 
eastern half of Pennsylvania, Maryland, 
Virginia and the District of Columbia 
during April, May and June. This repre- 
sents a drop of 61,633 carloads from the 
1,145,302 carloads originated during the 
same period last year. 

Of the 56 classifications, 24 show an 
increase over last year while 32 show 
expected decreases in carloadings. Among 
the commodities for which percentage in- 
creases are forecast are: Sugar, syrup 
and molasses, 21.0; agricultural imple- 
ments and vehicles, 10.5; products of 
mines (except coal, coke and salt), 10.3; 
flour, meal and other mill products, 8.2, 
and chemicals and explosives, 8.2. 

Carloadings of coal and coke, the larg- 
est single commodity loaded in the 
board’s territory, are expected to decrease 
11 per cent from the 339,007 actual car- 
loads moved last year. Other commodities 
loaded in large volume which are ex- 
pected to show marked decreases include: 
Lumber and forest products, 10 per cent; 
iron and steel, 5 per cent; automobiles and 
trucks, 14.5 per cent; vehicle parts, 8.4 
per cent; paper, 7.1 per cent; scrap iron, 
15.4 per cent; building materials, 15.7 
per cent, and all kinds of containers ex- 
cept glass, 12.5 per cent. 





Classification Correction 


In the Traffic World of April 2, 
p. 33, I. L. O’Brien, assistant general 
traffic manager for the Monsanto Chemi- 
cal Co., St. Louis, was quoted as saying, 
in his testimony on wood preservatives 
at the Chicago hearing of the Uniform 
Classification Committee on Docket No. 
4, that from six of the company’s plants 
in Official Territory, 2,500,000 pounds of 
traffic were diverted to the trucks in 
1948, a 50 per cent increase over the 
1947 truck traffic. The figure 2,500,000 
should have been 205,000,000. 





Western Railway Club 


Dr. J. Roscoe Miller, dean of the 
Northwestern Medical School, medical 
director of the Chicago & North Western 
Railway, and president-elect of North- 
western University, will address the 
Western Railway Club at its April 18 
dinner meeting in the Hotel Sherman, 
Chicago. 














I. C. C. Rules on All-Rail 
Rates on Steamer Traffic 
To Edgewater Docks, N.J. 


By: a report and order in No. 29891, 
Borough of Edgewater, N.J., et al. v. Ar- 
cade & Attica Railroad Corporation, et 
al,. the Commission, division 3, has found 
that failure of defendant railroads to 
establish and maintain, over all-rail 
routes between points in Official Classi- 
fication Territory and the Edgewater 
Docks station of the New York, Susque- 
hanna & Western railroad at Edgewater, 
N.J., rates on coastwise, intercoastal, ex- 
port, and import freight, no higher than 
the rates presently applicable on similar 
traffic between the same interior points 
and piers served by the Hoboken Manu- 
facturers’ Railroad Co., at Hoboken, N.J., 
is, and for the future will be unreason- 
able, but that the assailed routes and 
rates are not shown to be otherwise un- 
reasonable. 


The Commission’s order directed the 
defendants, according as they partici- 
pated in the transportation, to establish, 
on or before July 1, on 30 days’ notice, 
the prescribed rates. It said establish- 
ment of such routes and rates would re- 
move any existing undue prejudice. 

The complainants, said the Commis- 
sion, asserted that the Edgewater water- 
front was not of much value to its indus- 
tries because of a discriminatory rate 
structure, and that the city was handi- 
capped in its attempts to promote further 
development of water-front properties 
and its efforts to attract to those proper- 
ties shippers, receivers, and carriers of 
waterborne traffic. 

The Commission said the Susquehanna 
admitted the allegations of the complaint 
and signified its willingness to join with 
other carriers in publishing through 
routes and joint rates as prayed. The 
Port of New York Authority, the Ship- 
pers’ Conference of Greater New York, 
the National Export Traffic League, Inc., 
and Seatrain Lines, Inc., supported the 
complaint, it said. 

The Commission said the evidence in- 
dicated that failure of the defendants to 
establish the requested joint rates on 
waterborne traffic between Edgewater 
Docks station and the interior points was 
due in part to failure of the Susque- 
hanna to accept for its transportation 
services, ranging from switching move- 
ments to line hauls as great as 82 miles, 
rate divisions the same as those now re- 
ceived by the Hoboken railroad for trans- 
portation movements a maximum dis- 
tance of some two miles, and in part to 
their fear that some of the traffic now 
handled by them to and from piers that 
they served might be diverted to all-rail 
routes leading from and to Edgewater 
Docks. 

It said defendants presenting evidence 
in opposition to the complaint were the 
New York Central, Pennsylvania, Lehigh 
Valley, Lackawanna, and Erie railroads, 










INTERSTATE COMMERCE 
COMMISSION NEWS 


which held themselves out to provide 
lighterage service for the transfer of 
many articles of waterborne break-bulk 
freight between their rail terminals at or 
near the New Jersey water-front and 
vessels docked at piers in the New York 
lighterage district, including vessels at 
Edgewater piers, at rates the same as 
those applying over all-rail routes to 
Hoboken. 

The following, among others, said the 
Commission, was a representative illus- 
tration of the assailed all-rail rate ad- 
justment. On flour, in carloads, from 
Buffalo, N.Y., the applicable rate for all- 
rail service to Hoboken, and for rail and 
lighterage service to piers in the New 
York port district, was 22 cents a 100 
pounds, as compared with an all-rail rate 
of 25 cents to Edgewater Docks over 
routes including the Erie or Lehigh Val- 
ley, and 36 cents over routes embracing 
the N.Y.C. 





I.C.C. Approves Interim Step 
In L. V. Security Adjustment 


The Commission, division 4, by a re- 
port and order in Finance No. 16184, 
Lehigh Valley Railroad Co., et al., Securi- 
ties Modification, has authorized exten- 
sion of the maturity date of the con- 
solidated mortgage bonds of the Pennsyl- 
vania & New York Canal and Railroad 
Co., and the mortgage under which they 
were issued, from April 1, 1949, to June 
1, 1950, as an interim step in effecting a 
plan of alteration and modification of 
outstanding securities of the Lehigh 
Valley system. 

Provision for the interim adjustment, 
in case the overall plan was not com- 
pleted by April 1, was included in the 
application of the Lehigh Valley for au- 
thority, under section 20b of the inter- 
state commerce act, to modify outstand- 
ing securities with the assent of their 
holders. That section of the act per- 
mits modification of securities, if three- 
quarters of the holdings agree. 





L. V. Bondholder Plea Denied 


The Commission, by a supplemental 
report and order in Finance No. 16184, 
has denied a petition of the general- 
consolidated-mortgage bondholders’ pro- 
tective committee for further oral argu- 
ment and reconsideration of the Com- 
mission’s decision made in the proceed- 
ing in February approving a plan for 
modification of Lehigh Valley Railroad 
Co. securities and those of affiliated com- 
panies. 

In its supplemental report, the Com- 
mission, among other things, said that 
under section 20(b) of the interstate 
commerce act no provision was made for 
it to authorize or direct payment by the 
applicant railroads of compensation or 
reimbursement of expenses of parties to 
the proceedings. 
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Southern Ry. and Atlantic & 
Danville Compromise Gains 
Approval of I. C. C. 


The Commission has issued a report 
and order in Finance No. 16000, Southern 
Railway Co. Abandonment, and Finance 
No. 16171, Atlantic & Danville Railway 
Co. Securities Modification, approving 
abandonment of operation of the A. & 
D. by Southern, with conditions, and a 
plan for the voluntary modification of 
A. & D. securities, with certain altera- 
tions. 

The abandonment certificate will not 
be issued until it has been established 
that the proposed modifications of A. & 
D. securities, as amended, has been ac- 
cepted by the required percentage of 
holders, and the Commission has issued 
its final order authorizing the modifica- 
tion, the report says. 

Observing that in the period of op- 
eration under lease since 1899, Southern 
had permitted terminals, shops and cer- 
tain facilities of the A. & D. line to de- 
teriorate, having preferred to use its own 
properties rather than to maintain and 
use those of the A. & D., the Commission 
said a compromise settlement had been 
reached, the principal item of which 
was that Southern conditionally agreed 
to pay A. & D. $3,000,000 in lieu of 
restoring the line and its equipment to 
the extent required by the lease. South- 
ern, it said, desired to permit the lease 
to expire July 1 because of a “more 
workable route” over its own line. 

A. & D. had brought suit to determine 
the liability of Southern, and the Com- 
mission said, under the court’s approval 
of the $3,000,000 settlement, $215,000 for 
fees for counsel and others, and $10,000 
for expenses of the parties to the settle- 
ment, would be deducted from the $3.- 
000,000, leaving about $2,775,000. 


Use of Payment 


A. & D., the Commission said, pro- 
posed, as part of its plan to modify its 
securities, to use the latter amount as 
follows: $1,570,000 to reduce the prin- 
cipal of first mortgage bonds, $400 for 
each $1,000 bond; $381,250 to reduce the 
principal of second mortgage bonds, $250 
for each $1,000 bond; $22,000 for reor- 
ganization expenses; $281,000 down pay- 
ment on six Diesel locomotives; $112,400 
for the first of five yearly payments on 
the Diesels; $82,500 for other capital ex- 
penditures, and $325,850 for working 
capital. 

Also, said the Commission, the plan 
contemplated that the first mortgage 
trustee would release to the A. & D. 
$108,676 representing mainly salvage from 
abandoned branch lines, increasing the 
working capital to $434,526. One modifi- 
cation required by the Commission was 
that $100,000 of the $215,000 earmarked 
for fees be added to the working capital. 

Present capitalization of $7,630,000 
would be reduced to $3,498,750, with pres- 
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ent capital stock of $2,180,000, represented 
py 21,800 shares of $100 par value changed 
to the same number of shares without 
par value. Fixed charges of $218,000 a 
year would be reduced to $104,962.50. 


Interest on the two classes of bonds 
would be reduced from 4 to 3 per cent, 
and their maturity would be extended to 
July 1, 1999. 

Stockholders are to surrender 9,375 
shares of the present 21,800 shares for 
distribution to bondholders on the basis 
of two shares for each $1,000 first mort- 
gage bond and one share for each $1,000 
second mortgage bond. Also, claims for 
advances made to the company by the 
stockholders with interest compounded, 
amounting to $365,195.92, would be re- 
leased by the stockholders. 


The plan also includes a depreciation 
and obsolescence fund account, future 
issue Of $1,570,000 of additional first 
mortgage bonds, corresponding to the 
amount proposed to be paid in reduction 
of existing bonds, and a contingent one 
per cent sinking fund for each class of 
bonds. Interest on both classes of bonds 
will be contingent for the first five years, 
but cumulative to the extent of 9 per cent, 
contingent interest being payable after 
payment of Diesel locomotive install- 
ments. 


Conditions Prescribed 


Among the conditions prescribed by the 
Commission, Southern, with the concur- 
rence of other connecting railroads in- 
volved, is to establish and maintain 
through routes and channels of trade 
and commerce and joint rates on freight 


_ traffic in which Southern and Atlantic 


participate to and from specified points. 


» Southern is also to establish with A. & D. 
) reasonable and equitable divisions of 


joint rates, and is not to discriminate 
against A. & D. in the distribution of 
traffic not specifically routed by the 
shipper. 


| Economy Alone Not Enough, 
Says 1.C.C. In Motor Case 


Operating economies alone are not suf- 
ficient to establish proof of public con- 
venience and necessity in cases in which 
it is clear a grant of authority would 
result in institution of new service, says 
the Commission, division 5, in denying 
an application of Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., for motor- 
carrier operating authority. . 

By a report and order in MC-61440, 
Sub. 35, Lee Way Motor Freight, Inc., 
Extension—Alternate Route, it denied a 
certificate authorizing the applicant to 
transport general commodities, with spe- 
cified exceptions, between Fort Worth 
and Dallas, Tex., over Texas highway 
183, for operating convenience only, 
Serving no points not presently author- 
zed to be served by it. 

The Commission said Lee Way sought 
authority to operate over a 37-mile route 
in lieu of a 120-mile route because it 
considered the longer route operation 
impractical on account of circuity. The 
Proposed service, it said, undoubtedly 
would be more economical and efficient 
than an interline service now provided 
by Lee Way in combination with con- 
hecting carriers. 

“Operating economies alone, however, 
are insufficient to establish proof of 
Publi: convenience and necessity where, 
a here, it is clear that a grant of the 
application would result in the institu- 
tion of a new service by applicant,” said 


the Commission. “Numerous motor-car- 
riers are in operation between Fort 
Worth and Dallas, serving, in addition, 
all principal points on applicant’s pre- 
sently authorized routes, and there is no 
showing that their service is deficient 
in any respect. In the circumstances, 
We are unable to find that the proposed 
operation is required by the public con- 
venience and necessity, and thus we con- 
clude that the application should be 
denied.” 


It said numerous motor carriers and 
rail lines in Texas opposed the applica- 
tion. They contended, said the Com- 
mission, that Lee Way previously had 
not served Fort Worth with its own ve- 
hicles, and that a grant of the authority 
sought would result in institution of a 
new service, to the detriment of existing 
carriers. Admittedly, it said, Lee Way 
did not now handle less-than-truckload 
movements to Fort Worth in its own ve- 
hicles and its president knew of no in- 
stance in which truckload service had 
been rendered to that point. 


Rutland Reorganization 
Pay Cut Almost in Half 


The Commission, division 4, by a report 
and order in Finance No. 14635, Rutland 
Railroad Co. Reorganization, has fixed 
maximum limits of allowance to be paid 
out of the debtor railroad’s estate, as 
compensation for services rendered and 
reimbursement of expenses incurred by 
parties in interest and their counsel in 
connection with the road’s reorganiza- 
tion proceedings in the period generally 
from June 20, 1944, to June 11, 1948. 

A total amount claimed of $104,743.59 
was reduced almost in half to $52,841.88, 
the total maximum fixed, according to 
the report. Among individual items, the 
Commission allowed nothing on a claim 
of John D. Babbage, Rutland president, 
for $5,242.37, and nothing on a claim of 
George M. Jaffin and Vernon J. Love- 
land, counsel for a bondholders’ group, 
who asked $13,473.44. 

Other reductions, according to the re- 
port, were: Central Hanover Bank & 
Trust Co., trustee, Ogdensburg & Lake 
Champlain mortgage, claimed—$13,244.14, 
maximum fixed, $9,244.14; Rathbone, 
Perry, Kelley and Drye, counsel for the 
Central Hanover group, claimed—$15,000, 
maximum  fixed—$12,000; Stewart & 
Shearer, counsel for United States Trust 
Co., trustee, first consolidated mortgage, 
claimed—$12,000, maximum fixed, $9,000; 
preferred stockholders’ group, Frank 
McNulty, representative, claimed—$4,- 
449.52, maximum fixed, $49.52; and 
Leonard J. Reich and J. Norman Lewis, 
counsel for preferred stockholders’ group, 
claimed—$20,642.15, and maximum fixed, 
$5,642.15. 


Motor Rights Lease Period 
Cut to Bring Final Action 


The Commission, division 4, by a re- 
port and order in MC-F-4064, J. N. 
Johnson—Control; Johnson Motor Lines, 
Inc.—Lease (Portion) — Atlanta - New 
Orleans Motor Freight Co., has author- 
ized lease of certain operating rights of 
Atlanta-New Orleans Motor Freight Co., 
of Atlanta, Ga., by Johnson Motor Lines, 
Inc., of Charlotte, N.C., and acquisition 
of control of the rights by J. N. Johnson. 

The lease was for a proposed three- 
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year period, but the Commission said it 
did not think Atlanta-New Orleans 
should be permitted to lease- and retain 
title to the rights between points which 
it was demonstrated might be more ef- 
ficiently used by another carrier. In 
order to permit the parties to adjust 
their operations and make arrange- 
ments for disposition of the rights on a 
permanent basis, the Commission limited 
the term of the lease to one year from 
date of approval. It said that would be 
a sufficient time for Johnson to decide 
if it desired to exercise an option to pur- 
chase which is part of the lease agree- 
ment. 


Voting on Rutland Plan of 


Reorganization Certified 


The Commission has issued a cer- 
tificate in Finance No. 14635, Rutland 
Railroad Co. Reorganization, showing the 
results of the votes by creditors of the 
railroad for acceptance or rejection of a 
plan of reorganization of the Rutland, 
approved by the Commission in Decem- 
ber, 1946, and supplemental reports of 
March 10, 1947, and March 16, 1948, as 
well as by the judge of the federal dis- 
trict court for Vermont. 


The Commission said 75.88 per cent of 
holders of the debtor’s first consolidated 
bonds voted for acceptance, and 24.14 per 
cent for rejection. Holders of Ogdens- 
burgh & Lake Champlain Railway Co. 
first mortgage bonds voted 78.21 per cent 
for acceptance and 21.79 per cent for . 
rejection. Holders of Rutland-Canadian 
Railroad Co. first mortgage bonds voted 


‘82.38 per cent for acceptance and 17.62 


per cent for rejection. 


In each case, according to the cer- 
tificate, less than half the holdings of 
the three classes of securities were voted. 
Under section 77 of the bankruptcy act, 
it was explained at the Commission, ac- 
ceptance of the plan is based on two- 
thirds of the holdings voted, those not 
indicating their choice waiving their 
right to do so. 


New York Area Bus Fare 


Increases Approved 


By a report and order in MC-C-901, 
Loring P. Jones, et al. v. Rockland 
Coaches, Inc., et al., embracing I. and 
S. M-2880, Bus Fares—New York City 
and New York and New Jersey, the 
Commission, division 2, has found bus 
fares in the New York area as increased 
by the defendant and respondent bus 
companies on April 25, 1947, just and 
reasonable. 


The suspension proceeding involved an 
increase of about 10 per cent, published 
to become effective June 20, 1948, be- 
tween points in Rockland county, N.Y., 
and Bergen county, N.J., on the one 
hand, and New York City, on the other, 
and between points in those counties, in 
all one-way, round-trip, multiple and 
commutation fares, including those that 
became effective April 25, 1947. 

The Commission, as to the fares sus- 
pended, found the respondents in need 
of increased revenue. It found just and 
reasonable proposed fares of Hill Bus 
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Co. and the proposed one-way, round- 
trip, 10- and 25-trip fares of Rockland 
Coaches, Inc., Spring Valley Motor 
Coach Co., Inc., and Rockland Transit 
Corporation, with some exceptions. It 
also found just and reasonable, except 
as to certain points, proposed 54-trip 
commutation fares and proposed 30-, 
46- and 60-trip commutation fares. As 
to the points excepted and listed in an 
appendix to the report, the Commission 
required, in some instances, slight in- 
creases and in some slight decreases, in 
order to bring the fares to those points 
in line on a mileage basis with the other 
fares found just and reasonable. 

The suspended schedules were or- 
dered canceled on or before May 15, on 
not less than 30 days’ notice. 

The Commission also found that the 
bus companies had not been shown to 
have violated its rules with respect to 
the posting and filing of the tariffs con- 
taining the assailed fares. 





Television Held Not Part 
Of Household Goods Rights 


Authority to transport television re- 
ceiving sets and transmitting equipment, 
uncrated, by motor carrier, has been 
granted George B. Holman & Co., Inc., 
Rutherford, N.J., by the Commission, 
division 5, in a proceeding which it says 
involves the question whether the ap- 
plicant requires any authority, beyond 
the household goods authority it already 
holds, to transport the television mate- 
rial other than when clearly a part of 
a so-called household goods movement. 


A report and order were issued in’ 


MC-30852, Sub. 1, George B. Holman & 
Co., Inc., Extension—Television Equip- 
ment. 

“We conclude,” said the Commission, 
“that the proposed transportation does 
not come within the definition of ‘house- 
hold goods’ as television receiving sets 
and television transmitting equipment 
would not be transported by applicant 
when a part of the equipment or supply 
of a dwelling, or when a part of the 
stock, equipment, or supply of stores, 
offices, museums, institutions, hospitals, 
or other establishments; nor are these 
commodities of such unusual nature or 
value as to require specialized handling 
and equipment usually employed in mov- 
ing household goods. 

“Shipper identified comparatively few 
points to which receiving sets or trans- 
mitting equipment have moved in the 
past or, with certainty, will move in the 
future. However, the television indus- 
try is new and its potentiality for expan- 
sion is very great, and, in fact, even since 
the hearing it has expanded with great 
rapidity. It is quite likely that wide 
distribution of receiving sets will occur 
and that transmitting equipment will be 
installed in all areas. No doubt, in the 
immediate future, the distribution of all 
such apparatus will be greatest in those 
areas where the population is the 
densest, but neither the shipper nor 
other persons can now foresee just what 
areas will first develop into markets for 
television apparatus. In the circum- 
stances, we are of the opinion that the 
authority sought to transport the com- 
modities mentioned should be granted.” 
A certificate was granted for trans- 





portation, over irregular routes, of tele- 
vision receiving sets, uncrated from Clif- 
ton and Passaic, N.J., to points in 24 
states and the District of Columbia, and 
television transmitting equipment, un- 
crated, used or useful in the installation 
and maintenance of television broadcast- 
ing stations, between points in 24 states 
and the District of Columbia. 


I.C.C. Passes on Trackage 


Abandonment and Purchase 


The Commission, division 4, has issued 

a report and certificate authorizing ac- 

quisition and operation by the North 

“Louisiana & Gulf of a line of railroad in 
Bienville Parish, La. 


The action was taken in Finance No. 
16371, North Louisiana & Gulf Railroad 
Co. Acquisition and Operation. 


The line to be acquired extends about 
15 miles, from a point near Bienville to 
a point near Gibsland, La. The line, the 
Commission said, was owned and op- 
erated by the Louisiana & North West 
Railroad, and was the northerly portion 
of about 37 miles of railroad, abandon- 
ment of which was authorized in Finance 
No. 16253, Louisiana & N.W.R. Co. Aban- 
donment. 


In a report issued concurrently in 
Finance No. 16253, the Commission au- 
thorized the aforementioned abandon- 
ment, prescribing the so-called. Burling- 
ton conditions for the protection of em- 
ployes adversely affected. ‘The line to 
be abandoned extends from a point near 
Gibsland to the end of the line at Chest- 
nut, in Bienville and Natchitoches 
Parishes, La. 


In Finance No. 16371, the Commission 
dismissed a protest of the Brotherhood 
of Railway Trainmen, and a request for 
hearing. The Commission said it was of 
the opinion that a hearing was not neces- 
sary, and further that it should not un- 
dertake to acquire the North Louisiana 
to employ a train crew of the Louisiana 
& North West. The brotherhood had 
told the Commission it would withdraw 
its objection to the transaction if the 
crew were employed. 


River Passenger Operation 


By a report, a second amended certifi- 
cate effective April 29, and an order in 
W-967, Sub. 4, Steamer Avalon, Inc., 
Extension—Lower Mississippi River, em- 
bracing W-967, Sub. 2, Herod Gorsage 
Common Carrier Application, reopened 
for reconsideration, the Commission, di- 
vision 4, has granted the applicant au- 
thority to operate as a common Carrier 
by water by self-propelled vessels in 
transporting passengers in cruise service. 


It said the authority would apply be- 
tween ports and points along the Ohio, 
Kanawha, Wolf, and Yazoo Rivers, the 
Illinois River below Ottawa, IIl., the Mis- 
sissippi River from Angola, La., to Hast- 
ings, Minn., the Cumberland River below 
Hunters Point, Tenn., the Tennessee 
River below Chickamauga Lake, Tenn., 
and the Missouri River below St. Joseph, 
Mo., including the points named. 

The report said the applicant desired 
authority to establish cruise service not 
limited to “non-stop” cruises as it was 
in the Sub. 2 certificate now to be super- 
seded by the second amended certificate. 


TRAFFIC WORLD 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission.) 





Go-Carts 


No. 29980, Thayer, Inc., v. Boston & 
Maine, et al. By division 3. Reparation 
awarded. Rate of $1.98 a 100 pounds 
charged on a carload shipment of go- 
carts December 12, 1945, from Gardner, 
Mass., to Seattle, Wash., found inappli- 
cable. Applicable rate found to have 
been: $2.64, but to have resulted in charges 
that were unreasonable to the extent they 
exceeded charges based on the $1.98 rate 
and actual weight of shipment. Shipper 
found entitled to reparation of $937.17, 
with interest. The Commission said com- 
plainant ordered a 50-foot car but used 
three refrigerator cars placed by the ini- 
tial carrier in lieu of the box car ordered. 
It said in Imperial Paper & Color Corp. v. 
Delaware & H.R.Corp., 272 I.C.C. 141, a 
similar situation was considered by divi- 
sion 3 where there was no tariff authortiy 
for substitution of the refrigerator cars 
which was made for carriers’ conveni- 
ence. The applicable charges were found 
to have been unreasonable, the Commis- 
sion said, adding that the proceeding was 
cited and followed by division 3 in 
American Radiator & Standard Sanitary 
Corp. v. Pennsylvania R. Co., 272 I.C.C. 
488. It said a similar conclusion was 
warranted in the instant proceeding. 


RAILROAD ABANDONMENTS 


Montana Western 


In Finance No. 16515, Montana West- 
ern Railway Co. asks authority to 
abandon its entire line of railway, ex- 
tending between Valier and a junction 
point about 8.2 miles from station of 
the Great Northern at Conrad, in 
Pondera county, Mont. The trackage -to 
be abandoned totals 17.51 miles, accord- 
ing to the applicant. It said continued 
maintenance and operation in whole 
or in part were uneconomical and not 
warranted by present or prospective 
traffic. The M.W. said the Great 
Northern owned all its bonds and had 
enabled it to operate for some years 
by advancing money, but had notified 
it that it would no longer advance or 
lend money for any purpose. 


C. & &. I. 


By an application in Finance No. 
16518, the Chicago & Eastern [Illinois 
Railroad Co. asks authority to abandon 
a branch line of railroad, extending from 
Milford Junction, Ill., to Freeland Park, 
Ill., in Iroquois county, Ill., and Benton 
county, Ind., 10.66 miles. The applicant 
said the branch line was constructed in 
1901 before the territory was served by 
improved highways and that there was 
no passenger service maintained on the 
branch line. Very little freight traffic 


was available or in prospect, it added. 
Other lines of railroad and motor ve- 
hicles would furnish adequate service to 
the tributary service, the railroad as- 
serted. 








April 










col 


(A 
meal 
in ft 
carri 
ogra] 
may 
to tl 


*M 


Henr: 
Freig 
grant 
a dis 
excep 
over 
all ir 
point: 
*M 
porta 
and 
sione} 
A, B 
point: 
Tenn 
7. 
*M 
Bayse 
va. | 
route: 
fruits 
clean 
matcl 
descr: 
fruits 
fied ' 


| scribe 
) point: 


Ky. a 
*Mi 
Le M 
irregt 
emigr 
betwe 
withi 
hand. 
Mo., 
tween 
25 mi 
and, 
Neb., 
tweer 
25 mi 
the o. 
in Mi 
excep 
from 
*Mi 
riers, 
grant 
signet 
mobil 
onda 
ment; 
move! 
Tenn. 
from 
states 
*M 
Math 
Roch 
49. C 
irregy 
ucts, 
Chica 
field, 
from. 
and | 
Ind., 
foods 
(3) o 
Chica 
Me., } 
Conn. 
(1) m 


IC WORLD 





number 
printed 
f Com- 
Opies of 
ined by 
lission.) 





soston & 
paration 
) pounds 
t of go- 
Gardner, 
inappli- 
to have 
1 charges 
tent they 
31.98 rate 
Shipper 
$937.17, 
aid com- 
but used 


' the ini- | 


ordered. 
- Corp. v. 
C. 141, a 
by divi- 
1uthortiy 
ator Cars 
conveni- 
re found 
Commis- 
ding was 
m 3 in 
Sanitary 
72 I.C.C. 
sion was 
ding. 


NTS 


ia West- 
rity to 
way, eX- 
junction 
ation of 
irad, in 
ckage to 
accord- 
ontinued 
n whole 
and not 
ospective 
» Great 
and had 
1e years 
notified 
yance or 


nce No. 

Tilinois 
abandon 
ing from 
1d Park, 
- Benton 
pplicant 
ucted in 
srved by 
1ere was 
1 on the 
t traffic 
t added. 
otor ve- 
arvice to 
‘oad as- 


April 9, 1949 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-107353, Sub. 1, Harold Morse and 
Henry J. Holien, dba Helphrey Motor 
Freight, Spokane, Wash. _ Certificate 
granted, Commissioner Patterson noting 
a dissent. General commodities. with 
exceptions, between specified points and 
over described routes in Mont., serving 
all intermediate and specified off-route 
points. 

* MC-89778, Sub. 20, Baggett Trans- 
portation Co., Birmingham, Ala. Permit 
and dual operation granted, Commis- 
sioner Patterson noting a dissent. Class 
A, B and C explosives between specified 
points and over irregular routes in IIL, 
Tenn., Miss., La., Ga., Ala. S.C., NJ., 
N.Y., Ind., Mo., and Kan. 

*MC-5285, Sub. 4, W. M. Bayse, dba 
Bayse Transportation Service, Roanoke, 
Va. Certificate granted. Over irregular 
routes, (1) groceries, (except canned 
fruits and canned vegetables), household 
cleaners, brooms, paper products, and 
matches, from Roanoke to points in a 
described Tenn. area; and (2) canned 
fruits and canned vegetables from speci- 
fied Tenn. points to points in a de- 


| scribed Va. area and from specified Va. 


points to points in described Tenn. and 
Ky. areas. 

*MC-26707, Sub. 1, Philip J. Groetkin, 
Le Mars, Ia. Certificate granted. Over 
livestock, grain, 


irregular routes, (1) 
emigrant movables, and farm machinery 


between Le Mars and points in Ia. 
within 25 miles of Le Mars, on the one 
hand, and, on the other, points in IIL, 
Mo., and Wis.; (2) livestock feed be- 
tween Le Mars and points in Ia. within 
25 miles of Le Mars, on the one hand, 
and, on the other, points in Minn., S.D., 
Neb., Ill., Mo., and Wis.; (3) eggs be- 
tween Le Mars and points in Ia. within 
25 miles of Le Mars, except Hawarden, on 
the one hand, and, on the other, points 
in Minn., S.D., Neb., Mo., Wis., and IIl., 
except Chicago, and (4) dressed poultry 
from Le Mars to Omaha, Neb. 
*MC-43038, Sub. 340, Commercial Car- 
riers, Inc., Detroit, Mich. Certificate 
granted. ‘Trailers, other than those de- 
signed to be drawn by passenger auto- 
mobiles, in truckaway service, in sec- 
ondary movements, restricted to ship- 
ments having an immediately prior 
movement by water, (1) from Memphis, 
Tenn., to points in five states, and (2) 
from Guntersville, Ala., to points in four 
states, over irregular routes. 
*MC-52633, Sub. 41, Howard G. 
Mathews, dba Mathews Trucking Co., 
Rochester, N.Y., embracing Same, Sub. 
49. Certificate granted. Sub. 41: Over 
irregular routes, (1) meats, meat prod- 
ucts, and meat by-products, (a) from 
Chicago, Ill., to Worcester and Spring- 
field, Mass., and New Haven, Conn.; (b) 
from. Mishawaka, Ind., to Boston, Mass., 
and (c) from Ft. Wayne and Muncie, 
Ind., to Worcester, Mass.; (2) frozen 
foods from Chicago to Worcester; and 
(3) oleomargarine and shortening from 
Chicago, Ill. to Portland and Bangor, 
Me., Portsmouth, N.H., and New Haven, 
Conn. Sub. 49: Over irregular routes, 
(1) meats, meat products, and meat by- 


products, (a) from Chicago to Richmond 
and Norfolk, Va.; (b) from Mishawaka, 
Ind., to Newark, N.J., and Philadelphia, 
Pa.; and (c) from Muncie, Ind., to New 
York, N.Y., and Baltimore, Md.; (2) 
frozen foods (a) from Chicago to Harris- 
burg, Pa., Camden, N.J., and specified Va., 
and Md points; (b) from Beulah and 
Ludington, Mich., and Sturgeon Bay, 
Wis., to Camden, N.J., Philadelphia and 
Harrisburg, Pa., Washington, D. C., and 
specified Va. and Md. points; and (c) 
from Muskegon and Benton Harbor, 
Mich., to Camden, N.J.; (3) dairy prod- 
ucts (a) from Quincy and Shelbyville, 
Ill., to New York, N. Y., and Jersey City, 
N.J., and (b) from Chicago to specified 
Pa. and Va. points; and (4) oleomar- 
garine and shortening from Chicago to 
specified Pa., Md., and Va. points. The 
certificate was conditioned on elimina- 
tion of duplication of authority. 


* MC-95883, Sub. 2, Ramsey’s, Inc.., 
Haverhill, Mass. Certificate granted. 
Passengers, baggage, and newspapers 
between Hampstead, N.H., and Haverhill, 
Mass., and return, over a described 
regular route, serving all intermediate 
points. 

* MC-109783, Fred A. Blanchard, 
Farmington, Me., common carrier em- 
bracing MC-109784, Shepard M. Oliver, 
Farmington, common carrier. Certificate 
granted. Pulpwood from Farmington and 
points within 30 miles thereof, to Berlin, 
N.H., over irregular routes. 


* MC-70765, Sub. 18, Horace W. Tayn- 
ton, Wellsboro, Pa. Certificate granted, 
Commissioner Patterson noting a dis- 
sent. Over irregular routes, manufac- 
tured glass products, materials used in 
the manufacture of glass products, and 
empty containers used in the transporta- 
tion of manufactured glass products, be- 
tween specified points in N.Y., Pa., 
W.Va., and N.J., on the one hand, and, 
on the other, points in 11 states, and 
(2) between Central Falls, R.I., on the 
one hand, and, on the other, points in 
eight states, conditioned on elimination 
of duvlicating rights. The report said 
MC-109821, Sub. 5, H. W. Taynton Co., 
Inc., Extension—Glass Products, were 
the number and title assigned to the 
proceeding after the substitution, sub- 
sequent to the hearing, of H. W. Tayn- 
ton Co., Inc., as applicant by order in 
MC-FC-27439-A. 

* MC-109795, Fred Bundy, Benton, IIL, 
common carrier. Certificate denied, 
Commissioner Lee noting a dissent. 
Household goods. between points in four 
Tll. counties, on the one hand, and, on 
the other, points in Ind., Ky., Mich., and 
Mo., over irregular routes. 

* MC-65772, Sub. 5, Earl D. Chaney, 
dba Chaney Transportation Co., Cumber- 
land, Md. Certificate denied. General 
commodities, with exceptions, between 
points in a specified territory embracing 
Del., NJ., Pa., D.C., and portions of 
Md., N.Y., Va., and W.Va., over irregular 
routes. 

* MC-30824, Sub. 7, Alco Express Co., 
Inc., St. Louis, Mo., embracing MC- 
42963, Sub. 2, Daniel Hamm Drayage 
Co., and MC-77488, Sub. 1, Arthur Mor- 
gan Trucking Co. Certificates granted. 
In MC-30824, Sub. 7, general commodi- 
ties between points in Mo., Ill. Kan., 
Ky., and Tenn.; in MC-42963, Sub. 2, 
specified commodities between points in 
Mo., Ill., Ark., Ind., Ia., Ky., Tenn., and 
O.; in MC-77488, Sub. 1, specified com- 
modities between points in Mo., IIll., Ky., 
and Tenn., over irregular routes in each 
case. 
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Report and order in F.D. No. 16475, Dixie 
Greyhound Lines, Inc. Notes F.D. No. 16481, 
Atlantic Greyhound Corporation Notes, F.D. 
No. 16482, Southwestern Greyhound Lines, 
Inc. Notes, and F.D. No. 16490, Pennsylvania 
Greyhound Lines, Inc. Notes, granting au- 
thority to the Dixie Greyhound Lines, Inc., 
to issue an installment note or notes in total 
face amount not exceeding $90,000 to evi- 
dence a loan in like total amount to be 
to pay a part of the cost of rebuilding 12 
motorbusses; granting authority to the At- 
lantic Greyhound Corporation to issue an in- 
stallment note or notes in total face amount 
not exceeding $75,000 to evidence a loan in 
like total amount to be used to pay a part 
of the cost of rebuilding 10 motorbusses; 
granting authority to the Southwestern Grey- 
hound Lines, Inc., to issue an installment 
note or notes in total face amount not ex- 
ceeding $480,000 to evidence a loan in like 
total amount to be used to pay a part of the 
cost of rebuilding 64 motorbusses; and grant- 
ing authority to the Pennsylvania Greyhound 
Lines, Inc., to issue an installment note or 
notes in total face amount not exceeding 
$195,000 to evidence a loan in like total 
amount to be used to pay a part of the cost 
of rebuilding 26 motorbusses. Approved. 


Report and order in F.D. No. 16478, Hudson 
River Day Line Certificate Transfer, and No. 
W-305, Hudson River Day Line Common and 
contract Carrier Application, approving trans- 
fer to the Hudson River Boat Co., Inc., doing 
business as Hudson River Day Line, of the 
certificate dated March 12, 1943, issued in 
No. W-305 to Hudson River Day Line, except 
as such certificate authorizes operations along 
the Hudson River above Poughkeepsie, N. Y. 
Approved. 


Report and order in F.D. No. 16467, South- 
ern Pacific Co. Equipment Trust Certificates, 
granting authority to assume obligation and 
liability in respect of not exceeding $15,- 
900,000 of Southern Pacific Co. equipment- 
trust_certificates, series AA, to be issued by 
the Pennsylvania Co. for Banking & Trusts, 
as trustee, and sold at 99.611 and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 


Report and order in F.D. No. 16491, Illinois 
Central Railroad Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability in respect of not ex- 
ceeding $6,360,000 of Illinois Central equip- 
ment-trust certificates, series CC, to be issued 
by the Pennsylvania Company for Banking 
& Trusts, as trustee, and sold at 99.023 and 
accrued dividends in connection with the 
ant aaa of certain new equipment. Ap- 
proved. 


Report and order in F. D. 16502, Chicago, 
Milwaukee, St. Paul & Pacific Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability in 
respect of not exceeding $6,060,000 of Chi- 
cago, Milwaukee, St. Paul & Pacific Railroad 
equipment-trust certificates, series HH, to 
be issued by the Continental Illinois Na- 
tional Bank & Trust Co. of Chicago, as 
trustee, and sold at 99.473 and accrued divi- 
dends in connection with the procurement 
of certain new equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-3967, Citizens & Southern National 
Bank (Trustee) and Modern Finance Cor- 
poration—Control; Modern Coach Corporation 
— (Portion) —McKissack Coach Line, 
ne. 

1. Purchase by Modern Coach Corporation, 
of Albany, Ga., of certain operating rights 
of McKissack Coach Lines, Inc., of Carra- 
belle, Fla., and acquisition of control of the 
operating rights by Modern Finance Corpo- 
ration and, in turn, by The Citizens & 
Southern National Bank (Trustee) through 
the purchase, approved and authorized, sub- 
ject to condition. 


2. Issuance of a certificate of public con- 
venience and necessity to Modern Coach 
Corporation authorized upon compliance with 
certain conditions. 

MC-F-3996, Harry Y. Weidenbaugh—Pur- 
chase (Portion)—Henry Hedrick Mest. Pur- 
chase by Harry Y. Weidenbaugh, of Potts- 
town, Pa., of certain operating rights of 
Henry Hedrick Mest, of Pennsburg, Pa., ap- 
proved and authorized.subject -to conditions. 
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MC-F-3901, The Susquehanna Company— 
.Control; Edwards Motor Transit Co.—-Pur- 
chase—Johnston Motor Bus Lines, Inc. Pur- 
chase by Edwards Motor Transit Co., of 
Williamsport, Pa., of operating rights and 
certain property of Johnston Motor Bus 
Lines, Inc., of Bellefonte, Pa., and acquisi- 
tion of control of the operating rights and 
property by The Susquehanna Co, and, in 
turn, by A. C. Allyn and Co., Inc., Equitable 
Securities Corporation, Paul Davis, Parkes 
Armistead, Einer Nielson, Franklin Garment 
Co., G. Russell Brown, R. E. Stueber, R. A. 
Lile, M. E. Moore, Continental Lines, Inc., 
through the purchase, approved and author- 
ized subject to condition. The Susquehanna 
Co. subjected to specific provisions of part 
II of the Interstate Commerce Act. 

MC-F-3941, Jess Wilson—Purchase—Gid 
Hollingsworth. Purchase by Jess Wilson, do- 
ing business as Tennessee Motor Lines, of 
Nashville, Tenn., of the operating rights and 
certain poepesty of Gid Hollingsworth, doing 
business as Hollingsworth Motor -Express, of 
Tompkinsville, Ky., approved and authorized, 
subject to condition. Order not effective un- 
til May 4, 1949, and authority not to be 
exercised prior to that date. 

MC-F-4124, John C. Robertson—Purchase 
(Portion)—Standard Freight Lines, Inc.; and 
MC-F-4126, Ben Novack—Control; Western 
Trucking Co., Inc.—Purchase  (Portion— 
Standard Freight Lines, Inc.—Application for 
authority under section 210a(b) of John C. 
Robertson, doing business as Robertson 
Transportation Co., of Lodi, Wis., for tem- 
porary operation of a portion of the motor- 
carrier rights of Standard Freight Lines, Inc., 
of Chicago, Ill., granted with conditions. Ap- 
plication for authority under section 210a(b) 
of Western Trucking Co., Inc., of St. Louis, 


Mo., for temporary operation of a portion 
of the motor-carrier rights of Standard 
Freight Lines, Inc., of Chicago, Ill., granted 
with conditions. 


MC-F-3783, Lee A. Hyde and Ceylon B. 
Frazer—Control; Highway Express, Inc.— 
Purchase—Gulf States Motor Express, Inc. 
Application of Highway Express, Inc., of 
Memphis, Tenn., for authority to purchase 
the operating rights of Gulf States Motor 
Express, Inc., of Meridian, Miss., and of Lee 
A. Hyde and Ceylon B. Frazer for authority 
to acquire control of the operating rights 
through the purchase, denied. 


MC-F-3987, W. W. Callan—Control; Central 
Freight Lines, Inc.—Control—Webster Motor 
Lines, Inc., and Finance Docket No. 16499, 
Central Freight Lines, Inc., Note. 1. Ap- 
plication of Central Freight Lines, Inc., of 
Waco, Tex., for authority to acquire control 
of Webster Motor Lines, Inc., of Denton, 
Tex.. through purchase of capital stock, and 
of W. W. Callan for authority to control the 
latter company through such acquisition by 
Central Freight Lines, Inc., denied. Author- 
ity granted in order of October 18, 1948, ex- 
tended to expire June 15, 1949. 2. Applica- 
tion of Central Freight Lines, Inc., for au- 
thority to issue its unsecured negotiable 


promissory note in aggregate principal 
amount of $20,000, denied. 

MC-FC-31589, Silver Ball Trans., Inc.— 
Lease—Spear Trucking Corporation. Joint 


application of Silver Ball Trans., Inc., of 
Boston, Mass., and Spear Trucking Corpora- 
tion, of New York, N. Y., for approval of the 
transfer, through the lease by Silver Ball, of 
the operating rights of Spear Trucking, de- 
nied, without prejudice to filing of petition 
for reopening and amendment of application 
to seek approval of outright purchase at a 
price not in excess of amount paid by Spear 
for same. Petition for leave to intervene by 
J. A. Garvey Transportation Co. granted, 
and petitions for further hearing denied. 





ORDERS 


Service Order 68 Vacated 
As of April 16, Rules 24 
And 34 Again to Apply 


The first of the Commission’s war- 
time service orders, No. 68, has been 
vacated, as of 11:59 p.m., April 16. The 
order, originally issued in January, 1942, 
has been under suspension since Feb- 
ruary 14. By issuance of service order 
No. 68-B, the Commission vacated both 
the original order and the order of sus- 
pension, No. 68-A. 

At the time of the suspension, it was 
explained at the Commission that vaca- 
tion of general order 18A of the Office 
of Defense Transportation, which re- 
quired heavy loading of carload freight 
in the war period, made it necessary to 
suspend the Commission’s order. 

Vacation of service order No. 68, it 
was said at the Commission, was pos- 
sible because of the easy freight car 
supply. 

When the order was originally issued, 
it suspended rules 24 and 34 of Consoli- 
dated Freight Classification No. 14, as 
amended, and other tariffs containing 
similar provisions concerning the fur- 
nishing, substitution, and use of multiple 
cars for single shipments, subject to car- 
load rates. Those tariff provisions, the 
Commission said at that time, resulted 
in wasteful car service and that imme- 
diate action was necessary to prevent 
shortage of railroad equipment and con- 
gestion of traffic. 

As a result of vacation of service or- 
der No. 68, the suspended tariff rules 
will again become operative, it was ex- 
plained. Rule 24 will permit the same 
rate on the follow-lot quantity of a 
shipment requiring more than a single 
car, as on the carload. Rule 34 will 
make applicable the minimum loading 
for a car ordered by a shipper rather 


than for a car of different size sub- 
stituted by the railroad for its own con- 
venience. Under service order No. 68, 
if a railroad did not have a car of the 
size ordered, it offered a larger car. The 
consignor had the right to refuse, it was 
explained, but if he did not he, or the 
consignee, whichever paid the freight, 
was bound by the minimum weight of 
the car accepted. 





Forwarder Permit Transfer 


The Commission, division 4, has issued 
an amended permit and order in FF-33, 
J. R. Kelly Freight Forwarder Applica- 
tion, giving effect on and after May 16 
to consummation of transfer of the per- 
mit issued in that proceeding, to Texas 
Shippers Association, Inc. The transfer 
had been authorized by an order in 
FF-194 in January. 


Texas Shippers is authorized to for- 
ward general commodities from all 
points in Connecticut, Delaware, Illinois, 
Indiana, Iowa, Kentucky, Maine, Mary- 
land, Massachusetts, Michigan, Minne- 
sota, Missouri, New Hampshire, New 
Jersey, New York, Ohio, Pennsylvania, 
Rhode Island, Vermont, Virginia, West 
Virginia, Wisconsin, and the District of 
Columbia, to all points in Texas. 





Foss Temporary Water Rights 


By an order in W-587, Sub. 14, Foss 
Launch & Tug Co., Temporary Author- 
ity—Houghton, the Commission, division 
4, has extended to and including June 
6 the temporary authority previously 
granted the applicant to operate as a 
common carrier in the performance of 
freight-car ferry service by non-self- 
propelled vessels with the use of separate 
towing vessels, for the transportation of 








machinery between Seattle and Hough- 
ton, Wash. 

The Commission said Foss had re- 
quested an indefinite extension of the 
temporary authority granted. Originally 
the temporary authority was for 180 days 
for the transportation of wallboard be- 
tween Houghton and Seattle. In Decem- 
ber, 1948, the authority was broadened to 
include machinery to and including the 
expiration of the 180-day period granted 
on wallboard, May 14. 


The Commission said it had no power 
to grant temporary rights for more than 
180 days. The instant order extends the 
157-day authority for the transportation 
of machinery to 180 days. 





Changes Voted in Rules 
On Motor Rights Transfer 


The Commission has issued a notice 
that its division 5 has voted to revise ap- 
proval orders involving substitution of 
prospective purchasers in lieu of appli- 
cants or to transfer certificates of public 
convenience and necessity, or permits, or 
involving contract to operate or to lease 
operating rights, certificates, or permits, 
under section 212(b) of the interstate 
commerce act. 


The revision, the notice said, would in- 
clude provisions requiring that within 90 
days from the date of the Commission’s 
order, the parties should (1) consummate 
the transaction and confirm in writing 
to the Commission the date of such con- 
summation, and (2) comply with the pro- 
visions of the order. 

It was further provided, said the Com- 
mission, that unless parties to the trans- 
action complied with the conditions as 
set forth in the order within the time 
specified, the order should be of no fur- 
ther force and effect. 





1.C.C. Permits Petitions 
In Private Carrier Case 


; Petitions for reconsideration, rehear- 
ing, or reargument in MC-C-906, Bur- 
lington Mills Corporation—Transporta- 
tion for Compensation, may be filed on 
or before April 21, and replies may be 
filed by parties of record on or before 
May 2, according to an order of the 
Commission, by Commissioner Lee, in 
the proceeding. 

The Commission, division 5, had found 
the present motor-carrier operations of 
Burlington, a Greensboro, N.C. textile 
company and 24 related or subsidiary 
companies, to be “not those of either a 
common or contract carrier by motor 
vehicles” and discontinued the proceed- 
ing (see Traffic World, Dec. 18, p. 31). 


The Commission order said it had 
considered a petition of protestants, 
Trunk-Line Territory rail carriers, ex- 
cept the Chesapeake & Ohio, for leave 
to file a petition for reconsideration, 
and a reply of the respondents. It said 
rule 101(e) of the general rules of prac- 
tice would be waived. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 

James L. Adams, San Francisco, Calif.; Rob- 
ert Harry Adler, Evanston, Ill.; John C. 
Beatty, Jr., Portland, Ore.; Loyd Benefield, 
Oklahoma City, Okla.; William Hullin Bow- 
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man, New Orleans, La.; Edwin G. Brown, Jr., 
Watertown, S. D.; Victor E. Bucknell, Kala- 
mazoo, Mich.; Ralph Harold Coyte, Fort Col- 
lins, Colo.; Leo E. Fitzgibbons, Estherville, 
Ia.; Earl E. Garrity, Nampa, Idaho; Marquam 
C. George, San Francisco, Calif.; J. I. Gibson, 
Ok!ahoma City, Okla.; Philip A. Hart, De- 
troit 26, Mich.; George Copeland Hawkins, 
Jr.. Gadsden, Ala.; Mack Hency, Kansas 
City, Mo.; Paul M. Hupp, Denver, Colo.; Mor- 
ton S. Klaus, Philadelphia, Pa.; Dunham 
Matthews, Cincinnati, Ohio; Leo B. Mittel- 
man, New York, N. Y.; George Hyde Red- 
ding, Jr., Chicago, Ill.; James P. Rogers, Port- 
land, Ore.; Leonard H. Savage, Oklahoma 
City, Okla.; Benjamin M. Sherman, Deming, 
N. M.; Bertram Samuel Silver, San Francisco, 
Calif.; Harold Brown Singleton, Lynchburg, 
Va.; Robert E. Smylie, Boise, Idaho; George 
Oliver True, Port Clinton, Ohio; Edward K. 
Vincek, Chicago, Ill.; and William W. Wyse, 
Portland, Ore. 





Rail Report Form Approved 


The Commission has issued an order, 
by Commissioner Patterson, permitting 
the St. Louis-San Francisco Railway Co. 
to use a “dispatchers’ record of move- 
ment of trains” embodying information 
additional to that prescribed by the 
Commission. The form was approved by 
the order. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. M-3008, Paints—Los Angeles 
to Portland, Tacoma and Seattle, from 
April 4 to and including November 3, cer- 
tain schedules published on 14th and 15th 
revised pages 125 to tariff MF-I.C.C. 
No. 20 of Pacific Inland Tariff Bureau, 
Inc., Portland, Ore. The suspended 
schedules propose to establish new com- 
modity rates on paints and articles 
grouped therewith, less-than-truckload 
and minimum 10,000 pounds, from Los 
Angeles, Calif., to Portland, Ore. and 
Tacoma and Seattle, Wash., in lieu of 
higher class rates. 

I. and S. M-3009, Tile—Richland Town- 
ship, Pa. to Del., N.J., N.Y., from April 
2 to and including November 1, certain 
schedules published in tariff MF-I.C.C. 
No. 5 of David M. Rotenberger, Quaker- 
town, Pa. The suspended schedules 
propose to establish new 23,000-pound 
motor common-carrier commodity rates 
on tile from Richland Township, Pa., to 
points in New York, New Jersey and 
Delaware. 


I. and S. No. 5638, Aluminum Sulphate, 
Bastrop, La. to South, the Commission 
on its own motion, suspended from 
April 4 to and including November 3, 
schedules as published in supplement 
No. 233 to Agent D. Q. Marsh’s tariff 
I.C.C. No. 3595. The suspended sched- 
ules propose to reduce, over certain 
routes, the rates on aluminum sulphate, 
in carloads, from Bastrop, La., to desti- 
nations in southern territory, without 
observing the provisions of section 4 of 
the Interstate Commerce Act. 

I. and S. No. 5639, Pulpboard, Panama 
City, Fla. to St. Louis, the Commission on 
its own motion, suspended from April 5 
to and including November 4, certain 
Schedules as published in supplement No. 
63 to Agent C. A. Spaninger’s tariff I.C.C. 
No. 1069. The suspended schedules pro- 
pose to reduce, over certain routes, the 
rates on pulpboard and fibreboard, in 
carloads, from Panama City, Fla. to St. 





Louis, Mo., without observing the provi- 
sions of section 4 of the interstate com- 
merce act. 

I. and S. No. 5640, Advances to Ship- 
pers of Butter & Eggs at Minneapolis, 
Commission on its own motion, sus- 
pended from April 6 to and including 
November 5, schedules as set forth in 
supplement No. 14 to Agent C. R. Nel- 
son’s tariff I.C.C.-F.F. No. 3. The sus- 
pended schedules provide that the North- 
west Dairy Forwarding Co. will advance 
to shippers seventy percent of the market 
value of any shipments of butter and/or 
eggs (in the shell) received at Minne- 
apolis, Minn., upon arrival at the point 
for a charge of one tenth of one per- 
cent of the amount advanced. 


COMMISSION ORDERS | 


I. & S. 5570, Canned goods Pacific Ports 
water-rail to La. Order of March 4 modified 
to become effective May 27 instead of April 
15 on not less than one day’s notice. 

MC 110106, Charles W. Hammon, contract 
carrier application. Report and order of Oc- 
tober 20, 1948 modified by deleting from 
findings of said report: 

“of such commodities as are used in or in 

connection with manufacture of wood 

veneer products,” 


and substituting in lieu thereof, 


“of wood veneer products, and such com- 
modities as are used in or in connection 
with manufacture of wood veneer prod- 
ucts,”. 
This order shall become effective April 22 
unless any party-in-interest shall show cause 
why report and order should not be modified 
in manner described above. 

MC-F 3971, Joseph Krueger, et al., control; 
Atlantic Transportation Co., control and mer- 
ger, Consolidated Interstate Lines, Inc. Pro- 
ceeding reopened for further hearing with 
MC-F 4136 at a time and place to be fixed. 

MC-F 4136, Joseph Krueger, et al., inves- 
tigation of control, Atlantic Transportation 
Co. and Consolidated Interstate Lines, Inc. 
Proceeding reopened for further hearing at 
a time and place to be fixed. 

MC-F 3853, C. C. Selfe, lease (portion) 
Consolidated Bus Lines, Inc. Applicants 
petition of January 17 for permission to 
amend application and for reconsideration 
granted and proceeding reopened for hear- 
ing at a time and place to be fixed. 

I. & S. M-2843, Insecticides from Pough- 
keepsie, N.Y., discontinued. Respondent 
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under special permission filed a schedule ef- 


fective December 11, 
pended schedules. 

I. & S. M-2908, Insecticides-Poughkeepsie, 
N.Y. to N.H. and Vt., discontinued. us- 
pended schedules, expired. 

No. 29481, Foster Bros. Manufacturing Co. 
v. N. Y. C. Order of January 24 modified to 
become effective June 30 instead of April 5. 

Finance 15714 (5th Sup.), Dealer’s Trans- 
port Co. securities. Report and order of 
August 11, 1947, further modified, to provide 
that period within which applicant is author- 
ized to issue 30-day notes payable to order of 
The Northern Trust Co. of aggregate prin- 
cipal amount not exceeding $300,000 out- 
standing at any time to evidence loans in 
like amount to be made under said revolving- 
loan plan shall terminate on April 1 instead 
of 2 years after date of original order. 

MC 30623, Sub. 2, Truckway Corp. exten- 
sion, machinery and equipment used in 
manufacture of concrete products. Report 
and order of January 26 modified by inserting 
in findings, after word “between” words 
“Columbus, Ohio,” and “N.J.’’, words “‘trav- 
ersing Dela., Md., District of Columbia, Va., 
yon S.C. and Ky. for operating convenience 
only”’. 

MC 65626, Sub. 9, Thomas DeCeilio exten- 
sion, Md. Pa. Proceeding reopened for further 
hearing at a time and place to be fixed. 

MC 103700, Sub. 11, L. H. Mitchell exten- 
sion, Mich. Proceeding reopened for further 
ae at Houghton, Mich., at a time to be 

ed. 

MC 29079, Sub. 2, Brada Cartage Co. ex- 
tension, Terre Haute, Ind. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

MC 50544, Subs. 1 through 12, 14, 19 and 
22, The Texas and Pacific Motor Transport 
Co. Order of January 22, 1948 further modi- 
fied to become effective May 16 instead of 
April 1. 

MC 87109, Sub. 17, Masten Trucking Co., 
Inc. extension, Snow Hill and Denton, Md. 
Proceeding reopened for reconsideration on 
present record. 

MC 96561, Waltons Moving & Express Co., 
common carrier application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

W 924, Sub. 1, Gulf Transportation Co., Inc. 
extension, Tampa. Date specified in divi- 
sion’s findings of June 23, 1948, in respect of 
time for institution of proposed service fur- 
ther postponed to September 23. 

W 947, Yankton Barge Line, common Car- 
rier application. Date specified in division’s 
findings of February 17, 1948, in respect of 
time for institution of proposed service post- 
poned to April 3, 1950. 


1948, canceling sus- 


APPLICATIONS 


AND PETITIONS 





Railroads Ask 60 Instead 
Of 25 Per Cent Interim 


Increase in Rail Mail Pay 


Railroad applicants in No. 9200, Rail- 
way Mail Pay, have filed a motion with 
the Commission asking that the 25 per 
cent “interim” increase in the rates paid 
by the Post Office Department for trans- 
porting mail be increased to 45 per cent 
for the period June 24, 1948, to March 
24, 1949, and to 60 per cent after March 
24. The increases would be on the rates 
in effect February 18, 1947. 


On the latter date, the railroads asked 
the Commission to increase rates for 
carrying the mail by 45 per cent. When 
it developed that the case would require 
several years to try, the railroads asked 
for an interim increase. The Commis- 
sion granted them a 25 per cent increase 
in December, 1947, making it retroactive 
to February 19, 1947, the day after the 
original petition was filed. 


On June 24, 1948, because of increased 
operating costs, the railroads amended 





their original petition to ask for a 65 
per cent permanent increase in railway 
mail pay. Then, on March 24 of this 
year, again citing increased expenses, 
the railroads again amended their re- 
quest to ask for a permanent increase of 
80 per cent above the rates in effect 
February 18, 1947. 

Meanwhile, the Postmaster General 
asked the Commission to require the 
railroads to furnish certain data con- 
cerning station expenses in handling the 
mail or, in the alternative, to vacate the 
order granting the 25 per cent interim 
increase. 


After reviewing the added payroll costs 
and expenses to which the railroads said 
they had been subjected since June, 1948, 
and the cost of the 40-hour week granted 
nonoperating employes beginriing in 
September, the railroads also related the 
various steps in the proceeding before 
the Commission, and described the situa- 
tion in connection with field tests of 
railroad costs, in which they agreed to 
participate. 

In the course of extended conferences 
and negotiations concerning the scope 
and nature of the studies, the railroads 








30 


| ICC NEWS 


said, representatives of the Post Office 
Department exerted “constant pressure” 
on rail representatives for the broadest 
possible type of field test of railway pas- 
senger operations. Final limits of the 
study were fixed in August, 1948, they 
said, although final forms for the sta- 
tion valuation study insisted on by the 
department had been agreed on only “as 
late of early March, 1949.” 

The railroads said the preparation of 
cost exhibits based on the results of a 
space and length study and a station em- 
ploye study alone could not be accurately 
and carefully completed before the end 
of 1949, and that there were other special 
studies, such as station valuation and 
switching studies insisted on by the de- 
partment, that would extend the com- 
pletion dates of the cost exhibits. 

They cited testimony of counsel for the 
Postmaster General before a House sub- 
committee to the effect that the depart- 
ment’s testimony would not be ready for 
presentation until sometime between 
March and June of 1950. 

“In view of the tremendous increases 
in railroad operating expenses since the 
decision of December 4, 1947, and con- 
sidering the two to three years which 
may well elapse before applicants can 
otherwise reasonably expect to receive 
any portion of the mail pay compensa- 
tion to which they are entitled to offset 
these enormous increases in current ex- 
penses, applicants seek by this motion 
to have the Commission, after hearing, 
bring up to date its order of December 
4, 1947, by an order granting additional 
increases as sought herein. Applicants 
agree that such orders for additional 
increases be made subject to retroactive 
adjustment in accordance with any fur- 
ther orders in this proceeding.” 

Estimates made at the Association of 
American Railroads are that each one 
per cent of increase means added reve- 
nue, on an annual basis, of $1,500,000. 
so that the 80 per cent increase would 
mean increased railway mail pay of 
$120,000,000. The interim increase of 25 
per cent is estimated to be giving the 
railroads an additional $37,500,000 a 
year. The 45 per cent increase asked 
for the period June 24, 1948, to March 
24, 1949, it was estimated, would yield 
$22,500,000. . 





Dried Fruit Forwarding 


From California Proposed 


Consolidated Freight Forwarding Co., 
of Oakland, Calif. by an application 
in FF-27, Sub. 2, has asked the Com- 
mission for authority to extend its op- 
erations, through the use of rail, water 
and motor carrier facilities, in the trans- 
portation of dried, evaporated and de- 
hydrated fruits and vegetables, from 
points in California to all points in the 
United States. 

The applicant said it had heretofore 
held out its services only to shippers of 
canned goods, but would, if the appli- 
cation were granted, hold out its services 
to all shippers of dried fruit. 

The principal difference in the services 
would be that, whereas Consolidated as- 
sembles canned goods only at Oakland, 
and shippers were required to deliver 
canned goods at their own expense at 
its warehouse, it proposed to assemble 


dried fruit at terminals to be maintained 
at Oakland, Fresno, and San Jose, Cailif., 
the applicant said. 

Consolidated said no dried fruit vool 
car service was presently provided from 
California, and that there was a real 
need for its proposed service, which it 
said was indicated by letters from ship- 
pers attached to the application. 





Express Agency Brings 
Anti-Trust Suit Issues 


To I.C.C. for Settlement 


The Railway Express Agency has 
countered an anti-trust suit, filed by the 
Department of Justice, by petitioning the 
Commission to supplement its prior re- 
ports and orders in Finance No. 7316, 
Express Contract, 1929, and Finance No. 
7322, Securities and Acquisition of Con- 
trol of Railway Express Agency, Inc., by 
finding: 

“(a) The pooling arrangement in the 
express operations agreement is a pool- 
ing of all revenues, expenses, traffic and 
service connected with the express trans- 
portation business of the contracting 
railroads as such business is defined in 
said agreement; and 

“(b) The provisions of sections 1 and 
2 of article II of said agreement, whereby 
each contracting railroad constitutes 
petitioner its exclusive agent for the con- 
duct of its express transportation busi- 
ness and agrees not to handle such 
business independently of the agreement, 
are necessary to ensure the economies of 
united operations and the fair and prac- 
ticable operation of the pooling arrange- 
ment, all in the interest of better service 
to the public and of economy in opera- 
tions and do not unduly restrain compe- 
tition.” 

The Department of Justice filed a civil 
action in Wilmington, Del., last Septem- 
ber with the announced purpose of elimi- 
nating the provisions of the contracts 
making the agency the exclusive facility 
of the railroads for carrying express. At 
that time Attoreny General Tom C. 
Clark said that, since the great bulk of 
express traffic was carried at least part 
way by rail, “these exclusive contracts 
effectively prohibit the rise of any com- 
petition in this vital business.” (See 
Traffic World, Sept. 25, 1948, p. 38). 

The Express Agency, in its petition to 
the Commission, took the position that, 
in approving the express contract and 
the acquisition of control of the agency 
by the railroads, it had necessarily ap- 
proved the pooling arrangements. It 
referred specifically to approval, first of 
the express operations agreement in 
1929, and in connection with the acquisi- 
tion by the agency of the Southeastern 
Express Co. in 1938. The approval, it 
said, rested on a decision that the econo- 
mies and efficiencies of a unified, na- 
tion - wide service considerably out- 
weighed any advantage of competition. 


The agency said if the Commission 
had not, by its prior orders, made it 
clear it had already approved the “so- 
called exclusive provisions of the express 
operations agreement,” it should now do 
so. Also, said the agency, if the Com- 
mission had not already approved the 
provisions of the agreement insuring 
against the unjust and discriminatory 
effects that would follow if any railroad 
remained free to conduct any part of the 
express traffic over its lines independ- 
ently of the agreement, selecting the 
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more profitable parts of the business for 
its own benefit and yet sharing in the 
division of express revenues on an equal 
footing with all other railroads, the 
Commission should now approve those 
provisions. 

Railway Express Agency said it had 
asked the court at Wilmington either 
to dismiss the suit without prejudice to 
the filing of a new suit after determina- 
tion by the Commission of the adminis- 
trative issues raised, or, in the alterna- 
tive, to stay proceedings until those 
before the Commission were concluded. 

The agency’s petition was filed in the 
aforementioned Finance Nos. 7322 and 
7316, and in No. 29679, Express Earnings, 
Plan and Method of Division, now pend- 
ing before the Commission. It involves 
what is known as the “economy plan,” 
which the agency says is a simplified 
accounting procedure under the express 
operations agreement. 

At one point the agency said the gov- 
ernment disregarded the fact that the 
railroads were conducting the express 
business themselves through their 
wholly-owned joint facility and agency 
organized by the railroads for that pur- 
pose. The end apparently sought, it 
said, was that “the railroads be com- 
pelled by court decree to compete with 
themselves.” 





Deny D. of J. Charges That 
Bulwinkle Agreement Makes 


Rail ‘Private Government’ 


The railroad applicants in section 5a 
application No. 7, Association of Ameri- 
can Railroads, Per Diem, Mileage, De- 
murrage and Storage—Agreement, told 
the Commission in reply to objections 
filed by the Department of Justice to 
the agreement that the department’s 
protest “misrepresents the scope and pur- 
pose of the application, the purpose and 
effect of the agreement approval of 
which is sought herein, and the legal 
consequences of such approval.” 

The agreement was filed under sec- 
tion 5a of the interstate commerce act 
—the so-called Bulwinkle bill—which 
permits carriers to make rates by the 
conference method if agreements em- 
bodying the rate-making procedures 
have been approved by the Commission. 

The Department of Justice said the 
agreement would perpetuate a “private 
government” for the railroads, with the 
A.A.R. dominating the railroad industry. 

The railroads denied the assertion of 
the department that the instant appli- 
cation, and those of the western, eastern 
and southern railroads were part of a 
unified plan. They said the organization 
and procedures provided for in the 
agreement on per diem, mileage, demur- 
rage and storage rates were different 
from and unrelated to the organizations 
and procedures provided for in the other 
applications. 


The applicants also denied a charge of 
the department that the agreement in- 
volved a denial of independence neces- 
sarily inherent under an agreement fix- 
ing the procedure and terms ‘by which 
essential relationships, such as the in- 
terchange of cars, were to be governed. 

The railroads denied that approval of 
the agreement would “afford the Asso- 
ciation of American Railroads a lever- 
age to coerce individual railroads to 
adhere to the territorial rate organiza- 
tions and procedures” embodied in the 
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other section 5a applications of the re- 
gional rate groups. They said the only 
functions of the board of directors of 
the A.A.R., and of the general commit- 
tee of its operating-transportation di- 
vision under the agreement would be 
those of study, recommendation, and 
submission to the subscribers, all in ac- 
cordance with the provisions of the 
agreement. 

After specifically denying other allega- 
tions of the Department of Justice, the 
railroads said they did not undertake in 
their reply to “follow the protest in all 
the ramifications of unfounded aver- 
ments and arguments with which it 
abounds,” depending on their general 
denial of every allegation contained in 
the protest except those that constituted 
admissions of allegations contained in 
the application. 


Southern Group Replies to 


D. of J. Bulwinkle Protest 


The applicants in Section 5a Applica- 
tion No. 6, Southern Freight Associa- 
tion, et al—Agreements, have replied to 
a protest of the Department of Justice 
in which it reiterated former charges of 
the existence of a “private government 
of railroads” and asked denial of the ap- 
plication (see Traffic World, March 19, 
p. 38). 

In their reply the applicants say the 

Department’s protest is entitled to no 
consideration by the Commission on its 
hearing and determination of the ap- 
plication, and that, accordingly, the pro- 
test should be disregarded as stating no 
valid reasons for denial of the southern 
application. 
Section 5a of the interstate commerce 
act, sometimes referred to as the Bul- 
winkle act, permits railroads to employ 
the conference method of rate-making, if 
the agreements under which conference 
procedures are set up have been approved 
by the Commission. 

The southern applicants, among other 
things, said the Department’s protest was 
not a genuine objection to the agreement 
based on either or both of the only two 
possible material grounds of objection 
contemplated or permitted by section 5a, 
although such grounds were nominally 
assigned: (1) that the agreement was 
not in furtherance of the national trans- 
portation policy; and (2) that there was 
not accorded to each party under the 
agreement the free and unrestrained 
right to take independent action either 
before or after any determination arrived 
at through the procedure’ expressly 
validated by the act. 


“On the contrary,” it continued, “the 
protest, while ostensibly based in part 
upon the two grounds above, states no 
valid supporting reasons for those two 
grounds, or for the other grounds which 
find no support or justification under 
the act.” 


The applicants said that throughout 
the Department’s protest there were re- 
peated references to an asserted domi- 
nation and control of rate policies and 
activities by the Association of Ameri- 
can Railroads. They said specific, sepa- 
Tate denial of each of these charges 
“would require tedious and unnecessary 
repetition.” Their agreement, they said, 
Made no reference whatsoever to the 
A.A.R. and set up procedures having no 
relation whatsoever to that association. 


They said the Department’s “extra- 
Ordinary protest” did not make a frontal 


attack on section 5a, “but even the at- 
tempt to outflank its effective operation 
presents inconsistencies which defy any 
possible reconciliation.” 


They said “nothing less than unre- 
stricted and unlimited rate competition 
between carriers is, in the view of the 
Department, to be tolerated.” 


The applicants said it was not the De- 
partment’s function to “advance and 
establish its own economic theories con- 
trary to the policies enacted by Con- 
gress.” They said the Department’s pro- 
test was a protest against a policy adopt- 
ed by Congress but which was contrary 
to the Department’s economic theory. 

A reply to a Department of Justice 
protest in Section 5a Application No. 4 
was also filed with the Commission by 
American Vanlines, Inc., on behalf of 
itself and other motor common carriers 
members of the Independent Movers’ & 
Warehousemen’s Association, Inc. It 
asked denial of the protest which alleged, 
it said, that the agreement, namely the 
by-laws of the association, did not con- 
stitute an agreement of the character 
contemplated by section 5a. They said 
the Department’s assertion was not sup- 
ported by reference to the law. 


Southwestern Carriers Ask 


Limestone Rate Change 


The defendant railroads in No. 13535 
et al., Consolidated Southwestern Cases, 
have petitioned the Commission to 
modify its findings and orders in those 
proceedings, by eliminating therefrom: 


“Limestone, crushed, ground or pul- 
verized, when any other material or ma- 
terials not in excess of 3 per cent have 
been added, physically or otherwise, to 
the natural limestone.” 


Limestone, crushed, ground or pul- 
verized, was not included in the proceed- 
ings, said the carriers, and explained 
that minor amounts of iodine or man- 
ganese, or both, ont in any case exceeding 
3 per cent, were added to the limestone, 
then sold and used as a supplement to 
animal and poultry feeds. The average 
difference in value between the natural 
stone and that with iodine and man- 
ganese included, the carriers said, was 
about $4 a ton. 


They added the change contemplated 
was to amend the description in connec- 
tion with commodity rates on crushed, 
ground or pulverized limestone to and 
from points in the southwest by includ- 
ing a provision that such rates would 
also apply when any other material or 
materials not in excess of 3 per cent 
had been added, physically or otherwise, 
to the natural limestone. The carriers 
said they felt the present rates on lime- 
stone should properly apply on limestone 
with the addition of those articles as 
specified. They said shipments had been 
made under current rates on ground 
limestone,. based on a ruling by the 
Western Classification Committee that 
the rating on limestone in the Western 
Classification applied on limestone with 
iodine and/or manganese added, pro- 
vided the resultant article was not rep- 
resented as an animal or poultry food. 

“Since the descriptions of the com- 
modity rates on limestone to and from 
points in the southwest were subject to 
all the conditions and provisions de- 
scribed in the Western Classification for 
like shipments in connection with the 
ratings in said classification,” said the 
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carriers, “the interpretation of the West- 
ern Classification Committee has been 
held to apply to shipments moving under 
the commodity rates.” 

The railroads said similar situations 
existed in connection with other com- 
modities, citing as an example the fact 
that rates on salt also applied on salt 
with the addition of iodine, sulphur, 
Phosphate or food-curing or flavoring 
ingredients. 

The carriers said a similar change was 
proposed for application in connection 
with the commodity rates between points 
in Western Trunk-Line Territory, and 
that there had been no protests, when 
the proposal to establish the change was 
advertised, by shippers, receivers, or 
competing carriers. 


Illinois Intrastate Sand 
And Gravel Rates Attacked 


Merom Gravel Co., of Riverton, Ind., 
has asked the Commission to institute 
an investigation under sections 3 and 
13 of the interstate commerce act into 
the level of Illinois intrastate rates on 
sand, gravel, and crushed stone. 


The company, which said it marketed 
between 70 and 80 per cent of its pro- 
duction in Tllinois, said there was a dif- 
ference of approximately 26 per cent in 
favor of the [Illinois intrastate rates. 
This, it said, was the result of denial of 
the Illinois Commerce Commission to 
permit railroads operating in Illinois to 
increase intrastate rates to correspond 
with those permitted by the Commission 
in Ex Parte 166 and Ex Parte 168. 


Except for an increase of 10 per cent 
in the intrastate rates authorized by the 
Illinois commission in February of 1948, 
said the company, “the said Illinois 
Commerce Commission has either by or- 
der expressly denied the applications 
and petitions aforesaid and refused to 
permit any increase to be made in the 
Illinois intrastate rates and charges on 
sand, gravel, or crushed stone (carload) 
or by dilatory tactics, refusal to hold 
prompt hearings, etc., has prevented the 
said carriers from increasing the Illinois 
intrastate rates and charges... .” 


The complaining company said the 
difference in favor of the Illinois intra- 
state rates resulted in “an unlawful dis- 
crimination against and results in an 
undue burden upon interstate com- 
merce” causing an undue and unreason- 
able advantage and preference as be- 
tween persons or localities in Illinois 
intrastate commerce, on the one hand, 
and, on the other, undue prejudice as 
between persons and localities in inter- 
state commerce. 


Granite Forwarder Extension 


Barre Forwarding Co., of Barre, Vt., 
by an application in FF-17, Sub. 1, has 
asked the Commission for authority to 
extend its operations in the forwarding 
by railroad of granite from the Barre 
granite district, including Washington, 
Orange, Caledonia, and Lamoile counties, 
Vt., to points in Illinois, Iowa, Mary- 
land, Michigan, Nebraska, Ohio, Pennsyl- 
vania, South Dakota, Wisconsin, Minne- 
sota, Missouri, Indiana, Texas, Kentucky, . 
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Arkansas, Oklahoma, Colorado, New 


York and New Jersey. 

The applicant said it had, since 1942, 
performed the forwarding service from 
the Barre granite territory to Baltimore, 
Pittsburgh, Detroit, Cincinnati, Chicago, 
St. Louis, and Kansas City. 


ABC Forwarding Asks 


Extension of Services 


By an application in FF-38, Sub. 1, A 
B C Freight Forwarding Corporation, 
of New York City, has asked the Com- 
mission for authority to extend and 
change its forwarding operations by rail- 
road, motor vehicle, and express, to for- 
ward general commodities, as follows: 

Between points in Delaware, Colorado, 
Indiana, Illinois, Kentucky, Michigan, 
Minnesota, Maryland, Missouri, New Jer- 
sey, New York, Ohio, Wisconsin, and 
Pennsylvania. 

At present, the applicant said, its 
service was between Chicago and a sub- 
urban area of about 30 miles beyond the 
city limits, and similar areas of St. Paul- 
Minneapolis, Newark, N.J., Cincinnati, 
Detroit, and St. Louis, Mo. It showed 
its present assembly and destination 
break-bulk points as New York, Newark, 
Philadelphia, Chicago, Cincinnati, East 
St. Louis, St. Paul, and Detroit. To 
those points, according to the applica- 
tion, would be added, Columbus and 
Dayton, O., Indianapolis, Louisville, Mil- 
waukee, and St. Louis. 





Wells Fargo Forwarding 
Rights Lease Proposed 


By an application in FF-198, Ohio 
Fast Freight Corporation, of New York 
City, asks authority to lease a portion 
of the operating authority of Wells 
Fargo Carloading Co., Inc., also of New 
York City. 

The rights to be leased are those per- 
mitting the forwarding of general com- 
modities from Summit, Cuyahoga, Stark, 


Columbiana, Portage, Lorain, Medina, 
Geauga, Lake, Ashland, Richland, 
Wayne, Erie, Huron, and Mahoning 


counties, O., to the following counties in 
New York state: Bronx, Kings, New 
York, Queens, Richmond, Westchester, 
Nassau and Suffolk; and to points in 
Bergen, Hudson, Passaic, Essex, Union, 
Morris, Middlesex, Monmouth and Som- 
erset counties, N.J. 


According to the agreement, Ohio 
Fast Freight would maintain stations at 
Akron and Cleveland, O., and at New 
York City. 

The application said Wells was au- 
thorized to conduct forwarder operations 
between all points in the United States 
with the exceptions of the states of Ala- 
bama, Mississippi, Georgia, North Car- 
olina, South Carolina, Florida, and 
Tennessee. This information was con- 
tained in a paragraph lettered (h) in 
the application. On a single sheet in- 
serted after the certificate of service, the 
following paragraph appears: 

“In connection with instruction (h), 
Wells Fargo Carloading Co., Inc., has 
embargoed all service with the excep- 
_ tion of service from eastern points to 





Pacific coast territory; New York, N.Y., 
to Baltimore, Md., and a limited service 
from Chicago, Ill., to New York, N.Y.” 

The lease of the rights will be on a 
yearly basis at a rental of $1,000, notice 
of extension from year to year to be 


. given by Ohio Fast Freight. 


Ohio Fast Freight, according to the 
application, is a newly-organized corpo- 
ration and the application said it was 
intended to “keep the corporation closely 
held.” By the sale of preferred stock, 
the application said, resources of at 
least $20,000 would be available at or be- 
fore approval of the application for 
transfer of the rights. 


N.Y.C. Willing to Have Ex- 
Lake Grain Rate Cut Heard 


The New York Central has written 
the Commission that it does not intend 
to answer a request made by the Balti- 
more & Ohio, the Pennsylvania, the 
Reading Co., and the Western Mary- 
land, for suspension of portions of rail 
tariffs that would equalize rates, at New 
York and other eastern ports, with 
those at Baltimore and Philadelphia, on 
ex-lake grain moving for export from 
Buffalo and other lake ports (see Traffic 
World, April 2, p. 44). 

The schedules were published to be- 
come effective April 11. The protesting 
railroads, and Baltimore and Phila- 
delphia interests, asserted the proposed 
reduction of one-half cent a 100 pounds 
in the ex-lake rate would overturn a 
differential prescribed and supported by 
the Commission for many years. 

The New York Central said it was 
willing that the protested provisions of 
the tariffs be suspended and an in- 
vestigation instituted so that, at hearing, 
all the facts in support of the lawfulness 
of the proposed rates might be de- 
veloped. 

In the event the protested schedules 
were suspended, the New York Central 
said, the following related tariffs cover- 
ing storage charges should also be sus- 
pended and dealt with in the same pro- 
ceeding: Supplement 4 to Agent Doe’s 
I.C.C. 57, and 14th revised page, 38-F, 
Grand Trunk Railway System’s I.C.C. 
183. 


Opposes Extended Delay in 


Forwarder-Motor Pay Case 


The American Trucking Association 
has asked the Commission to deny a 
petition of the Freight Forwarders Insti- 
tute for postponement of the effective 
date of the Commission’s order in No. 
29493, Freight Forwarders—Motor Com- 
mon Carriers, Agreements, until Septem- 
ber 1 (see Traffic World, April 2, p. 43). 

The Commission, in that proceeding, 
prescribed readjusted bases of compen- 
sation for assembly and _ distribution 
service, and terminal to terminal serv- 
ices, offered to freight forwarders by 
motor carriers. 

The A.T.A. said it opposed the “lengthy 
extension of time requested” and sug- 
gested instead a period of not more than 
30 to 60 days if found necessary, beyond 
April 22, the present effective date of 
the Commission’s order. 

It said the forwarders and motor car- 
riers had been under notice for many 
months that some basis of adjustment 
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would be necessitated and that, if me- 
chanical difficulties had been en- 
countered, it would appear reasonable 
that they should be overcome with the 
aid of a 30 to 60 day extension. The 
A.T.A. added it was improper to burden 
the motor carrier industry as a whole 
with the continuance of “a drastically 
unlawful situation” because of some pos- 
sible individual situations not specified 
in particular in the petition. 


The A.T.A. asserted the “presumption 
is unmistakable, from the emphasized 
fact of carrier delay to accept genera! 
agreements with forwarders,” that indi- 
vidual carriers were insisting on terms 
other than those offered by the freight 
forwarders, “in assertion of their legal 
rights.” 

The A.T.A. asserted that if the or- 
ganized forwarders were given more 
time “primarily for bargaining purposes” 
—which it said would be the effect of 
an extension to September 1—the car- 
riers’ bargaining position would be defi- 
nitely weakened “where unorganized, in 
derogation of the statutory intent” of 
permitting continuance of only “arms- 
length bona fide ‘agreements.’ ” 


Denial of Chicago Area 
Motor Rate Probe Asked 


The Chicago Association of Commerce 
and Industry has asked the Commission 
to deny a petition of eighteen midwest- 
ern motor carriers for an investigation 
of rate-making practices of motor car- 
riers operating between points in the 
Chicago commercial zone and points in 
Indiana, Kentucky, and Ohio (see Traf- 
fic World, March 12, p. 35). 


The association asserted that, while 
the request was in the form of a peti- 
tion, it was, in effect, a complaint, and 
observed that the complaining carriers 
sought an ex parte investigation by the 
Commission instead of themselves as- 
suming the burden of proof required of 
a complaining party under the Com- 
mission’s rules of procedure. 


As to the suggestion that the Com- 
mission after investigation issue a mini- 
mum rate order, the association said 
the present rate structure was that of 
the complainants, and that it contained 
only normal and not destructive com- 
petitive rates. Replying to charges of 
the eighteen carriers that other carriers 
could operate at their low level of rates 
only by violating state weight laws, 
union contracts, and the Commission’s 
safety regulations, the association said 
state weights and union contracts 
were outside the Commission’s jurisdic- 
tion, while it must be assumed the latter 
was, within the limits of its budget and 
staff, doing its best to require com- 
pliance with its regulations. 


In an accompanying petition for leave 
to file a reply to the petition, the Chi- 
cago association told the Commission it 
had made a diligent effort to obtain a 
copy of the petition of the complaining 
carriers when it was announced in the 
press; that it made a direct request on 
the executive secretary of the Chicago- 
Ohio River Motor Carriers Conference 
which, it said, was ignored; had asked 
a subscribing motor carrier for a copy 
and was told there were no extra copies, 
and, finally, obtained a copy only by 
having a “Washington agency” make a 
copy of the document on file with the 
Commission. 
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The Contract Carrier Conference of 
American Trucking Associations has also 
asked denial of the petition of the mid- 
west motor carriers for an investigation 
of rate-making of motor carriers in the 
Chicago commercial zone on the ground 
that a proper request for such an in- 
vestigation would be in the form of a 
complaint setting forth the ground of 
complaint. If the Commission permitted 
a petition for an investigation to be 
substituted for a complaint, said the 
conference, it would deny defendants 
the protection afforded by the Commis- 
sion’s rules of practice. 

The conference also asserted the peti- 
tion did not state a cause for relief and 
that the petitioners had “simply taken 
a blast at the entire industry within 
the territory described, thus accusing the 
guilty and innocent alike.” Thus, it 
said, all the carriers'in the area, except 
the petitioners, would have to come be- 
fore the Commission and defend their 
rates and operating practices. If the 
task of ascertaining the names and ad- 
dresses of parties they wanted joined in 
the investigation was considered too dif- 
ficult by the petitioners, said the confer- 
ence, it would seem unfair for the Com- 
mission to impose on all carriers in the 
territory the cost and trouble of partici- 
pating in the general investigation 
sought. The proposed investigation, said 
the conference, would be an undue bur- 
den on the Commission and the car- 
riers. 

The conference asserted the Commis- 
sion had, under its rules of practice, af- 
forded those subject to the interstate 
commerce act protection against “un- 
warranted and frivolous litigation.” 

The Indiana State Chamber of Com- 
merce has joined in the reply of the 
Chicago Association of Commerce and 
Industry, which asked denial of the 
petition of a group of Chicago area motor 
carriers for an investigation into the 
operating and rate-making practices of 
other motor carriers operating between 
the Chicago commercial zone and points 
in Indiana, Kentucky, and Ohio. 


May 6 Set for Replies to 
Eastern LCL Rate Proposal 


The Commission made public April 6 
a petition of the eastern railroads in 
No. 29770, Increased Less-Than-Carload 
Rates in Official Territory for further 
hearing in that proceeding (and a peti- 
tion for leave to file the petition for fur- 
ther hearing) on a proposal for increased 
less-carload rates in the form of a new 
Scale of class rates (see Traffic World, 
March 19, p. 14): 

At the same time the Commission 
issued an order in No. 29770, accepting 
and filing the petition of the railroads, 
and ruling that replies to the petition 
might be filed on or before May 6. 

The Commission was asked to deny the 
petition for leave to file for further hear- 
ing by the United States Potters As- 
sociation, American Institute of Bolt, 
Nut and Rivet Manufacturers, the 
Screw Manufacturing Industry, and the 
Chain Institute, Inc., jointly; by the 
Chain Store Traffic League; and by S. 
H. Kress & Co. 

‘The Lynchburg (Va.) Traffic Bureau 
directed a reply “to the petition” in 
Which it treats with the increase pro- 
posais. It asserted the proposal to in- 
crease the charge for a single shipment 
to 225 cents was “nothing short of an 


attempt to evade the common carrier 
obligation imposed by law upon these 
common carriers, as that charge will be 
a denial to many shippers of common 
carrier service at reasonable charges.” 

The Lynchburg bureau also objected 
to the railroads’ proposal to withhold 
pick-up and delivery service unless the 
rate for 100 pounds were one dollar, and 
said the railroads were courting govern- 
ment ownership by “pricing themselves 
out of the market.” 


Forwarder Pickup Allowance 
In Manhattan Protested 


Four forwarding companies have asked 
the Commission to suspend items 240 
and 290, supplement 4 to Pacific and At- 
lantic Shippers Association tariff I.C.C.- 
FF No. 28, effective April 10, proposing 
an allowance of 20 cents a hundred 
pounds to shippers in the borough of 
Manhattan, New York City, in lieu of 
pick-up service, while maintaining what 
was called the customary five-cent al- 
lowance at other boroughs of New York 
City, and at nearby New Jersey points. 

Because of extreme congestion, the 
necessity of loading over sidewalks, the 
irregular hours of shipping, and other 
operational difficulties, one of the pro- 
testants said, forwarders could not pro- 
vide pick-up service in Manhattan. 
Another said the allowance was ex- 
orbitant and that it should be re- 
garded in the “light of a rebate.” 

The protesting forwarders were: Na- 
tional Carloading Corporation; Uni- 
versal Carloading and Distributing Co., 
Inc.; International Forwarding Co., and 
Acme Fast Freight, Inc. 


Minneapolis Group Asks 


Part in Reparation Cases 


The Minneapolis Traffic Association 
has petitioned the Commission for leave 
to intervene in 16 of the proceedings 
in which the government is seeking repa- 
ration from the railroads on wartime 
shipments. 

The association said the railroads 
would be compelled to petition the Com- 
mission for additional increases in freight 
rates and charges which were now, it 
asserted, in some cases higher than the 
traffic could bear, if the reparation re- 
quested were granted. It said the esti- 
mates indicated the reparation sought 
might exceed one billion dollars. Other 
shipper estimates have placed the amount 
at between two and three billion dollars. 


Shippers and receivers of freight would 
be seriously affected by any further in- 
crease in freight rates and charges made 
necessary by an award of reparation, and 
such increases would result in serious 
market disadvantages and further diver- 
sion of freight traffic from rail carriers, 
the association said. 

The petition was filed in No. 29572, 
United States of America v. Ahnapee & 


Western Railway Co., et al., and 15 addi- 
tional proceedings. 


Water Rights Extension 


By an application in W-646, Sub. 1, 
Baltimore Steam Packet Co. (Old Bay 
Line), of Baltimore, Md., has asked the 
Commission for authority to change its 
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operation as a common carrier of pas- 
sengers and property so that it may ex- 
tend its operations to include -service 
between Hampton Roads, Va., ports, and 
Washington, D. C. 

The applicant said the service it sought 
to add to its present operations was, until 
its abandonment in October, 1948, fur- 
nished by the Norfolk & Washington 
Steamboat Co. 


Small Road Reorganization 


The Huntingdon & Broad Top Moun- 
tain Railroad & Coal Co., operating be- 
tween Huntingdon and Bedford, Pa., has 
filed with the Commission, in Finance 
No. 16522, copy of a petition for reor- 
ganization under section 77 of the bank- 
ruptcy act, made in the federal district 
court for the middle Pennsylvania dis- 
trict. The railroad operates 52 miles of 
main line. 

The railroad said it owed $5,180,450 
and was “insolvent and is without funds 
to pay and discharge the aforesaid obli- 
gations. ...” It said it had no means 
of borrowing or otherwise obtaining 
funds. Its operating revenues for 1948, 
the railroad said, were less than one mil- 
lion dollars. 

Appended to the petition was copy of 
an order of the court approving the peti- 
tion and setting hearing at the federal 
court house in Lewisburg, Pa., on April 
18. 


| FINANCE APPLICATIONS | 


Finance No. 16211, Central Railroad Co. of 
New Jersey files supplement to application 
for authority under section 20b of the inter- 
state commerce act to alter or modify certain 
classes of securities and provisions of mort- 
gage, corporate charter and other instru- 
ments, to amend a provision regarding voting 
rights of holders of Class A and Class B 
stock, to supplement an exhibit, and to sub- 
mit for approval letters of asset and other 
documents in connection with submission of 
the plan for voluntary modification of securi- 
ties to security holders. 

MC-F-3916, Supplemental. Watson Bros. 
Transportation Co., Inc., file contract for 
purchase of equipment and real estate from 
West Coast Fast Freight, Inc. 

MC-F-4139, Commercial Transport, Inc., 
Belleville, Ill., asks authority to purchase 
certain operating rights of Bonifield Brothers 
Truck Lines, Metropolis, Ill. 

MC-F-4140, Arkansas Motor Freight Lines, 
Inc., Fort Smith, Ark., asks authority to pur- 
chase certain operating rights of Robertson 
Truck Lines, Inc., Poplar Bluff, Mo. 

MC-F-4141, Roosevelt Cartage Co., of Chi- 
cago, Ill., asks authority to purchase the op- 
erating rights and property of Checker Ex- 
press Co., of Milwaukee, and temporarily to 
operate. Ben Leventhal, and Robert and 
Human J. Lowensohn, and Local Cartage 
Co., joined in the application, which also in- 
volves an agreement by Leventhal and the 
Lewensohns to organize an Illinois corpora- 
tion, to be known as L & L, Inc., transferring 
all the outstanding shares of Checker to be 
transferred to L & L for 250 shares of the 
latter, and the transfer of all the outstand- 
ing shares of Roosevelt and of Local for a 
total of 250 shares of L & L. 

Finance No. 16516, Chicago, Rock Island 
& Pacific Railroad Co. asks authority to 
issue $3,538,000 of equipment trust certifi- 
cates, Series D, to provide 75 per cent of 
the purchase price of 10 diesel freight loco- 
motives. The certificates would be dated 
May 15 and would mature in 25 semi-annual 
installments. They have been offered for 
competitive bidding, bids to be received at 
the Chicago offices of the railroad before 
noon of May 3. The total cost of the 
equipment was estimated at $4,705,283. 

Finance No. 15303, supplemental. Lafferty 
Transportation Co.; and Red Collar Line, 
Inc., ask authority to renew lease by Red 
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Collar of certain boats, line equipment, ter- 
minal and other facilities in the waters of 
Coeur D’Alene Lake and tributaries in Idaho. 
ioe lease would be extended to January 1, 

Finance No. 16520, High Point, Thomasville 
& Denton Railroad Co., asks authority to 
issue a note for $30,000 to replenish funds 
in that amount expended from applicant’s 
treasury for the purchase of cross ties stored 
for treatment, $19,000; final curtailment of 
a note for $35,000; and payment of Christmas 
bonuses to employes. 

Finance No. 16521, Chicago & Western In- 
diana Railroad Co. asks authority to pledge 
and repledge from time to time $780,000 of 
its first and refunding mortgage series D 
445 per cent bonds as collateral security for 
any note or notes to be issued from time to 
time to reimburse the company’s treasury 
for expenditures made subsequent to date 
of the first and refunding mortgage or for 
expenditures to be made later for purposes 
authorized by the mortgage. 

Finance No. 16523, Massachusetts Steam- 
ship Lines, Inc., dba New Bedford, Martha’s 
Vineyard & Nantucket Line, and New Bed- 
ford, Woods Hole, Martha’s Vineyard & Nan- 
tucket Steamship Authority, asked the Com- 
mission to approve transfer of the 
certificate of the first-named company to 
the Authority, appointed by the governor of 
Massachusetts. The authority, according to 
the application, was created by an act of 
that state’s legislature. 

Finance No. 16524, Riss & Co., Inc., of 
North Kansas City, Mo., asks authority to 
issue short-term promissory notes to be 
secured by pledge of freight bills and/or 
cash collateral account totaling 125 per 
cent of the unpaid balance of notes. 


PETITIONS FOR REHEARING 


MC-FC-28982 and MC-FC-28982-A, Knowles 
Vans, Inc., Transfer Charlew E. McCarty, 
d/b/a White Line Van & Storage. Aero May- 
flower Transit Co., Inc., Allied Van Lines, 
Inc., Bekins Van Lines Co., Ford Van Lines, 
Inc., Lyon Van Lines, Inc., National Van 
Lines, Inc., and North American Van Lines, 
Inc., ask to reopen and vacate orders entered 
November 30, 1948. 

W 947, In matter of application of Yankton 
Barge Line. Yankton Barge Line asks for 
extension of time in which service as author- 
ized shall be instituted. 

MC-F 3895, Union Pacific, control: Union 
Pacific Motor Frt. Co., purchase (portion) 
Nielsen & Petersen, Inc. Union Pacific Motor 
Frt. Co., Union Pacific and Nielsen & Peter- 
sen, Inc. ask Commission to reconsider its 
decision of February 24. 

No. 29882, Celanese Corp. of America v. In- 
ternational Gt. Northern et al. Complainant 
asks for reconsideration of report and order 
of March 1, by entire Commission. 

MC-F-4117, Frank H. Prucka, dba Prucka 
Transportation Co., Purchase, Portion, Over- 
nite Express, Inc. Prucka Transportation Co., 
and Overnite Express Inc., ask for reconsid- 
eration of order of Division 4 March 22. 

MC-FC 29160, Application for transfer, Pas- 

uale A. Lombardi, dba Lombardi Express, 
flartford, Conn., Transferee and Sam_Spec- 
tor, Inc., Hartford, Conn., Tranferor. Trans- 
feror and Transferee ask for reconsideration 


of above case. 


STAY ee 


MC-C-1038, Cigarettes, Tobacco—N.C. to Ala., 
La., Tenn. 

Investigation instituted by the Commis- 
sion, division 3, on its motion, concerning 
rates and charges, minimum 40,000 pounds 
and weights in excess thereof, and rules, 
regulations and practices affecting such rates 
and charges, applicable to transportation_of 
cigarettes and manufactured tobacco as de- 
scribed in connection with index Nos. 10820, 
10823, and 10826 of tariff MF-I.C.C. No. 442 
of Southern Motor Carriers Rate Conference, 
agent, from Durham, Reidsville, and Win- 
ston-Salem, N.C., to Burmingham, Ala., 
maintained by Bowman Transportation Co., 
and to Birmingham and Montgomery, Ala., 
Memphis, Tenn., and New Orleans, La., 
maintained by Malone Freight Lines, Inc. 
No. 30213, Skelly Oil Co., Tulsa, Okla., v. 

Santa Fe, et al. 

Alleges rates on numerous tank carloads of 

liquefied petroleum gas, between January 22, 











1948, and September 29, 1948, from points in 
Kansas, Oklahoma and Texas, to points in 
Indiana, Ohio, Nebraska, Missouri, Illinois, 
Iowa, Wisconsin, Minnesota, South Dakota, 
and Ohio, in violation of section 1. Asks rep- 
aration of $2,500. (F. M. Holloway, assistant 
traffic manager, Skelly Oil Co., P. O. Box 436, 
Kansas City, Mo.) 


No. — Ambrose & Son, et al., v. Santa Fe, 
et a 


Allege ‘rates on shipments of fruits and 
vegetables, from points in California and 


TRAFFIC WorLp 


Arizona to points in Texas and Oklahoma, in 
1946, in violation of section 6. Ask repara- 
tion of $20,000. (Cyril J. Smith, 923 City Na- 
tional Bank Bldg., Houston 2, Tex.) 


No. 30215, Lummus Cotton Gin Co., Colum- 
bus, Ga., v. Seaboard, et al. 

Allege rates on 55 carload shipments of 
cotton gin machinery, from Columbus to 
Dallas, Tex., from November 26, 1947, to 
December 23, 1948, in violation of sections | 
and 6. Ask reparation of $5,000. (C. E. 
Walker, 1612 Thirteenth St., Columbus, Ga.) 





PROPOSED REPORTS 


Parts May Be Transported 


With Auto, Says Examiner 


Examiner Allen W. Hagerty, by a 
recommended report in MC-52858, Sub. 
5, Convoy Co., Extension—California, 
embracing Subs. 7 and 8, has recom- 
mended that the Commission grant a 
certificate to Convoy Co., Seattle, Wash.., 
for motor-carrier transportation of 
automobiles, trucks and busses. 

Particularly in respect of the Sub. 5 
proceeding, he said, Convoy sought au- 
thority to transport parts of automotive 
vehicles when shipped with the vehicle. 

“Applicant does not need specific au- 
thority for such transportation,” said the 
examiner. “Automobile parts and ac- 
cessories may be transported with the 
vehicle on which they are to be installed, 
or in another vehicle being transported 
at the same time and in the same man- 
ner without any authority other than 
the authority to transport automobiles— 
Dealer’s Transport Co., Extension— 
Willow Run, 48 M.C.C. 199.” 

The examiner recommended irregular- 
route authority as follows. Automobiles 
and trucks, by the truckaway method, in 
secondary movements, between points in 
California, on the one hand, and, on the 
other, points in Oregon, Washington, 
Idaho and Montana, in Sub. 5; and au- 
tomobiles, busses, and trucks, by the 
driveaway method, in secondary move- 
ments, between points in Oregon, Wash- 
ington, Idaho, and Montana, in Sub. 7, 
with specified authority exceptions in 
each instance. 

The examiner said he found public 
convenience and necessity did not re- 
quire an operation proposed in Sub. 8. 
The purpose of that application, he said, 
was to clarify Convoy’s status regarding 
transportation of wrecked, disabled, re- 
possessed and stolen automobiles. 





Local Authority Would 
Exempt Mt. Vernon Trips 


Examiner Tobias Naftalin, in a pro- 
posed report in MC-C-989, Motor Carrier 
Operations Between Washington, D.C., 
and Mount Vernon, Va., has recom- 
mended that the Commission find: 


(1) That the transportation of passengers 
in on-call service in taxicabs and so-called 
limousine sight-seeing vehicles, within the 
prescribed Washington, D.C., commercial 
zone, between Washington and Mount 
Vernon is a bona fide taxicab service; 

(2) That when the vehicles used in the 
service described in finding (1) (A) have a 
maximum capacity rated by the operator of 
not more than six fare-paying passengers, 
the service is within the exemption of 
203(b)(2) of the act, and (B) have a rated 
capacity in excess of six far-carrying passen- 
gers, the service is not within such exemp- 
tion; 

(3) That operations described in finding 
(1) are not conducted under authorization, 
regulation, and control of the Secretary of 
the Interior, and are not exempt under 
section 203(b)(4) of the act, and 


(4) That transportation described in find- 
ing (1), is not within the exemption of sec- 
tion 203(b)(8) of the act unless the motor 
carrier engaged in such transportation over 
regular or irregular route or routes is also 
lawfully engaged in the intrastate trans- 
portation of passengers over the entire 
length of such route or routes in accord- 
ance with the laws of the state of Virginia 
and the District of Columbia. 

The examiner recommended that re- 
spondents engaged, or who might en- 
gage, in the operations in (1) without a 
certificate from the Commission be 
admonished that such operations were 
unlawful unless embraced within find- 
ings 2(A) or (4). 

The result of the proposed report, if 
adopted by the Commission, it was ex- 
plained, would exempt from Commission 
regulation taxicabs or limousines which 
the operator rated to carry not more 
than six passengers, when operated un- 
der proper authority of the District of 
Columbia and the state of Virginia. 





Forwarder Rights Denial 


Proposed By Examiner 


Examiner John A. Russell, in a pro- 
posed report in FF-119, Sub. 1, J. E. 
Bernard & Co., Inc., Extension—Export- 
Import, has recommended that the Com- 
mission find the burden of proof not 
sustained by the applicant in connection 
with its application for authority to ex- 
tend its present operations, and that it 
deny the application. 


Bernard had asked authority to in- 
clude in its present authority the right 
to forward commodities generally from 
Chicago to New York in domestic com- 
merce, and in foreign commerce to the 
extent not included in its outstanding 
permit between points in Illinois, on the 
one hand, and, on the other, U.S. At- 
lantic, Gulf, and Pacific seaboard ports, 
ports on the Great Lakes, and points 
on the U.S.-Canada and U.S.-Mexico 
borders This authority, the examiner 
said, had been requested previously, and 
denied, 265 I.C.C. 191. 


The examiner said the applicant’s past 
and present activities did not appear to 
have been, or to be, those of a freight 
forwarder. It was privileged to effect 
necessary changes and to qualify for a 
permit by submitting adequate proof, he 
said. However, he added, there was no 
indication of record by applicant that 
any change in the manner in which its 
business had been, or was, conducted 
was contemplated and that there was 
testimony to the effect that if a permit 
were issued no change would be made, 
except that tariffs would be filed. 


The declaration of intention to file 
tariffs naming charges for services of the 
type shown to have been performed was 
insufficient to support a finding that fu- 
ture operations would be those of a for- 
warder, the examiner said. 
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Printed Forms 


No. 30065, Moore Business Forms, Inc. 
(Gilman Fanfold Division) v. New York 
Central, et al. By Examiner W. J. 
Sweeney. Recommends dismissal on 
finding tariffs not to have provided rates 
or charges applicable to line-haul or 
pick-up and loading services performed 
in transporting a carload quantity ship- 
ment of forms from Niagara Falls, N.Y., 
to Sewalls Point, Va., January 29, 1944. 
Second-class less-carload rate of $1.17 a 
hundred pounds not shown to have been 
unreasonable. The examiner said there 
was no published route in effect from 
Niagara Falls to Sewalls Point, to which 
any of the lines serving Franklin, Va., 
was party. Complainant claimed the 
applicable rate was a combination rate 
of $1.10, composed of an 80-cent rate 
from origin to Franklin, and a 30-cent 
rate beyond. The Shipment having been 
loaded by the carrier at request of the 
shipper, and there having been no tariff 
applicable at the shipping station cov- 
ering loading of carload freight by the 
carrier, application of the carload rate 
sought by complainant was prohibited by 
a rule in the tariff providing carload 
rates applied when a carload of freight 
was loaded by the shipper, or by the 
carrier under tariff provisions applicable 
at the shipping station. 


Aluminum Ingots 


No. 29948, Esperado Mining Co., et al. 
v. San Fe, et al., embracing No. 29948, 
Sub. 1, Texas Railway Equipment Co. 
v. L. & N., et al. Recommends dismissal 
on finding rates charged on aluminum 
ingots, carloads, from Altus and Dill 
City, Okla., and Walport, Ark., and on 
scrap aluminum, carloads, from Walport 
to Alcoa, Tenn., not shown to have been 
unreasonable or otherwise unlawful. The 
examiner said the rates charged were 
transcontinental commodity rates hav- 
ing intermediate application on the in- 
gots from Altus and Dill City, and were 
lower than class rates from the origin 
points. From Walport, he said, the com- 
bination rate charge on ingots was lower 
than the through class rate, and on the 
shipments of scrap aluminum the com- 
bination based on class rates was lower 
than the percentage of the first class 
trate under a classification rating previ- 
ously approved by the Commission. Al- 
though the shipments might not be de- 
scribed as isolated, he said, they were 
of a temporary and unusual nature re- 
Sulting from the war. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
Stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name 
of town or city following.) 


Georgia (Atlanta) —-MC-107515, Sub. 10, 
Refrigerated Transport Co., Inc., em- 
bracing Sub. 12, Same. Certificates and 
dual operation proposed. Sub. 10: Over 
Irregular routes, frozen horse meat, 
frozen foods, frozen food, including frozen 
devgh, fresh dress-d poultry, frozen fruits 
and vegetables, frozen seafood, frozen 
Oods, meluding frezen citrus juices, 
frozen eggs, plastic cream, fresh and 


frozen poultry, and cheese, between speci- 
fied points in 22 states. Sub. 12: Over 
irregular routes, cheese, meat, and meat 
products and by-products between speci- 
fied points in Miss., Ga., Ala., Fla., N.C., 
S.C., and Tenn. 

New York (Jamestown) — MC-29654, 
Sub. 20, Furniture Express, Inc. Certifi- 
cate proposed. Voting machines, between 
Jamestown, N.Y., on the one hand, and, 
on the other, points in Ill, Ind. O., 
Mich., and Wis., over irregular routes. 

New York (Jamestown) — MC-20987, 
Sub. 14, C. M. DeKay, dba D and H 
Motor Freight Co. Certificate proposed. 
Voting machines, between Jamestown, on 
the one hand, and, on the other, points 
in Ill., Ind., Mich., and Wis., over ir- 
regular routes. 

New York (New York)—MC-12456, 
Herman Vogel, dba Ski Bird ‘Tours, 
broker application. License proposed. 
Passengers and their baggage, in round- 
trip all-expense tours beginning and end- 
ing at New York and extending to points 
in Mass., Vt., N.H., and those in N.Y. on 
the U.S.-Canadian boundary, from No- 
vember 1 through March 31 of each 
year. 

Illinois (Chicago)—-Emery Transporta- 
tion Co. Permit proposed. Over irregular 
routes (1) glass containers and fibre- 
board boxes, (a) from Charleston and 
Huntington, W.Va., to points in Pa., with 
exceptions, and to points in N.Y., except 
in the New York City commercial zone, 
and (b) from Fairmont, W.Va., to points 
in Pa. and Ky., with exceptions; (2) 
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Pallets, used in transportation of glass 
containers, on return to respective origins 
in (1). 

Illinois (Chicago)—-MC-954, Sub. 22, 
Mid-States Freight Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, between specified points in 
various states, over prescribed routes. 

New Jersey (Passaic)—MC-668, Sub. 
44, Inter-City Transportation Co., Inc. 
Certificate proposed. Passengers and 
their baggage, over a regular route, be- 
tween specified street intersections in 
Nutley and Bloomfield, N.J., with serv- 
ice at all intermediate points, and over 
an alternate route within Secaucus, NWJ., 
for opearting convenience only with no 
service at intermediate points. 


New York (New York)—MC-22589, 
Sub. 5, Campus Travel, Inc., dba Campus 
Coach Lines of New York, N.Y. Cer- 
tificate proposed. Passengers and their 
baggage, newspapers and express, be- 
tween New York City and points in a 
specified Pa. area, over a regular route. 

New York (Binghamton)—MC-52753, 
Sub. 4, Isaac Berman. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points in the Boston, 
Mass., commercial zone as intermediate 
and off-route points in connection with 
regular-route operations between Bing- 
hamton and Boston. 


Ex Parte 168 Hearing in San Francisco 
Concluded in Three Days by Aitchison 


Witnesses for Fruit, Fish, Canned Goods, Wallboard and Other Interests 


Unanimously Oppose Further Rail Rate Increases. 


Many Verified 


Statements Filed. Aitchison Asks for Simplified Exhibits. 
By Robert J. Bayer 


Fruit, frozen food and some miscellane- 
ous commodities held the attention of 
Commissioner Aitchison, State Commis- 
sioner Potter and Examiner Witters on 
the second day of the hearings in Ex 
Parte 168 at San Francisco. 


Karl D. Loos, attorney, presented two 
witnesses for the California Fruit Grow- 
ers’ Exchange, both of whom concerned 
themselves chiefly with bringing up to 
date data presented in Ex Parte 166. 
F. R. Wilcox, assistant general manager 
of the Exchange, discussed the effect of 
the abnormally cold 1948-1949 winter on 
the California citrus crop. He said the 
“freeze” had cut the crop materially, 
but that, in and of itself, it should have 
no effect on the volume of shipments of 
fresh fruit. He explained that, ordi- 
narily, more citrus was raised then the 
fresh fruit market could absorb, and 
that the remainder was processed. Proc- 
essing, he said, was merely a way of 
using such fruit as could not be sold 
fresh, and growers ordinarily did not 
expect to make a profit on that part of 
their crop which was processed. The 
only effect of the “freeze” of last winter, 
he insisted, was that it would reduce 
the quantity of citrus to be processed. 


The lower yield and the cost of heat- 


ing the orchards, he said, had increased 
the cost of production of citrus; and 
the increase in the market price for the 
short crop would not “take care” of that 
added cost. 


He cited figures for carload rail rev- 
enues on fresh fruits as compared with 
similar revenues on processed fruit, in 
the form of natural juice, bottlers’ juice; 
juice concentrates, pectin and orange 
oil. These, he said, indicated that, 
whereas a car of fresh oranges, shipped 
from California to New York, returned 
$759.74 to the railroads, the natural 
juice extracted from that carload, plus 
pectin and orange oil, would return 
about 56 per cent less, and should the 
juice be concentrated, it and the pectin 
and oil would return 92.5 less than the 
carload of fresh fruit. This, he said, in- 
dicated that the railroads ought to hesi- 
tate about freight rate increases that 
might reduce the tonnage of fresh fruit 
and substitute for it the products in 
transportation. 


Other figures introduced by the wit- 
ness were intended to show that three 
large citrus-carrying roads—the Santa 
Fe, the Union Pacific and the Southern 
Pacific—had earned net railroad operat- 
ing income last year equal after taxes 
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to a return of 7.19, which could be stated 
as 9.68 per cent if only freight opera- 
tions were considered. 

On cross-examination, he said he 
hadn’t included in his studies the eastern 
railroads which received the citrus from 
their connecting western lines. In mak- 
ing allowances for passenger traffic, he 
said, he had used the passenger pro- 
portion of operating expenses, stated in 
percentages, for his deductions. There 
was considerable discussion as to whether 
this basis was a fair one to use, but the 
witness maintained that it was. 

The position of the exchange was, he 
summarized, that the industry could not 
pay increased freight rates and that the 
railroads handling citrus were “making 
enough.” Any increase in citrus rates, 
he said, would “retard the shipment of 
fresh citrus fruits and decrease the 
income of the producers and the rail- 
roads.” 

Robert C. Neill, speaking also for the 
exchange, said it not only opposed fur- 
ther increases in freight rates, but that 
it wanted the interim increase removed. 
California and Arizona citrus, he said, 
were being assessed freight charges that, 
in many cases, exceeded the production 
costs of the fruit. 


He asserted that citrus-originating 
railroads were always accorded the 
long-haul in the routings of the mem- 
bers of the exchange and that, there- 
fore, they enjoyed between 70 and 75 
percent of all citrus transportation. 
Commissioner Aitchison sought to de- 
velop on what basic total the percentage 
was figured, and after some quizzing, 
the witness said it was “lineal mileage.” 
The Commisioner remarked, that on 
that basis, the figures were “less than 
meaningless.” 


The witness also expressed opposition 
to proposed increases in charges for 
protective service, and introduced an 
exhibit intended to show that, compared 
with costs of ice and icing, present 
charges were adequate. He referred to 
increasing truck movements of citrus, 
adding that he personally did not favor 
trucks for the transportation of fresh 
fruits, but that receivers demanded it. 
He implied that there was not as much 
trucking by the customers themselves 
as commonly assumed. 

M. W. Wells also introduced some 
figures bearing on icing costs, and there 
was considerable questioning of both 
witnesses on that point in cross-exami- 


nation, without apparent agreement 
among the parties. 
Walnuts 


A. W. Christie, field manager, Cali- 
fornia Walnut Growers’ Association, 
pleaded for no further increase in the 
rates on walnuts, but added that, if the 
Commission saw fit to grant an increase, 
the level of it ought not be greater on 
walnuts than on fresh fruits. Fruits and 
nuts normally were considered comple- 
mentary as food, said he, and their rates 
were usually related to each other. He 
described what he said was a new de- 
velopment in walnut shipping—packing 
them in one-pound cellophane bags and 
shipping fifty such bags in a carton. One 
of the results of that was, he said, to 
increase the weight on which the shipper 
paid freight charges for the same quan- 
tity of nuts. A hundred pounds of nuts 
in a burlap bag, said he, weighed 101 


pounds; in one-pound bags in cartons, 
it weighed 114 pounds. 


The average annual production of 
walnuts in California had remained 
static for some years, but was expected 
to rise in the next ten years, as im- 
mature trees came to the bearing stage, 
said he, adding that the financial condi- 
tion of the growers was “slightly better 
than in 1947,” because the market price 
of walnuts was now 2 cents a pound 
higher than it was then. However, he 
added, he did not expect the price to 
rise further; rather, he predicted that 
it would “recede somewhat.” The rapid 
rise in the quantity of imported walnuts 
consumed in this country proved, he con- 
cluded, that domestic growers were ex- 
periencing severe competition. 


Nut-Shell Flour 


Leon Love, president of Traffic Asso- 
ciates, Inc., Los Angeles, described a new 
industry—Agrashell, Inc., for which he 
acted as traffic manager, which produced 
a flour milled from walnut shells and 
fruit-pit shells. The flour was used as a 
filler in the plastics industry, said he, 
and as a “glue extender” in the plywood 
industry. About half of Agrashell’s pro- 
duction, said he, was shipped transcon- 
tinentally to eastern destinations, and 
came into competition with wood flour 
and other commodities produced in 
Oklahoma and Georgia. The railroads 
had voluntarily made commodity rates 
so that the nutshell flour could be 
marketed in the east, said he, but he 
added that percentage increases since 
the establishment of those rates had al- 
ready resulted in a decline of sales in 
that area. Further increases, he insisted, 
would eliminate the company from those 
markets entirely. 


Testifying, then, as traffic manager for 
Bu-Tay Products, Ltd., manufacturers of 
a soapless detergent at Los Angeles, 
marketed in competition with soap 
powders for domestic use, Mr. Love told 
a somewhat similar story. Competitors 
at Chicago and Cincinnati already had 
rate advantages east‘ of the Rockies, 
where 66.17 per cent of Bu-Tay’s “Rain- 
drops” had been sold in 1946, a per- 
centage which had declined to 44.32 per 
cent in 1948. There should be no further 
increase in the rates from Los Angeles, 
and the interim increase should be can- 
celled, he insisted. 


On cross-examination, he agreed that 
eastern producers of wood flour and soap 
powder were at a disadvantage in freight 
rates, compared with the witness’ com- 
panies, when it came to the Pacific 
Coast markets. He said that Agrashell 
was at present operating to capacity and 
was in the midst of an expansion pro- 
gram. 


Los Angeles C. of C. 


Testimony for the Los Angeles Cham- 
ber of Commerce was put in by Kenneth 
L. Vore, manager of its transportation 
department, as counsel, and W. G. 
O’Barr, assistant manager, as witness. 


The chamber, through its board of di- 
rectors, had adopted a statement of 
policy as to the instant petition of the 
railroads, Mr. Vore said, which was in 
favor of “adequate revenue for efficiently 
operated carriers, operating in the public 
interest.” The requested 13 per cent in- 
crease, however, the chamber’s board 
said, was not necessary for the trans- 
continental railroads. There existed, it 
continued, opportunities for increased 
traffic on the western railroads that 
placed them in a favorable economic 
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position as compared with carriers in 
other parts of the country. 


Mr. O’Barr noted that, in rate in- 
crease petitions in Ex Parte 166, the rail 
roads had asked for lower percentag:: 
increases in the western than in the 
eastern district. Had they made the 
same proposals, comparatively, in Ex 
Parte 168, they would be seeking a 13 
per cent increase’in the east, and a 7.8 
per cent increase in the west, said he. 


The witness introduced an exhibit in- 
tended to show how cumulating per- 
centage increases had affected the rate 
levels in eastern, southern, western, 
transcontinental-intercoastal and Pacific 
Coast territories. ‘These showed that 
the western territory rate level had gone 
up only 49% per cent since July 1, 1946; 
eastern, 72% per cent; southern, 59 per 
cent; transcontinental-intercoastal vari- 
ously from 56 to 64 1-16 per cent, and 
that part of Pacific Coast territory af- 
fected not only by the Ex Parte 162, 164, 
166 and 168 increases but also by fourth 
section orders, 124% per cent. The re- 
mainder of Pacific Coast territory, the 
exhibit showed, had suffered cumulated 
percentage increases of 56 per cent. 


There was considerable discussion of 
these figures on cross-examination, in 
which Commissioner Aitchison joined, 
the contention being that the higher 
Pacific Coast percentage increase ap- 
plied only on port-to-port rates. The 
designation should have been “Pacific 
Coast Port-to-Port rates,” instead of 
simply “Pacific Coast Territory,” rail- 
road attorneys contended. Commissioner 
Aitchison said that the percentage was 
inaccurate as applied to California in- 
trastate rates. 


Perlite Rock and Aggregate 


F. S. Burt described a new industry 
recently developed in Oregon, which 
consisted of quarrying and processing 
perlite rock for use as a plaster aggre- 
gate. His company, the Dantore Di- 
vision of Dant & Russell, Inc., Portland, 
had invested a total of more than $1,- 
300,000 in experimentation and develop- 
ment, said he, and from a beginning 
capacity of one car a week, in May, 1947, 
would soon reach a capacity of four to 
six carloads of ore and eight to twelve 
carloads of plaster aggregate a week. 


The ore, he said, was shipped to Grand 
Rapids, Mich., where processing into 
aggregate was carried on under license 
from the parent company. As an ag- 
gregate, he said, it competed with sand in 
the making of plaster. He asked that, 
should any increase be granted, it be 
held down to 30 cents a ton on the 
perlite ore. As to the processed aggre- 
gate, he said the proposed increases 
would range from 5 to 9 cents a hundred 
pounds in the area served from the 
Oregon plant. which was so high “for 
the type of material considered as to 
threaten an upset to a delicately bal- 
anced competitive relationship.” 


Frozen Foods 


Roy A. Harron, division traffic mana- 
ger, Birdseye-Snider Division, General 
Foods Corporation, appearing also for 
the National Association of Frozen Food 
Packers, said that the position of his 
company and the association was that, 
if the Commission decided higher rates 
were needed to maintain an adequate 
and efficient rail system in the country, 
and consequently ordered increases, those 
ordered for frozen foods should be on 4 
level so as not to disturb the present 
relationships of the rates on them, both 
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class and commodity, with the rates on 
canned goods. | 

He maintained that frozen foods had 
good loading characteristics, and he sub- 
mitted figures intended to show that 
their average loading was 80,000 pounds 
a car—considerably higher than the 
average loadings of canned and fresh 
fruits and vegetables. Consequently, he 
pointed out, car-mile and car earnings 
on frozen foods were also higher than 
on the other food traffic. 

Until a few years ago, said he, 100 per 
cent of the movement of frozen foods 
was by rail, but many purchasers were 
now transporting them in their own 
trucks, or via common and contract 
highway haulers. He said he had 
checked many truck rates, both com- 
mon and contract, and found them 
ranging from 19.8 to 30 per cent of the 
rail first class rate, including refrigera- 
tion. The rail class rates on frozen 
foods, said he, were uniformly, in all 
three classification territories, 3742 per 
cent of first class, and, in addition, the 
traffic paid standard refrigeration 
charges, plus a 50 per cent penalty 
charge for additional salt. 

In reply to a question on cross-ex- 
amination, about special hazards to 
frozen food in transit, the witness said 
that total claims collected by his com- 
pany for damage to frozen foods shipped 
by rail had been only $5,000 in twenty 
years. 


Grapes and Tree Fruits 

Harold H. Angier, manager, California 
Grape and Tree Fruit League, San Fran- 
cisco, testified that “increases in trans- 
portation charges have caused a decrease 
in the volume of interstate movement of 
deciduous fruits with resulting loss of 
revenue to the carriers.” Grapes, he 
said, constiuted 72 per cent of the fresh 
fruit shipped by rail by members of his 
league in 1948. They were, therefore, 
he continued, “the most important part 
of the fresh deciduous fruit movement.” 

“On the basis of facts and figures,” 
he said, “the sharp reduction in fresh 
shipment in 1948 was, in my opinion, in 
a large measure caused by the cumula- 
tive effect of increased transportation 
charges. .. This industry is faced with 
the unpleasant prospect of entering the 
1949 shipping season with high costs of 
production, harvesting and transporta- 
tion ; declining prices; excessively high 
Inventories of canned deciduous fruits; 
unfavorable domestic markets for cut 
dried fruits; loss of export outlets, and 
an all-time high inventory of wine.” 

He didn’t think there ought to be 
any additional increases in the rail 
freight rates in deciduous fruits, said he. 

On cross-examination, he insisted that, 
where his exhibit showed increases in 
shipments of some deciduous fruits in 
years when rate increases were made, 
and losses in shipments in years when 
there were no rate increases, the rea- 
sons lay in economic factors other than 
freight rates. He was certain, however, 
he added, that the decline in shipments 
of all the various deciduous fruits, in 
1948 under 1947, was “the cumulative 
effect of freight rate increases now 
beginning to show.” 


Hearing Concluded 


Commissioner Aitchison, in a luncheon 
address at a meeting of the San Fran- 
cisco chapter of the Association of Inter- 
state Commerce Commissioners, at the 
Bellevue Hotel, March 30, made a strong 
Plea for simplification of exhibits and 
the foregoing of cumulative testimony by 


practitioners in cases before the -Com- 
mission. He then returned to the Cali- 
fornia State Building and continued a 
demonstration of economy of record that 
made it possible to close the San Fran- 
cisco hearing sessions in Ex Parte 168 
late the same day. 

The schedule for time allotted, when 
the hearing opened three days earlier, 
called for nearly 20 hours of direct ex- 
amination of witnesses, and at that time 
there was some doubt as to whether the 
San Francisco testimony could all be 
received before the opening of the Salt 
Lake City hearing, scheduled for April 4, 
without night and Saturday sessions. 

The presiding commissioner, however, 
throughout the sessions insisted on wit- 
nesses submitting written testimony 
without reading it into the record, and 
rigorously excluded remarks about ex- 
hibits that were self-explanatory. 

His talk to the hundred-odd San Fran- 
cisco practitioners and their guests fol- 
lowed much along the lines of the one 
he had made a fortnight earlier at 
Chicago. He laid greater stress in the 
San Francisco talk, however, on the 
specific things practitioners could do to 
lighten the Commission’s work by keep- 
ing formal case records within bounds. 
Practitioners, he insisted, should study 
the conditions presently obtaining in that 
regard, and exercise their ingenuity, 
“and create a spirit for enforcement of 
policies in the profession that will avoid 
these wastes.” He was particularly em- 
phatic about exhibits. 


Scores ‘Intricate Exhibits’ 


“Exhibits have become a fetish,” said 
he. “It is as if it were a conclusive pre- 
sumption of law that no witness was 
credible unless he had an exhibit, and 
his credibility was in direct proportion 
to the size and intricacy of detail of that 
exhibit. Far from being helpful, most of 
the exhibits tendered are such as to de- 
feat their own purposes. The wheat is 
buried in a bushel of chaff. It is, often, 
as though the book were hurled at the 
Commission, and we were defied to find 
what was significant and material.” 

He quoted from’ an article by Justice 
Prettyman, of the District of Columbia 
Court of Appeals, recommending that 
exhibits be limited to “the significant 
end results,” with underlying data avail- 
able for inspection. Carriers were doing 
that in many cases, said Commissioner 
Aitchison, but the principle ought to be 
applied by both sides in all proceedings. 
He said he had spoken to judges who 
told him about records “certified to their 
courts in packing boxes that were never 
opened.” 

“Now, these documents come from the 
suitors,’ he continued, “and it is up to 
the bar of the Commission to clean up 
this practice even if it means foregoing 
a few fees.” 


There was also room for improvement 
in exchange of data among parties in 
formal cases, he said, adding that that 
practice not only eliminated “the ele- 
ment of surprise,’ but had on occasion 
“dramatically shortened the hearing and 
has made a much cleaner record.” 


“There is much to be said for the old 
common law method of securing an 
issue,” he continued, “a single, material 
matter of fact affirmed on one side and 
denied on the other, the truth or falsity 
of which determined the case. That is 
oversimplification of our cases, nearly 
always, but to what extent do you apply 
these tests: Is it necessary for the Com- 
mission to know this in order to deter- 
mine this matter; if so,.is it an ap- 
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propriate method of showing the fact? 
Once I stated these principles to Chief 
Justice Stone. He answered: ‘Why 
you’ve stated the whole law of evidence 
in any class of cases.’ 

“My observation is that the advocate 
who can best simplify his statement of 
significant facts, and then hammers on 
those, is usually the most successful.” 


The Commission had faults, too, he 
admitted, pleading with practitioners to 
discuss those faults with the Commis- 
sion and to give it the help it needed. 
If it then failed to rise to its responsibili- 
ties, he said, “it will be our fault.” Con- 
cluding, he said: 

“Will you study this, or will you do 
as did the Children of Israel when 
Jeremiah raised his voice in lamenta- 
tion—come around to me and say ‘I 
liked your talk,’ and then walk away 
to get back to the office as fast as 
possible? I can fancy Jeremiah saying: 
‘I don’t want vou to like my talk, and 
I wasn’t talking: I was telling you.’ Or 
will you say: ‘The old boy was in rare 
form to-day; maybe he has something, 
but we'll appoint a committee to con- 
sider it.’ And then, when Jeremiah ana 
I come around the next time there is 
a general rate case to be heard, wil! 
we find you still bowing down to Baal 
and worshipping in the high places, 
putting in vast, incomprehensible ex- 
hibits that would require weeks of study? 


“The answer is up to you.” 


Third Day’s Witnesses 


John A. Montgomery, manager, com- 
pleted the testimony for the California 
Grape and Tree Fruit League, the 
morning of March 30. It was understood 
in the industry, said he, that, “in normal 
times, when transportation costs exceed 
25 per cent of the gross sales price of 
these commodities, the industry cannot 
operate without curtailment in volume 
of movement and ultimate reduction in 
production.” Transportation costs of 
grapes, for example, he continued, had, 
in 1947-1948 reached 27.4 per cent of 
their selling price. Additions to the ex- 
isting rates would make conditions more 
acute and still further reduce production 
levels, said he. 

Like other witnesses who preceded 
him, Mr. Montgomery asserted that the 
western railroads were “in a sound finan- 
cial condition” and did not need added 
revenue as badly as the fruit industry 
needed assurance against further rate 
increases. He was the first, however, 
to make any assertions on the record 
regarding the financial position of an 
eastern railroad. Eighteen per cent of 
California’s fresh fruits and grapes were 
sold on the New York auction market, 
said he, and those shipments were “al- 
most entirely handled over the rails of 
the Erie Railroad from Chicago (Ham- 
mond, Ind., yards) and delivered by the 
Erie to the auction. located on its pier 
No. 20, Manhattan Island.” The Erie, 
he continued, had had a net railway op- 
erating income of $11,528,000 in 1947, and 
$20,225,000 in 1948, a gain of 75.4 per 
cent. That, he concluded, proved “that 
the Erie does not require any increases 
in rates on deciduous fruits.” 


Frozen Fish 


Fred H. Tolan, Seattle, and Robert M. 
Dodd, San Francisco. testified in opposi- 
tion to proposed increases in the rates 
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on frozen fish, on behalf of the North- 
west Fish Traffic Committee. Mr. Tolan 
entered an exhibit showing the rapid 
increase in the volume of production of 
frozen fish on the northwest coast in 
recent years, insisting that such quan- 
tities as the 113,000,000 pounds frozen 
in 1948, needed “wide markets.” His rate 
exhibit indicated that freight rates on 
frozen fish had been so raised by recent 
percentage increases as to bring the 
freight rate from Seattle to New York 
to within % of a cent a pound of the 
express rate. Truck rates were much 
lower to much of the consuming terri- 
tory, he said, adding that two-day de- 
livery, Seattle to Chicago, was ordinary 
truck service, whereas rail deliveries 
seldom were made in under five days. 
Almost all of the traffic from the north- 
west coast to Chicago and Minneapolis 
was now moving by truck, he said. 

On cross-examination, he said that 
much frozen fish would continue to move 
by rail providing the rates were not fur- 
ther increased, explaining that trucks 
could not handle all the traffic and of- 
fered no service to many destinations. 

Mr. Dodd’s testimony concerned the 
sales and price problems of frozen fish. 
There was competition from imported 
fish, and from east coast fish in many 
markets, he said, adding that wholesale 
prices of fish were in large measure con- 
trolled by prevailing prices of meat. He 
said that the trucks offered better re- 
frigerating facilities than the railroads. 


Western Commissions 


L. F. Purvis, chief of transportation, 
Idaho Public Utilities Commission, testi- 
fied for that body and for the Mountain- 
Pacific States Conference of Public 
Service Commissioners. 


His voluminous exhibit showed, among 
other things, that the western states 
were shipping a much greater part of all 
United States fruit and vegetable ship- 
ments than they had twenty years ago. 
In 1918, it showed, those states shipped 
28.75 per cent of the total, and in 1947, 
50.88 per cent. In the same space of 
time, the exhibit showed, shipments of 
the North Atlantic states declined from 
22.19 per cent of the total to 6.45 per 
cent, and those of the North Central 
states, from 10.96 per cent to 2.37 per 
cent. Such an expanding industry, he 
implied, ought not be throttled by in- 
ordinately high transportation costs. 


Except that his exhibit dealt particu- 
larly with rates from Idaho origin points, 
said he, it was an “extension” of the 
exhibit entered by Mr. Freas on the first 
day of the San Francisco hearing, and 
purported to show, as his did, that re- 
peated percentage increases worked 
hardship on the western states from 
which hauls to eastern markets were 
long and rates high. Idaho, he said, 
wanted “to continue good railroads,” but 
it wanted them without having Idaho 
shippers subjected to a “freight rate 
squeeze.” 


Commissioner Aitchison wanted to 
know whether there wasn’t a “vast mile- 
age bridge” over a territory contributing 
little traffic that had to be crossed in 
getting Idaho commodities to market. 
The witness said that was so, whereupon 
the Commissioner remarked that there 
ought to be more careful surveys made 
before establishing new sources of pro- 
duction in that state to ascertain 


whether markets could be reached eco- 
nomically. 

Testifying also for the western states’ 
conference, as well as for the Oregon 
Public Service Commissioner, and the 
Washington Department of Transporta- 
tion, Thomas Dench dealt with what he 
said was the increasing deficits suffered 
by western railroads from passenger op- 
erations, as compared with pre-war 
years. Despite this drag, he said, west- 
ern railroads were enjoying net rail- 
way operating revenues higher than in 
those years. Using 1939 as an index of 
100, he said the net of the western lines 
in 1947 was 177, despite a deficit of. 137 
from passenger operations. He compared 
that with a net index for the railroads 
of the country as a whole, for 1947. of 
119, and a passenger deficit index of 211. 
If it hadn’t been for the = passenger 
deficits, he continued, the western rail- 
roads would have shown a rate of return 
in’ 1947 of 6.6 per cent, instead of the 
actual return of 4.5 per cent. On cross- 
examination, he answered no to a ques- 
tion as to whether he was advocating 
abandonment of passenger service on the 
western railroads as a remedy. 


Northwest Canners 


For the Northwest Canners’ Associa- 
tion, F. L. Jones, of Walla Walla, Wash., 
testified as to the increase of the spreads 
between rates on canned goods from the 
northwest into the east as compared 
with rates from canning points further 
east. From Portland to New York, as 
compared with from Green Bay, Wis., to 
New York, said he, the spread had in- 
creased from 51 cents a hundred pounds, 
on June 30, 1946, to 79 cents now; and 
that, he added, would be further in- 
creased to 92 cents were the railroads’ 
petition granted in full. 

L. M. Jones, manager of the Wash- 
ington Canners’ Cooperative, Vancouver, 
Wash., said that increasing freight rates 
were making it necessary for northwest 
canners “to switch from rail to steamer 
on fruits and berries sold along the At- 
lantic seaboard; by truck to southwest 
Pacific points and to Rocky Mountain 
cities such as Salt Lake City .. . and if 
the rail rates continue to increase there 
will be more and more canned fruits 
and berries diverted to this method of 
transportation.” He said he had recently 
been “approached by a truck line repre- 
sentative who now is working on trans- 
continental shipments.” On _ cross-ex- 
amination he said he could not identify 
the parties who proposed the long-haul 
truck service. He also said that he 
didn’t know how much the labor costs 
of the canners had risen since the war; 
that costs of shipping cartons had gone 
up “about 20 per cent,” and that it was 
his opinion that freight rates had risen 
more than the canners’ costs of produc- 
tion. 

“In the Pacific Coast area,” said W. C. 
Cole, Portland traffic consultant, sum- 
ming up for the northwest canners, “the 
rail lines already have arrived at a point 
of pricing themselves out of the market 
for the canned fruits and vegetables ton- 
nage moving to California from the Pa- 
cific northwest so that no improvement 
in revenue may be expected from any 
further rate increase.” 

No further increases in the rates of 
northwest canners should be made, said 
he, “until such time as definite steps are 
taken to restore the competitive market 
relationships which existed as between 
the various canned fruits and vegetables 
shipping points on June 30, 1946.” 


Mr. Cole testified also for the Fir-Tex 
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Division of Dant & Russell, Portland, and 
the Simpson Logging Co., Seattle, pro- 
ducers of wallboard made from low-grade 
lumber and lumber wastes. Percentage 
increases in the rates on wallboard, 
“without hold downs” had increased the 
difficulty of the northwest producers in 
competing with producers of similar 
products, made from cane and corn, at 
places nearer the mid-west and eastern 
markets, said he. To Chicago, the spread 
in the rates, northwest over Greenville, 
Miss., had been 49 cents as of June 30, 
1946, said he, and it had risen to 75, 
without the Ex Parte 148 interim in- 
crease, and would go to 85 should the 
present rail application be granted in 
full. On cross-examination,-he said he 
did not know what the rates were west- 
bound into Pacific coast area from com- 
petitive producing points, but that the 
spread in favor of the northwest pro- 
ducers was not as great as that in favor 
of the eastern producers in the eastern 
market. 

Harold G. Frank, assistant sales man- 
ager for Fir-Tex, speaking also for the 
Simpson Logging Co., went into greater 
detail about competitive sales: conditions 
in the wallboard industry. The percent- 
age of the production of the two com- 
panies sold east of Chicago had fallen 
from 43 in 1940 to 3.5 in 1948, said he, 
adding that the rising freight rates were 
largely responsible. 

“By any further increases in the rates, 
the carriers face the very definite pros- 
pect of less revenue than they have en- 
joyed on this traffic,” said he, adding 
that there should be “a thorough review” 
of the existing rates, or “traffic to the 
eastern territory would dwindle to the 
point where it would be of no practical 
consequence.” 


California Canners 


Irving F. Lyons, as counsel, presented 
the case for the Canners League of Cali- 
fornia. From the stand he outlined the 
position of the league which, he said was 
“not only opposed to the granting of any 
further increases in the freight rates on 
canned foods from California to all des- 
tinations in transcontinental rate terri- 
tory but is also firmly of the opinion 
that a restoration of freight differentials 
disrupted by percentage rate increases is 
necessary to protect its distribution and 
preserve the carriers’ revenue.” 

Competitive marketing conditions had 
made it impossible for the California 
canner “to increase his prices in propor- 
tion to the percentage freight rate in- 
creases authorized since 1946,” said he. 
He listed eleven large packing plants 
established by California canners in six 
states on and east of the Mississippi 


River in a “decentralization” move 
started by “the disturbance of the 
freight differentials.” Small canners 


could not do that, he added, and had 
“no alternative but to curtail their 
production.” 


Whether the result of increased rates 
was further decentralization or produc- 
tion curtailment, he concluded, “the rail- 
roads will carry less'canned goods trafiic, 
which will be reflected in reduced rev- 
enues.” 


M. A. Clevenger, executive vice-presi- 
dent of the league, introduced an ex- 
hibit intended to show the declining 
prices of California canned goods and 
the manner in which the tonnage 
shipped by railroad was falling off. Con- 
versely, the exhibit contained figures in- 
dicating heavy increases in the produc- 
tion of such things as Florida fruit 
juices. 
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“Our big worry is freight rates,” said 


he. 

The last San Francisco witness was V. 
D. Lovestrand, traffic manager, Minne- 
sota Valley Canning Co., Le Seur, Minn. 
He said his company operated a cannery 
at Dayton, Wash. He told much the 
same story about dwindling markets as 
the earlier witnesses and added that, “as 
a result of the continued heavy increases 
in freight rates and the possibility of 
still greater increases facing us through 
the instant proceeding, we must explore 
the advisability of returning again to 
water transportation for the movement 
of our canned goods from the west coast 
to Atlantic coast ports.” He explained 


. that a “substantial volume” of his com- 


pany’s Atlantic coast traffic had moved 
via intercoastal steamers in the period 
from 1935 to 1941. 


Verified Statements 


About thirty verified statements were 
filed at the San Francisco sessions, and 
were admitted to the record without pro- 
test. 

Seattle Traffic Association 

J. D. Paul, secretary-manager, Seattle 
Traffic Association, said that Seattle 
competed with other Pacific Coast cities 
under “freight rates constructed by add- 
ing differentials to base rates, with the 
result that each time a percentagewise 
increase in rates has been granted, our 
competitive position has been restricted, 
to the detriment of Seattle and its trade 
area... In the final analysis, the ef- 
fect of further increases might very 
well result in drying up the traffic.” 

The Seattle association opposed the 
application of the railroads and wanted 
the interim increase cancelled, said Mr. 
Paul. The association also urged “that 
carriers be required as early as prac- 
ticable to republish their tariffs, incor- 
porating therein the Ex Parte 162 and 
166 increases, and restoring the differ- 
ential relationships that existed prior to 
the increase granted in Ex Parte 162.” 


Wants Efficiency Probe 


Harry S. Riddell, president, Delano, 
Calif. Chamber of Commerce, proposed 
an “immediate, comprehensive, full-scale 
investigation” of the efficiency of the 
railroads. He insisted that greater ef- 
ficiency in running the railroads would 
‘result in lesser rates.” The trouble 
with such a proceedings as the instant 
one was that it overlooked the “com- 
mon, garden variety of forgotten man, 
who is vitally affected” by it. He also 
suggested that something be done, al- 
though he did not suggest what that 
might be, to readjust wages of railroad 
workers, because “the cost of labor has 
outstripped the rise in the cost of living.” 

Delano, he said, was classed as a small 
town, but it was “the largest shipping 
center of perishables on the entire San 
Joaquin division of the Southern Pacific.” 
It was, he added, “the center of a truly 
great agricultural empire.” 


‘Meplorable Tariffs’ 

John J. McGinnis, traffic manager 
and assistant secretary, Gladding, Mc- 
Bean & Co., Los Angeles, said that the 
manner in which the railroads had pub- 
lished the various increases in Ex Parte 


462, 166 and 168, had produced tariffs 


that were in “a deplorable condition.” 
One of the things the Commission should 
Consider in this case, he added, was “the 
Matter of remedying the unsatisfactory 
Condition the railroad tariffs are now 
in.” It took an expert to figure a rate 
from them, he said, and even then he 





was often shown to be wrong. The order 
in this case, he said, should contain a 
mandate requiring the railroads to pub- 
lish “a simplified tariff containing the 
increases authorized.” 

He said the increases in Ex Parte 162 
had been incorrectly applied on clay and 
clay products, the commodities his com- 
pany was interested in, the result being 
that rates on clay were sometimes higher 
than those on clay products. That con- 
dition should be rectified, said he. 


Tacoma’s Long Haul 

Donald Wallace, traffic manager, Ta- 
coma, (Wash.) Chamber of Commerce, 
expressed opposition to any increase on 
rates from his community. It was al- 
ready under a disadvantage in competing 
for midwest and eastern markets against 
industries nearer those markets, he said. 
Should rail rates be raised again, he 
insisted, more traffic into and out of 
Tacoma would go to “other transporta- 
tion media.” 


California Manufacturers’ Association 


L. E. Osborne, director of the freight 
traffic department, California Manufac- 
turers’ Association, said: 

“The improvement in the average net 
income of the western railroads during 
the last year compares handsomely with 
the average earnings of western manu- 
facturers during the same period... . 
Any increase in freight rates should be 
predicated upon actual revenue require- 
ments of the carriers serving the Moun- 
tain-Pacific territory whose well-being is 
inseparable from the healthy develop- 
ment of our manufacturing industry.” 

Mr. Osborne suggested that, should a 
percentage increase be granted, the 
Commission place a maximum cents-per- 
hundred-pounds increase on all com- 
modities into and out of California, be- 
cause of its “great distance” from east- 
ern producing and consuming centers. 


Warehouses on Transit 

J. L. Gagini, chairman of the traffic 
committee, and W. M. O’Keefe, secretary, 
National Association of Refrigerated 
Warehouses, said that much of the busi- 
ness of their association’s members con- 
sisted of storage in transit of perishables. 
On meats and packinghouse products, 
they said, transit charges had risen from 
$6.93 a car before Ex Parte 162, to $11.26 
at present, while the charge on fresh 
fruits and vegetables had gone up from 
7 to 11% cents a hundred pounds. The 
charge now, in Official and Central 
Freight Association territory, where the 
warehouses did most of their business, 
ranged from $34.50 for a 30,000-pound 
car, to $115.00 for a 100,000-pound car. 
Further increases in the transit charges, 
they insisted, would curtail the use of 
transit, taking traffic from the rails and 
business from the warehouses. 


Farmers’ Cooperative 

L. L. Bates, traffic manager, Washing- 
ton Cooperative Farmers’ Association, 
said it was the association’s position that 
“labor is entitled to reasonable compen- 
sation; the railroads to revenue sufficient 
to enable them, under honest, economical 
and efficient management, to provide 
adequate railway transportation service, 
and shippers to the lowest rates con- 
sistent with the furnishing of such 
transportation.” 

He said the Commission should “in- 
vestigate thoroughly the efficiency and 
economy of railroad operations” to see 
whether improvements might not lower 
transportation costs. 


He said the increases sought by the 
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railroads might be just if they were 
needed, but that, if granted, they should 
be fairly applied. They should not be so 
applied as to result in the transportation 
of some commodities at less than the cost 
of transportation and the rates on agri- 
cultural products increased to offset that 
loss, said he. Percentage increases worked 
a “distinct hardship” on long-haul rates, 
he said. 

Any order in this case, he said, should 
specify that railroad tariffs be “brought 
into conformity with the provisions of 
the Commission’s tariff circular No. 20.” 
The railroads, he added, were wasting 
“untold man hours” in rate calculations 
and had to maintain an “interpretation 
committee” to decide what the existing 
muddled tariffs meant. 


Western Growers 


W. E. Carpenter, transportation traffic 
and cost analyst, in a verified statement 
filed on behalf of the Western Growers’ 
Association, said that six western rail- 
roads, covered by his study—the Santa 
Fe, the North Western, the Rock Island, 
the St. Louis-Southwestern, the South- 
ern Pacific and the Union Pacific were 
“stronger than the average, financially.” 
In 1947 they each had earned more than 
a 4 per cent return, except the North 
Western—and even that road had shown 
a net rail operating income in 1947 of 
more than $20,000,000 on its freight op- 
erations, but had dissipated a great part 
of it through losses of over $11,600,000 
on its passenger operations, said he. He 
added that, on those six roads, the pro- 
portion of total carload revenues re- 
ceived from fresh fruits and revenues 
was higher that that of all other car- 
riers. Taking all revenues of all carriers 
from that source, he noted that 40 per 
cent of that total had accrued to the six 
railroads. 


Dried Fruit Business Off 

J. A. O’Connell, for the Dried Fruit 
Association of California, said that, al- 
though price drops in most industry had 
been small or nonexistent, the dried 
fruit business had been “severely de- 
flated,” and that the consumption of 
dried fruits had declined while that of 
canned fruits, fruit juices and frozen 
fruit was on the rise. 

Dried fruit loaded heavily, was not 
subject to loss and damage in transit, 
and returned higher car, car-mile and 
ton-mile revenues than such commodi- 
ties as fresh vegetables, canned goods, 
petroleum, cottonseed and fish oils, and 
wallboard, said he. His industry, he 
added, was in a “precarious economic 
condition” because of the increasing 
spread between the freight rates it bore 
compared with those on other fruit 
foods. It could stand no further in- 
creases, he said. 


Potatoes Go to Trucks 


D. I. McCarl, traffic manager, Colorado 
Potato Growers’ Exchange, quoted fig- 
ures to show that, whereas in 1931 only 
15 per cent of the traffic of his members 
moved by truck, the proportion had risen 
to 64 per cent in 1940. Reductions in rail 
rates subsequently operated to bring the 
percentage down to 12 in 1945, he con- 
tinued, but percentage increases were 
driving it uv again, so that it reached 
18.4 per cent in 1947, and was still going 
up. One of the things growers liked 
about truck transportation, was that 
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OVER 


6,000,000 


SQUARE FEET! 


THE COMBINED STORAGE AREA of the Tidewater units 
amounts to well over 6,000,000 square feet. They could house 
200 football gridirons, with space to spare. Truly, an impor- 
tant part of the nation’s distributional set-up! 


We’re not content to rest our case on mere magnitude. 
Rather would we stress the dependability and experience of 
the men in key positions. . . the well-seasoned teams, with 
modern equipment, which attend to the safe, swift, econom- 
ical handling and storage of your merchandise. 


Whatever your requirements, we will do a competent, pains- 
taking, satisfactory job for you at the key commercial points 
served by the Tidewater Chain. Contact your nearest Chain 
unit for full information. 


* » ' 
he Gin of Tidewater Terminals and Inland Warehouses 
{7 BOSTON TIDEWATER TERMINAL, INC. TRAFFIC OFFICES: MERCHANTS WAREHOUSE COMPANY 
: Boston, Mass. Seattle, Chicago, New York Philadelphia, Pa. 
CHARLESTON TIDEWATER TERMINALS, INC. ERAGE TPNATER TEM, GE, 


North Charleston, S$. C., Moncks Corner, S. C. Port Newark, N. J. 


KEYSTONE pes og ag COMPANY THE CHAIN OF NORFOLK TIDEWATER TERMINALS, INC. 
v — TIDEWATER Norfolk, Va. 


LINCOLN TIDEWATER TERMINALS TERMINALS 
Easthampton, Mass., Kearny, N. J. i AND INLAND ' PHILADELPHIA TIDEWATER TERMINALS, INC. 
Portland, Maine WAREHOUSES Philadelphia, Pa. 


MERCHANTS WAREHOUSE COMPANY TIDEWATER CHARLOTTE WAREHOUSES, INC. 
Boston, Mass. Charlotte, N. C. 


MERCHANTS CONTRACTING CORP. TIDEWATER FIELD WAREHOUSES, INC. 
Norfolk, Va. New York, N. Y. 
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when, as was most frequently the case, 
the vehicle used belonged to the custo- 
mer and the customer did the loading 
himself. 


‘Improve Service—Reduce Rates’ 


J. J. Deuel, director of the public 
utilities department of the California 
Farm Bureau Federation, testifying also 
for the American Farm Bureau Federa- 
tion said: 

“If the railroads expect to enjoy any 
material amount of California intrastate 
traffic in the future, they must find some 
way to improve service and reduce rates 
in place of continually seeking rate in- 
creases.” 

They had, he continued, already lost 
75 per cent of the California intrastate 
traffic, “due to inferior service and high 
rates.” He pointed out that the Califor- 
nia commission usually followed, in its 
regulation of state rates, the pattern set 
for intrastate rates, in general cases such 
as this, by the Interstate Commerce Com- 
mission. He said that records of the 
Commission showed “the same trend 
throughout the country.” The railroads 
he said couldn’t get higher profits “by 
driving their shippers away.” The Com- 
mission, he concluded, should “deny the 
requested increase.” 


Canners’ League of California 


Several verified statements were filed 
on behalf of the Canners’ League of 
California. Each mentioned specific 
canned foods that came into competition 
with similar or the same products proc- 
essed farther east. Percentage increases 
they alleged, gave these competitors 
“preferential freight rates,’ which would 
be enhanced by another percentage 
raise. Prices on labels, cans and car- 
tons showed signs of easing, he said, so 
that it seemed anomolous to talk about 
increasing freight rates now. Those fil- 
ing statements included Norman L. 
Waggoner, president of the league; C. 
F. Williams, executive vice-president, 
Visalia, Calif.. Canning Co., and Emil 
Rutz, president, Schuckl & Co., San 
Francisco. 


Oregon Agriculture 


Several statements dealt with the 
problem of rates on Oregon agricultural 
products, the writers representing their 
own interests, on the one hand, and the 
Oregon Farm Bureau Federation, on the 
other. 


L. A. McClintock, cattle breeder and 
wheat raiser, for the bureau and the 
Eastern Oregon Wheat League, said 
cattle and wheat couldn’t stand another 
increase. He admitted that cattle prices 
were presently high, but insisted that it 
was “folly to think that just because 
prices are high now they are going to 
continue high.” Prosser E. Clark, live- 
stock commission merchant, North Port- 
land, for the bureau and the Portland 
Livestock Exchange, also protested any 
further rail freight rate increase on cat- 
tle, as did F. A. Phillips, Baker, Ore., 
president of the Northwestern Livestock 
Shippers’ Traffic League. Such an in- 
crease, said he, would be “detrimental 
to the livestock industry and also the 
economy of our state and the northwest 
as a whole.” Mabel Irwin, secretary of 
the league, said a percentage increase 
without a maximum would “further dis- 
rupt the market relationships “among 
livestock producers in various parts of 


’ Growers’ 


the country, to the detriment of the 
Oregon producer. 


W. B. Snider, for the Fremont Cattle 
Association, but “on behalf of myself, 
particularly,” said an increase would be 
“merely the perpetuation of a vicious 
circle and will result ultimately in forc- 
ing the livestock and wheat grower out 
of business through loss of markets.” 


Horticultural Council 


Three statements were filed on behalf 
of the Northwest Horticultural Council. 
Those filing them were: J. Walter 
Hebert, general manager, Yakima Fruit 
Association; H. B. Murphy, 
vice-president and general manager, Pin- 
nacle Packing Co., Medford, Ore., and 
Frank W. Taylor, secretary-manager of 
the council. The council, the three 
agreed, was opposed to the application. 
For the rest, they discussed variously in- 
creases in the trucking of apples, pears 
and other “soft tree fruit,” and said 
that any rate increase would result in 
“the removal of trees” and reductions in 
production volume. 


Dried Milk Markets 


California had to have an eastern 
market for dried milk if it was to main- 
tain its dairy industry, said L. H. Wolt- 
ers, traffic manager, Golden State Co., 
Los Angeles. High rates had already lost 
to the railroads some 12,000,000 pounds of 
this traffic shipped to the south by other 
means last year, he said, and another in- 
crease would lose them the rail haul on 
the 7,000,000 pounds annually now ex- 
ported via the gulf ports. 


Will Help, if Help is Needed 


L. H. Stewart, producer, buyer and 
shipper of cotton, speaking for himself 
and the California-Arizona Cotton Asso- 
ciation, said that, if the Commission 
should find that: the financial and eco- 
nomic condition of the railroads war- 
rented “some relief,” the cotton shippers 
were “willing to contribute their share.” 
However, he added, so far as the mem- 
bers of his association were concerned, 
they wanted any possible increase 
awarded to be held to a maximum of 5 
cents a hundred pounds on cotton, so 
that the differential between them and 
their competitors in Texas, Arkansas 
and Mississippi, in the consuming areas, 
might be held down. 


Livestock 


Wayne C. Stewart, livestock raiser, 
Dayville, Ore., said freight rates were 
“inflationary,” and if further increased, 
might force further price increases in 
livestock and meat and “lessen the con- 
sumption of these critical food products.” 
He said he thought the railroads ought 
to “share in keeping these costs down.” 
Should a rate increase be necessary, he 
added, it should be “temporary and sub- 
ject to frequent review, so that, when 
costs and prices go down, transportation 
costs can be reduced equally for all 
shippers.” 


Fish from Alaska 


J. W. Mendenhall, manager, Ketchi- 
kan, Alaska, Cold Storage Co., said high 
freight rates were threatening Alaska’s 
most important industry, its fisheries. 
Present rates on frozen fish from Seat- 
tle to Chicago, used as an example, said 
he, were much higher than those on 
fresh and frozen fruits and vegetables. 
He said it was impossible for the in- 
dustry to stand a further freight rate 
increase and asked the Commission to 
“deny in its entirety the petition of the 
railroads.” 
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Waldo A. Gillette, traffic manager, 
Monolith Portland Cement Co., Los An- 
geles, said that his company had ac- 
cepted earlier percentage increases in 
the rates on cement, because it had had 
“assurance of the carriers that they 
would maintain existing relationships” 
in the Los Angeles rates and those of 
his company’s competitors. A percent- 
age increase now, would disrupt those 
relationships, said he. 


Borax vs. Soda Ash 

H. A. Leatart, traffic manager, Ameri- 
can Potash & Chemical Co., Trona, 
Calif., asked that borax and boracic acid 
be “entirely exempt” from any increase 
the Commission might grant in the case. 
Those commodities had to compete in 
the glass-making industry with soda ash, 
which was obtainable near the glass 
factories, said he. He added that, al- 
though the freight rates on borax and 
its acid had gone up 73 per cent in re- 
cent years, the price of those commodi- 
ties was up only between 12 and 39 per 
cent. 


Farm, Mine and Ranch 
Products Make Pleas 


At Salt Lake City 


By Robert J. Bayer 


Agricultural and mineral products 
loomed most important on the schedule 
of time assignments as the Salt Lake 
City sessions in the hearings in Ex 
Parte 168 opened at the Hotel Utah 
April 4, before Commissioner Aitchison, 
Kenneth Potter, of the California Com- 
mission, and Examiner Myron Witters. 


About fifteen hours for direct testi- 
mony had been requested. The sched- 
ule of Commissioner Aitchison, he said, 
was such as required completing the 
Salt Lake City sessions as early as pos- 
sible, and evening sessions began as early 
as the first day. 


The state of Wyoming opened with 
two witnesses, presented by C. A. Root, 
attorney for the Wyoming Public Serv- 
ice Commission. The first was J. C. 
Church, rate expert for the commission, 
who spoke about heavy losses sustained 
by Wyoming ranchers as a result of 
heavy snow storms in the winter just 
past. The railroads had also sustained 
losses from those storms, said he, “but 
not as heavily as the ranchers.” On 
cross-examination, he said it was too 
early to say, in terms of money, just 
what losses the ranchers and the rail- 
roads had sustained. 


He said that his commission was 
“cognizant of the necessity that all in- 
dustries receive a fair return on invest- 
ment, when such industries are under 
economic and efficient management,” 
that efficient transportation was “the 
lifeblood of our nation,” and that it 
was not the commission’s thought “that 
the railroads do not need rate increases 
nor that increases are needed,” but “that 
the granting of increases should be pre- 
requisite on evidence from the railroads 
that adequate and efficient transporta- 
tion is being supplied to the public... .” 
It was the opinion of the Wyoming com- 
mission, he continued, “that, increases 
in freight rates result in higher prices 
of commodities than are necessary to 
the welfare of the people and restrict 
the production and marketing of main 
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products, which is contrary to the pur- 
pose of our national government and the 
desire of the people that the trend in 
costs be downward.” The commission, 
therefore, he concluded, asked the “In- 
terstate Commerce Commission to give 
complete consideration to the needs of 
further rate increases and whether the 
railroads are putting forth every effort 
toward economy and efficiency in their 
operation” because it feared “that fur- 
ther rate increases will result in still 
further price increases in labor and ma- 
terials.” Earlier rate inceases, in Ex 
Parte 148, 162 and 166, said the witness, 
“seemed to have those results which ap- 
parently caused the institution of the 
present Ex Parte 168.” 

The witness introduced an _ exhibit 
showing what he called the “general 
commercial aspects” of the state of 
Wyoming, and indicating that “if neces- 
sary, practically all freight moving from 
or to the state could be handled via 
motor truck.” 

John H. Clemens, assistant manager, 
Western Produce Co., Torrington, Wyo., 
testifying also for his state, dealt with 
potato shipments, indicating by exhibits 
the growing percentage of those ship- 
ments leaving the state in trucks in re- 
cent years. He showed, also, how rates, 
car earnings and car-mile earnings of 
railroads had increased under Ex Parte 
162, Ex Parte 166, and the Ex Parte 168 
interim increases. 


He did not want truck competition at 
terminal markets, the witness said, and 
in answer to a question from Commis- 
sioner Aitchison, said he thought truck 
rates ought to be “standardized and put 
on a level with rail rates.” The com- 
missioner noted that the witness, like all 
witnesses for the states at the hearing, 
purported also to be speaking for the 
Mountain-Pacific States Conference of 
Public Service Commissions, and won- 
dered whether that was the conference’s 
position with regard to truck rates. A 
spokesman from the floor said that, 
while the conference was glad to accept 
the witness’s exhibits as its own, it 
didn’t want to adopt his position on truck 
rates. 


Idaho Witnesses 


Robert E. Smylie, attorney general for 
the state of Idaho, presented twelve 
witnesses for that state, most of whom 
were farmers, fruit growers and livestock 
producers, who were on the stand briefly 
to protest against further increases. in 
the rail freight rates on their products 
in the face of rising production costs 
and falling prices. 


R. H. Young, farmer from Parma, Ida., 
formerly state public utilities Commis- 
sioner of Agriculture, and member of the 
Idaho Advertising Commission—the last 
named, a state body engaged in market 
research and the promotion of the sale of 
Idaho agricultural products—said that 
shipments of Idaho potatoes had been 
doubled in the last twelve years, “in spite 
of a steady reduction in the national 
per capita consumption of potatoes.” 
Nearly all of the Idaho potato crop was 
Shipped by rail, said he, thus tying the 
growers’ and the railroads’ prosperity 
together. 

Further increases in rail rates, how- 
ever, he added, would “result in de- 
creased shipments and decreased reve- 
hues to the carriers and in heavy losses 
to the growers. The rates are at present 
far too high and have already decreased 
the tonnage that should have been 
Shipped. This, however, will become more 
apparent as time goes on... . We sym- 





pathize with the rail carriers in their 
increased expenses, but we do not think 
their solution is to force us to curtail 
or suspend production of these com- 
modities (potatoes and onions) that are 
contributing so much to their revenues.” 


On cross-examination, the witness said 
he wanted no part in the federal govern- 
ment’s potato parity program, because 
he “just didn’t like red tape.” However, 
in answer to a question as to whether, 
if he were convinced that participation 
in the program would “put money into 
his pocket,” he would perhaps take ad- 
vantage of it, he answered simply: “I’m 
human.” 


T. G. Batt, who said he farmed 1,380 
Idaho acres, warned of danger in the 
reduction of pea crops because of high 
rail rates. Reduction of that crop would 
interfere with the entire program of crop 
rotation and do the fertile soil of Idaho 
much harm, said he. 


Other witnesses in the Idaho group 
included M. O. Stratford, executive 
secretary-manager of the Idaho Potato 
and Onion Shippers’ Association, Idaho 
Falls, who said his association was 
“strongly opposed to any further in- 
creases in rail transportation charges on 
potatoes and onions”; Blaine Curtis, po- 
tato shipper, who said any increase in 
potato rates would increase shipments 
via itinerant truck; F. L. Hansen, farmer 
and director of the Idaho Farm Bureau 
Federation, who said that “further in- 
creases in freight rates at this time 
should not be granted,’ because they 
would be “a detriment to our entire 
economy, would discourage production 
on the farm, reduce farm purchasing 
power, reduce rail tonnage and revenue 
by encouraging a shift in production to 
less freight paying commodities, and 
would encourage increase in truck 
competition”; Martin Williams, Perth, 
Ida., and Russell Berkman, Idaho Falls, 
representing county granges; Frank B. 
Arata, apple grower and shipper, Fruit- 
land, Ida.; E. S. Trask, general manager, 
Upper Snake River Valley Dairymen’s 
Association, Idaho Falls, who said his 
association already shipped its: perish- 
ables by truck, but would probably also 
ship its milk powder and cheese that way 
if the rates went up further; M. T. Claar, 
Boise, Idaho Sheep and Wool Growers’ 
Association, who said an increase in 
rates on sheep would make sheep rais- 
ing unprofitable in Idaho; A. D. Mc- 
Nealy, representing the Idaho Swine 
Producers’ Association, who gave figures 
intended to show that it cost more to 
raise, breed, feed and care for the litters 
of a brood sow than the young pigs 
could be sold for; and D. C. Jones, first 
vice-president of the Idaho Cattlemen’s 
Association, numbering, he said, 2,100 
members, who said simply that his as- 
sociation was against any additional 
freight rate increase on cattle. 


Oregon Witnesses 


Witnesses for the state of Oregon 
were presented by J. H. Carkin, attorney 
for the Oregon Public Utility Commis- 
sioner. W. J. Peck, for Oregon, Washing- 
ton and the Mountain-Pacific conference, 
presented a 28-page exhibit dealing with 
wool. It indicated, among other things, 
that the sheep population of the western 
and northwestern states had declined in 
percentages much more radically than in 


some other parts of the country and that 


it had, in contrast, increased in some 
states since 1941. It purported to show 
a similar state of affairs so far as wool 
was concerned, the 1947 production in 
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Oregon being shown as only about a 
third as high as the 1930-1939 average. 
Another graph. indicated that, while 63 
per cent of the country’s wool was pro- 
duced in the Mountain-Pacific area in 
the period from 1910 to 1919, that per- 
centage fell to 46.5 per cent in the period 
from 1940 to 1947. The exhibit also con- 
tained maps showing the widening area 
to which trucks had begun hauling 
Oregon wool in recent years. 


L. E. Pearson, Stanfield, Ore., wool 
grower, and James N. Coon, Portland, 
president and general manager, Western 
Wool Storage Co., also pleaded for no 
further freight rate increase on wool. 
Mr. Pearson included sheep in his plea, 
pointing to the fact that increased rates 
from the home ranch to summer ranges 
and return were adding to the cost of 
producing sheep and wool. He added, 
however, that, when the fattened sheep 
were destined to market, they moved 
from the feeding ranges to Chicago on 
transit rates from the home ranch at 
Stanfield. Mr. Coon was particularly in- 
terested in the differential in rates, in 
favor of baled over sacked wool, insisting 
that the ten cents obtaining on Oregon 
wool was not sufficient either to pay for 
the baling or to compensate for the 
better loading qualities of the baled 
product. In reply to a question from 
the commissioner, who wanted to know 
when the growers had changed their 
preference for sacked wool to the baled 
wool, the witness noted that all the 
interests had agreed on the many ad- 
vantages of shipping baled wool in a case 
now before the Commission for adjudica- 
tion. 


Northwest Aluminum 


S. C. Knight, assistant general traffic 
manager, Permanente Metals Corpora- 
tion, Oakland, Calif., made an elaborate 
presentation on behalf of his company, 
which operated a plant at Trentwood, 
Wash. It obtained its raw material, he 
said, from Baton Rouge, where imported 
bauxite was reduced to alumina. That 
and other ingredients that went into the 
aluminum sheets made at Trentwood, 
were used in quantities of more than two 
tons to manufacture a ton of sheet, and 
the sheet was then sold in eastern 
markets, in competition with sheets 
made at Chicago, Louisville, Edgewater, 
New Haven and other points, said he. 


The location of the Trentwood plant, 
came about because of war construction 
and military considerations, said he. 
Location and “lack of integration” of the 
Permanente plants, said he, placed them 
under “a tremendous transportation bur- 
dén.” There was no justification, he 
added, for the railroads’ intent “to impose 
through the medium of a general in- 
crease an added penalty on an industry 
newly established in the competitive 
metals market.” He said the principle 
of hold-down, such as those proposed on 
lumber, fresh fruits and _ vegetables, 
should be invoked on alumina and 
aluminum, “ and should the Commission 
determine that an increase is to be given 
the carriers as a result of these pro- 
ceedings, a maximum should again be 
applied on alumina and aluminum (as 
was done in earlier ex parte cases) and 
its products to reflect, percentagewise, 
the same maximum increase granted un- 
der Ex Parte 162 and Ex Parte 166.” 
Should the Commission decide merely to 
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make the Ex Parte 166 interim increases 
permanent, it should adjust that order to 
provide for the maximum on alumina and 
aluminum, said the witness. 

Interrupted by many objections which 
resulted in striking therefrom pages of 
quotations from partially identified books, 
and matter alleged to be argumentative, 
Maurice W. Lee, dean of the school of 
economics, State College of Washington, 
read into the record a long statement 
the general purport of which was that 
the economy of the Pacific northwest 


was in transition, and that it needed such ° 


industries as that represented by the 
Permanente plant to replace an economy 
dependent solely on natural resources, 
which were not limitless. It also needed 
industries to make use of its vast store 
of electric power, said he. Although the 
Pacific northwest was in an unfavorable 
position with reference to raw materials 
and markets, yet the nation needed 
aluminum production there, and it ought 
not be discouraged by percentage freight 
rate increases, said he. 


“An increase, if granted,” said he, 
“should be limited to a flat dollar-and- 
cents increase and not to a percentage 
increase .. .” 


Bartlett Burns, assistant chief of the 
tariff section of the Washington Public 
Service Commission (which he said had 
come into being, under law, as of April 1, 
as successor to the Washington Depart- 
ment of Transportation), said that 
alumina shipped by rail from the Gulf 
Ports to Washington materially reduced 
the movement of empty box cars into 
that state. In 1948, ten times as many 
box cars moved empty through west- 
bound gateways than moved eastbound 
through those gateways. The whole 
point of his testimony, said he, was to 
show that 9,000 cars of alumina moved ito 
Washington and Oregon in 1948 in cars 
that might otherwise have moved in 
empty. 


“Aluminum is and will be an industry 
basic to the economy of the Pacific north- 
west,” said he. “Substantial amounts of 
transportation are involved and every 
effort should be made to promote the 
competitive potential of the Pacific 
northwest aluminum industry.” 


Southwestern Shippers Oppose Increased 
Freight Rates in Ex Parte 168 Hearings 


Witnesses for Grain and Other Agricultural Products Industries 
Testify as 1.C.C. Hearings Open in Oklahoma City. Commissioner 
Splawn Hears Testimony Assisted by Examiner Boat in Side Hearing. 


By S. D. Mayers 


Southwestern shippers of agricultural 
and mining products registered their op- 
position to the railroads’ 13-per-cent 
freight rate increase petition as regional 
hearings opened April 4 in Ex Parte 168, 
Increased Freight Rates, 1948, before 
Commissioner Splawn, of the Commis- 
sion, at Oklahoma City, Okla. 

Because of the number of witnesses 
waiting to be heard Commissioner Splawn 
promptly assigned a side hearing to Ex- 
aminer Marion L. Boat. Sitting with 
Commissioner Splawn was Commissioner 
Holmberg, of the Minnesota commission. 
Chester F. Hanely, district director of the 
Bureau of Motor Carriers, Oklahoma 
City, was present to assist the Commis- 
sion officials. The hearings were held in 
the convention hall of the Skirvin Tower 
hotel. 


Fertilizer and Chemicals 


Among early witnesses were repre- 
sentatives of the fertilizer and chemical 
industries. 

E. N. Humphries, traffic manager of 
Thurston Chemical Co., Joplin, Mo., 
testified with respect to rates on fertilizer, 
phosphate rock, fertilizer and fertilizer 
compounds, sulphuric acid, potash and 
ammonium nitrate—all materials that go 
into the manufacture of fertilizers, as 
well as rates on the finished product. 

He asked the Commission to discon- 
tinue the temporary increases granted 
under Ex Parte 168 and to approve no 
further rate rises on any of these mate- 
rials. Such increases would not, in 
actual practice, he said, result in higher 
railroad revenues. 

“It is my belief,” he said, “that the rail 
rates that are now in effect are as high 


or higher than the traffic will bear and 
still continue a free flow of these ma- 
terials via the rail lines.” 

Approximately 35 per cent of the 
selling price of manufactured fertilizer 
was represented in transportation charges 
on the raw materials inbound and the 
finished product outbound, said he. He 
asserted that fertilizer “has only been 
accepted in this part. of the country to 
any degree in the last five years.” On 
cross-examination, he said he believed 
fertilizer was one of the first items a 
farmer would stop buying if he felt the 
pinch of hard times. 

Leland D. Smith, traffic manager of 
Consolidated Industries, Inc., Houston, 
Tex., said his company’s plants could 
not stand further rate increases. He 
said it opposed increases on bauxite ore, 
sulphuric acid, crude sulphur, glue stock, 
animal charcoal, dry glue, bone meal 
and inedible tallow. It was particularly 
opposed to increases on transportation 
of the manufactured products, he said. 

The movement of glue from the com- 
pany’s California plants was much less 
than four months ago, he said, adding 
there was strong local competition from 
synthetic glue moving from Seattle in- 
land by buyers’ and sellers’ trucks and 
by common carrier trucks. 

The company owned four barges for 
moving sulphuric-acid traffic on the 
Mississippi River and was building an 
additional barge at an investment of 
$100,000, he said. If rail rates were 
further increased this new barge would 
transport traffic now moving by tank 
car, he said. The company’s sulphuric 
acid movement by barge was now 25 or 30 
per cent of the total traffic, he said. With 


TRAFFIC Wor:p 


further increases in rates, he said, wouid 
come the necessity of erecting planis 
nearer the various shipper locations for 
the production of fertilizer. He said 
this tendency to decentralize because of 
high rates was already evident. 


Gulf Port Grain Export 

F. W. Higinbotham, traffic manager 
for Producers Grain Corporation, Am:- 
rillo, Tex., and also representing the 
Texas Industrial Traffic League, the 
first witness for the grain industry, 
said rates on grain transportation were 
already extremely high, particularly in 
the southwest, and that any further in- 
crease would drive more grain to the 
trucks. The southwest, he said, now 
had a heavy grain movement to the 
Gulf of Mexico ports, handling through 
those ports about half of the country’s 
exported grain. About 35 per cent of 
the crop went for export, he said. 

Mr. Higinbotham said that of 676,367,- 
000 bushels of wheat exported by the 
country in 1946, 1947, and 1948, there 
were 377,039,011 handled through the 
gulf ports of Galveston, Houston, and 
New Orleans. The percentage of gulf 
port exports to the national totals for 
the three years, he said, was 55.7. ‘The 
total national exports of other grains in- 
cluding wheat for the three years were 
943,351,000 bushels of which 477,292,448 
bushels moved through the gulf ports, he 
said. 

Grain Relationships 


J. W. Holloway, representing the Chi- 
cago, Cinncinnati, Indianapolis and Enid, 
Okla., boards of trade and various grain 
exchanges, milling companies, and traffic 
associations, including the Kansas-Mis- 
souri River Mills, Kansas City, Mo., of 
which he is executive secretary, presented 
a comprehensive exhibit for the purpose, 
he said, of placing before the Commis- 
sion the necessary data for prescription 
of basic rates to be used in restoring rate 
relationships and market combinations 
following the permanent increases in 
Ex Parte 168. He said he made no rec- 
ommendations with respect to the Ex 
Parte 168 restorations. He agreed with 
Commissioner Splawn that what he was 
presenting was a formula from which he 
believed the Commission could prescribe 
just and reasonable rates. 

In the discussion C. B. Bee, special 
counsel for the Corporation Commission 
of Oklahoma, brought out that the grain 
interests were not asking the Commis- 
sion to prescribe any specific increase 
but were requesting that after any in- 
creases were granted in Ex Parte 168, 
the Commission prescribe a rate that 
would preserve the grain proportional 
rates. Mr. Holloway said he was not 
trying to say how the Commission should 
do the job but was laying before it the 
information as arrived at by shipper- 
carrier conferences so the Commission 
could prescribe a rate that would retain 
the relationship. 

Mr. Holloway said only a partial 
restoration of rate relationships and 
market combinations on grain and grain 
products had been made since the Ex 
Parte 162 increases became effective 
January 1, 1947. Numerous conferences 
on the subject between shippers and 
carriers had been held, the latest of 
which was between shippers and south- 
ern carriers at Cincinnati on March 24, 
he said. 

No complete agreement on rates in the 
south was reached at the Cincinnati 
conference, he said, adding that the dif- 
ferent shipping interests were unable 
to reach a full agreement among them- 
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selves and only a partial agreement was 
arrived at between shippers and carriers. 
He said the southern carriers refused to 
join the shippers in a request for a 
representative of the Commission to sit 


' in the conference. 


Texas Grain Interests 


Ed. P. Byars said he appeared for the 
Fort Worth Grain and Cotton Exchange 
and the Texas Industrial Traffic League 
in opposition to all increases proposed 
py the carriers in Ex Parte 168 on grain, 
grain products, and articles taking the 
same rates, moving to, from and within 
Southwestern Territory. 

“This means,” he said, “that we are 
opposed to the four-per-cent interim 
increase or emergency charge, made ef- 
fective January 11, 1949, on interstate 
traffic, and we ask that that increase be 
wiped out and that no increase what- 
ever under Ex Parte 168 be author- 
ee 

Mr. Byars submitted a series of ex- 
hibits showing rate comparisons. He 
said the southwestern grain rates, with 
all general increases up to and including 
Ex Parte 166 added thereto, were 38.4 per 
cent higher than the level of the West- 
ern Trunk Line grain rates. 

One exhibit, he said, compared the 
revised southwestern grain scale with 
90 per cent of the W.T.L. grain scale and 
with all the general rate increases, in- 
cluding the proposed 13-per-cent in- 
crease, added. He said the _ exhibit 
showed that the suothwestern grain 
scale, with all the increases included, was 
higher than 90 per cent of the W.T.L. 
grain scale by amounts ranging from 
4% cents a 100 pounds at 10 miles to 18 
cents a 100 pounds at 920 miles. 

He said the reason he had used 90 
per cent of the W.T.L. grain scale was 
that the Commission had asserted on a 
number of occasions that the key-point 
grain rates prescribed to the markets in 
W.T.L. territory were approximately 90 
per cent of the W.T.L. interior grain 
scale. 

He submitted an exhibit which, he 
said, showed the rates for stated dis- 
tances under the southwestern grain 
scale, plus all general increases up to 
and including Ex Parte 166, and the 
car-mile earnings’ produced by those 
rates, using an average loading of 105,- 
360 pounds. Mr. Byars said it would be 
noted that the car-mile earnings under 
the southwestern grain scale, with all 
increases up to and including Ex Parte 
166 added, ranged all the way from 82.3 
cents for.800 miles to 1317 cents for a 
10-mile haul. 

He said his exhibit also showed the 
car-mile earnings based on the same 
rates, plus the proposed 13-per-cent in- 
crease. The earnings, he said, ranged 
from 92.8 cents to 14.75 cents a car- 
Mile. He said his exhibit showed that 
the earnings on all freight in the West- 
ern District for the first nine months of 
1948 was 34.4 cents a car-mile for an 
average haul of 306 miles. 

Another exhibit, he said, showed the 
truck-mile revenue that the motor car- 
riers would receive if they applied the 
revised southwestern grain rates, includ- 
ing «ll increases through Ex Parte 166, 
and ‘hen what the earnings would be if 
those same rates plus the 13-per-cent 
increase were applied. 

One illustration, he said, showed that 
the rail rate, under the southwestern 
grain scale, including the Ex Parte 166 
increises, for 100 miles, was 23%4 cents 
and ‘hat the railroads’ proposed rate, 
whic}: was the southwestern grain rate 


including Ex Parte 166 and adding the 
13 per cent, would be 26% cents for 100 
miles. He said he then showed that the 
truckload revenue, using 33,000 pounds on 
the rates just described, would be $77.55 
if the southwestern grain rate were used, 
including Ex Parte 166 increases for a 
100-mile haul, and $87.45 if the south- 
western grain rate for 100 miles plus all 
increases, including the 13 per cent, were 
used. 


Side Hearing Witnesses 


Further opposition to the freight rate 
increases asked by the railroads in Ex 
Parte 168 were voiced by the cottonseed, 
cotton, rice, and fruit and vegetable in- 
dustries in the regional hearings in that 
proceeding being conducted by Commis- 
sioner Splawn, of the Commission, at 
Oklahoma City, Okla. 


Representatives of these industries 
testified in “side hearings” held by Ex- 
aminer Boat. 


Cottonseed Products 


Ed. P. Byars, appearing for the Texas 
Cotton Seed Crushers Association, said 
that if the rail rates on cottonseed cake 
and meal and peanut cake and meal, 
when first established effective Janu- 
ary 1, 1940, were required by motor- 
truck competition, certainly rates about 
60 per cent higher than those rates were 
too high to enable the railroads to meet 
the truck competition. 

“That severe truck competition still 
exists in connection with the transporta- 
tion of these commodities is clearly 
shown,” he said, “by the fact that not 
only the general traffic committee but 
also the executive committee of the 
Southwestern Freight Bureau have con- 
sidered these rates on a number of oc- 
casions with the view of increasing them 
but have concluded that because of the 
existence of severe truck competition, 
these rates could not be increased.” 

He introduced an_ exhibit 
showed, he said, that the rates proposed 
by the railroads in Ex Parte 168 ranged 
all the way from three cents a 100 
pounds at 20 miles to 38 cents a 100 
pounds or $7.60 a ton at 2,000 miles above 
the rates established effective January 
1, 1940, to meet truck competition. The 
increase in percentage, he said, ranged 
from 50 per cent at 80 miles to 66.6 per 
cent at 100 miles and averaged through 
the scale between 55 and 60 per cent over 
the rates in effect January 1, 1940. 

In another exhibit Mr. Byars showed 
present rates applying via “specialized 
motor carriers” operating in Texas on 
cottonseed cake and meal, peanut cake 
and meal and other livestock feeds. He 
said that if, for example, a shipper for- 
warded 20,000 pounds of cottonseed meal 
by railroad, he would pay on 40,000 
pounds at 7% cents or $30 a carload, 
which was the equivalent of a 15-cent 
rate at actual weight of 20,000 pounds. 
He asked comparison of the 15-cent rate 
with what he said was the present rate 
of nine cents a 100 pounds at 20,000 
pounds, charged by the specialized motor 
carriers. ‘There would be little or no 
chance, he said, for the railroads to get 
any of this business if their proposed 
increase became effective. 


“Of course, the competition between 
the railroads and the private motor car- 
riers is even more severe than that be- 
tween the railroads and the specialized 
motor carriers,” he said, “because the 
specialized motor carriers are common 
carriers and incur expenses which are 
not incurred by the private motor car- 
riers.” 


which ~ 
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Mr. Byars said motor tank-truck op- 
erators were hauling cottonseed oil and 
other vegetable oils between Texas points 
on rates that were the same as or some- 
what lower than rail carload rates in 
effect before the Ex Parte 168 interim 
increase became effective. He said the 
truck service was faster and that with 
the rates no higher, and often somewhat 
lower, than the rail rates, the traffic 
would “most assuredly move by motor 
tank trucks.” 


W. C. Moore, of the Anderson-Clayton 
Co., Houston, Tex., discussed the effect 
of the proposed increases on products of 
a subsidiary, the Western Cotton Oil 
Co., handling cottonseed products. John 
J. Dee, general traffic manager of the 
Anderson-Clayton Co., said he and Mr. 
Moore were present to point out to south- 
western railroads that “a very serious 
economic condition” faced the cotton- 
seed industry. 


“We are not blaming them in any re- 
spect for the low and declining prices of 
these commodities,” said Mr. Dee, “but 
the fact remains that with these de- 
clines it is impossible to face your people 
with a good enough explanation as to 
why the railroads should be continually 
increasing these rates without in turn 
showing them that some effort is being 
made to either eliminate these increases, 
hold them down, or to make surveys 
necessary to decide what other course 
would be left open for us to move the 
traffic.” ~° 


Mr. Dee said he opposed any increases 
on these products. ; 


Cotton Rates 


V. Alexander, of the Memphis Cotton 
Exchange, said that in Ex Parte 168 the 
carriers had not limited the increases 
sought in the carload rates on cotton by 
a maximum amount but had asked for 
the same percentage increase in all rates 
on cotton. He said that while his clients 
sincerely believed the cotton rates were 
now as high as the traffic would bear and 
that even under the present rates truck 
and truck-barge competition would in- 
crease, they did not undertake to say 
that the general revenue needs of the 
carriers were not such as to justify some 
increase in their revenue. He asked that 
in its final decision in the case whatever 
increase the Commission found justified 
in the carload rates on cotton that it au- 
thorize the increase for application uni- 
formly throughout the cotton belt. 

Mr. Cummins, traffic manager of the 
cotton exchanges and boards of trade of 
Houston and Galveston, Tex., said it was 
their judgment that the best method of 
increasing rates on cotton, if an increase 
was found proper by the Commission, was 
to apply that increase, whether it be five 
per cent, 10 per cent or some other per- 
centage, to the rates applicable to the 
highest carload minimum weight and 
then take an increase in cents a 100 
pounds and apply that to the rates for 
the lighter minimum weights. 

He said he concurred in a proposal of 
southeastern textile mills of a maximum 
of seven cents a 100 pounds, which would 
be arrived at by applying the 13 per cent 
to a 54-cent rate from Memphis to New 
Orleans that was applicable in connec- 
tion with a 50,000-pound rate from Mem- 
phis to New Orleans. He said his clients 
concurred in that proposal “for the simple 
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reason that we believe it is a very simple 
and equitable method of preserving re- 
lationships and preventing disruptions.” 

Mr. Cummins said that for the 1947-48 
season, from August 1 of one year to July 
31 of the next, the total receipts at Hous- 
ton via all modes of transport were 1,- 
378,697 bales of cotton of which 73,185 
came in by truck. For the season begin- 
ning August 1, 1948, through March 31, 
1949, he said, Houston’s receipts had been 
1,056,005 bales, of which 83,802 came in 
by truck, or an increase of 10,000 bales 
by truck. At Galveston, he said, in the 
1947-48 season, total receipts were l,- 
749,374 bales, of which 25,064 arrived 
by truck and for the season August 1, 
1948, through March 31, 1949, Galveston’s 
total receipts were 1,749,111 bales, of 
which 24,174 came by truck. He said it 
was obvious that at the end of the 1948- 
49 season on July 31, “we are going to 
find a very substantial increase in the 
truck receipts.” 

Mr. Cummins said that if the country 
ever got back to anything like a normal 
condition or conditions comparable to 
those in existence prior to World War 
II, “I am afraid the rail lines are going 
to have some pretty tough truck compe- 
tition to the Texas ports.” 

M. P. Hamby, of the Dallas Cotton 
Exchange and the Dallas Cotton Ship- 
pers Association, urged the Commission 
to find the carriers not justified in mak- 
ing further increases in the cotton rates 
and to terminate the Ex Parte 168 in- 
terim increases immediately on conclu- 
sion of the instant proceeding. 

He said, among other things, that the 
carriers were making a serious mistake 
when they attempted to again increase 
the cotton rates to a figure far above 
the 1931 level, at which time, he said, 
“the trucks were literally whipping them 
to death on the cotton traffic.” 

Another reason for opposition to fur- 
ther cotton rate increases, he said, was 
the fact that in previous rate increase 
cases the carriers had given special con- 
sideration to cotton by applying the in- 
creases in such a manner as not to dis- 
turb the market relationships, or not dis- 
turb existing spreads between the va- 
rious carload rates. In the instant case, 
he said, “our pleas to the carriers to give 
cotton some special consideration have 
met with no results.” 

He said he noted from the railroads’ 
petition in Ex Parte 168 that they were 
giving special consideration to many 
basic commodities in the northern re- 
gions, such as coal and iron ore and 
fruits and vegetables, lumber, sugar, and 
other commodities moving from other 
territories. Some of these commodities, 
he added, were “practically 100 per cent 
immune to truck competition.” 


Rice—Ark. and La. 


C. C. Dehne, Sr., of the Arkansas 
Rice Traffic Bureau, appearing for 
Arkansas and Louisiana rice interests, 
said it was their opinion that further 
freight rate increases would tend to di- 
vert more clean rice tonnage from the 
rail carriers. He said present transporta- 
tion costs had “about placed a staple 
food commodity in the luxury class of 
food items.” He urged the Commission 
to deny any further freight rate in- 
creases. 

The original rice differential, Arkansas 
group over Memphis to the southeast, 
was eight cents a 100 pounds and this 





had been increased to 11 cents, he said. 
The differential, interior Louisiana rate 
group over New Orleans, had been in- 
creased from 10 to 15 cents, he said. 
The differential, east Texas rate group 
over New Orleans, had risen from 17 to 
25 cents, and the differential, west Texas 
rate group over New Orleans, from 23 
cents to 32 cents, he said. 

“Such disruptions are of serious con- 
sequence in the sales and marketing of 
clean rice,” he said. 


Fruits and Vegetables 


Willis R. Deines, of the Texas Citrus 
and Vegetable Growers and Shippers, 
asked the Commission not only to deny 
the general over-all increases sought but 
also to order the cancelation of those 
increases already published in connec- 
tion with Ex Parte 168 insofar as they 
pertained to fresh fruits and vegetables. 

He said the Texas shipping season 
would start about October 1, and, in 
view of drastically reduced citrus pro- 
duction, his clients confidently pre- 
dicted that should the railroads con- 
tinue their present schedule of charges, 
let alone make any further increases, 
they would see the percentage of citrus 
moved by truck go from a current 50 
per cent to a minimum of 75 per cent. 

“More and more trucks are coming 
into the picture all the time and this 
fact, coupled with the greatly reduced 
over-all tonnage, will mean the motor 
carriers will have the equipment to 
handle practically the entire Texas 
citrus crop,” he said. 


Prefer Rail Shipments 


Mr. Deines said that although there 
were advantages and disadvantages on 
both rail and truck transportation of 
perishable fruits and vegetables, with 
only a few exceptions the shippers nor- 
mally preferred to ship by rail. He 
said the industry had been built on the 
basis of rail transportation and distribu- 
tion. With continued slow schedules, 
however, he said, and with higher freight 
rates and protective service charges, 
shippers had had to change over to truck 
transport to “remain competitive.” 

He said a good illustration was the 
Gulf Distributing Co., Weslaco, Tex., 
which for many years shipped from 1,000 
to 1,500 cars of vegetables annually, all 
by rail. Since January, 1947, he said, 
with rail rates continuing to pyramid, 
this firm had had to switch to trucks in 
several instances to meet competition 
and in the current season shipped about 
10 per cent of its vegetables by truck. 

Mr. Deines said his group was not fol- 
lowing the usual custom of submitting 
figures to show what the proposed 13- 
per-cent increase would add to the 
transportation bill on Texas fresh fruits 
and vegetables. 

“We are not doing this because, frankly, 
we do not believe the proposed increase, 
if it is granted in its entirety will actu- 
ally increase the annual transportation 
charges on our commodities that are 
shipped by rail,” he said. “Instead of it 
costing our industry, it will, for reasons 
which we have stated earlier, actually 
cost the railroads revenue through loss 
of tonnage.” 

L. F. Garrett, of Garrett, Holmes & Co., 
Inc., Kansas City, Mo., said the company 
operated its own trucks in the fresh fruit 
and vegetable business and had been 
forced to go over to trucks because of 
“prohibitive” rail rates. He said that by 
use of trucks savings of $150 a car could 
be made on lettuce, $150 a car on 
asparagus and rhubarb, and $200 a car 


TRAFFIC Wonrtp 


on grapes. He said operating costs of 
trucks were 16.3 cents a mile in October, 
1948; 16.29 cents a mile in December, 
1948; and 17.5 cents a mile in February, 
1949, the increase having resulted from 
the heavy snows of that month. 

W. J. Augello, vice president and gen- 
eral manager of F. H. Valsing, Inc, 
vegetable and citrus growers, also repre- 
senting the National League of Whole- 
sale Fruit and Vegetable Distributors, on 
direct examination by Walter Matson, of 
the Department of Agriculture, was asked 
if the increase in freight rates had haq 
any effect on the movement of the vege- 
table and citrus shipments. 

Mr. Augello said that for the first time 
last season all of the company’s potatoes 
from the Long Island and New Jersey 
producing areas to regular customers 
were shipped by truck. The only cars 
loaded, he said, were those that went to 
the federal government under the “sup- 
port” price program. The truck ship- 
ments, he said, moved as far south as 
Tampa, Fla. . 

Grapefruit from Texas, he said, moved 
about 75 per cent by truck this season 
“until the freeze came along” to des- 
tinations in 11 states. 


He said rail service was “fourth morn- 
ing market” as compared with truck time 
of from 48 to 60 hours and the rate by 
rail was 75 cents a box, including the Ex 
Parte 162, 166, and 168 increases and 
federal transportation tax. The truck 
rate, he said, was from 65 to 70 cents a 
box. He said that in addition to the 75 
cents a box by rail there was a 13%- 
cents-a-box charge for two icings in 
transit, or a total of 88% cents to ship 
a box of grapefruit by rail compared 
with the truck cost of from 65 to 170 
cents. He also said a consignee receiv- 
ing a ear of grapefruit by rail would 
have a cartage cost from the rail terminal 
to his store, but that by truck there would 
be no cartage cost because the truck de- 
livered to store door. 


Mr. Augello said the Maine railroads 
had just announced a reduction of from 
10 to 16 per cent in their potato rates 
to New England destinations effective 
April 6. He said some railroads in the 
east and midwest were beginning to 
realize they were pricing themselves out 
of business. He also said certain western 
roads were reducing rates on dairy prod- 
ucts, butter, eggs, cheese and poultry, 
to 21 cents below the truck rates to meet 
truck competition “because of the fact 
that the business is going to the trucks 
to the extent of over 50 per cent.” 


Suggests Rail Cut 


Mr. Augello said he believed a “rev- 
olutionary change” would have to be 
made by the railroads to recapture fruit 
and vegetable traffic lost to the trucks. 
He said he suggested that the railroads 
should establish a rate 20 per cent lower 
than the present rate and that it be 
restricted to apply on through ship- 
ments from origin to destination, be- 
cause 99 per cent of the truck move- 
ment was that way. He said a 20-per- 
cent cut would give the railroads di- 
version privileges and reconsignments 
and “a lot of switching in and out of 
team tracks.” He said he believed the 
20-per-cent rate would get the business 
back on the rails. He said he did not 
believe that a car that was reconsigned 
while it was rolling to its destination 
should be restricted by the 20-per-cent 
reduced rate. Anything that did not 
involve actual switching, he said, should 
be considered a throuzh movement. He 
said there was no reason; why the rail- 
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roads could not shorten their schedules 
24 to 48 hours. 

Mr. Augello said he had a suggestion 
for simplification of the rail rate struc- 
ture that would involve establishing four 
minimums beginning with 18,000 pounds 
at column 35, 24,000 pounds at column 
30, 30,000 pounds at column 25, and 
40,000 pounds at column 22. He said he 
referred to the first class rates in effect 
prior to the Ex Parte 162 increase. 

“That kind of a formula will stop the 
trucks in their tracks,” he said. 





Western Carriers Bulwinkle 
Rate Conference Agreement 
Subject of 1.C.C. Hearing 


Only the rate conference method per- 
mitted order rather than chaos in the 
railroad rate structure said the first rail- 
road witness in a hearing on section 
5a agreement No. 2, Western Traffic As- 
sociation—Agreement, before Commis- 
sioners Alldredge and Rogers, assisted 
by Examiner J. P. McGrath, April 6. 

This is the first hearing held by the 


' Commission on agreements filed with it 


under the Bulwinkle act, which became 


section 5a of the interstate commerce act. 


It exempts railroads from.antitrust ac- 
tion in connection with rate conferences, 
if the agreements embodying conference 
procedures have been approved by the 
Commission. 

Opposing the western agreement, as 
it has opposed other sectional agree- 
ments, is the Department of Justice. It 
has attacked the agreements separately, 
but has generally asserted that they 
form an integrated plan for a “private 
government” for the railroads, under 
the domination of the Association of 
American Railroads. 

At the opening of hearing, Edward 
Dumbauld, an attorney for the Depart- 
ment of Justice, after receiving a copy 
of the 59-page testimony of the first 
witness, L. R. Capron, traffic vice-presi- 
dent of the Burlington System, suggested 
that such statements be received into 
the record without reading and the hear- 
ing recessed for a time to permit prep- 
aration for later cross-examination. 

John S. Burchmore, representing the 
National Industrial Traffic League 
which, with other organizations of ship- 
pers, has been permitted to intervene 
in support of the railroads, said the 
suggestion seemed to him to involve 
“stalling tactics.” Mr. Burchmore said 
it was not as possible to catch the spirit 
of the testimony from the typed sheets, 
as it was when read by the witness. 

Commissioner Alldredge ruled that no 
statement of counsel at hearing would 
be considered as an amendment to the 
agreement. He added that amendments, 
other than those the Commission might 
require as conditions to approval, must 
be submitted in proper pleadings. 


Mr. Capron’s Testimony 


Mr. Capron asserted that the customer 
was, in no industry other than the rail- 
road industry, given such a significant 
=o in the pricing of the commodity 
sold. 

This, he said, was accomplished 
through the operations of rate bureaus 
or conferences in which representatives 
of the carriers and shippers composed 
their differences on rate matters. 

The rate conference between shippers 
and carriers, he said, was a method for 





bringing ail facts into the open. What 
was known to one became known to all, 
he asserted, adding that “judgments 
based on all the available facts are in 
the long run the best judgments that 
can be made for every one.” 


“Action taken without full knowledge 
developed by the rate conference process 
inevitably must lead to unfair of de- 
structive competitive practices,’ Mr 
Capron declared. “Practices of that sort 
are calamitous for all interests.” 

He added that there was “no other 
practical way to deal with rate problems 
than through the rate conference proc- 
ess.” There were few practices in the 
business world on which there was such 
complete unanimity of approval, Mr. 
Capron said. 

The witness said shippers wanted the 
facts for guidauce so they would know 
“what their competitors are after and 
what they themselves should have to 
meet any proposed changes.” Shippers 
had found the rate conference a forum 
in which to argue out the issues, he said. 

Expensive litigation before the Com- 
mission was avoided, Mr. Capron said, 
because hundreds of controversial mat- 
ters were ironed out in the rate confer- 
ences each year that wculd otherwise go 
to the Commission. 

“The rate conference relieves shippers 
of what would be an insupportable bur- 
den if they had to deal with each of the 
railroads involved in a rate change 
separately and individually,” the witness 
asserted. “It is greatly to the advantage 
of the shippers to deal at one time and 
at one place with all of the lines in- 
volved in a particular adjustment, and 
they are ke-nly mindful of that advan- 
tage.” 


Rail Competition Intense 

Mr. Capron also expressed the convic- 
tion that competition between the rail- 
roads was intensified by the conference 
method of rate initiation, and added 
that, from his experience and observa- 
tion and in view of the regulatory 
statutes under which the railroads must 
operate, there was no field of business 
in which competition was more intense. 
There was a great deal of evidence of 
this competition in the “overall action” 
of the rate conferences, Mr. Capron said, 
observing that “as a practical matter the 
rate conference might in actuality and 
on the basis of results, be described as 
the railroad’s rate reducing machinery. 
In an overwhelming majority of the 
instances the rate changes made through 
the vonference method are reductions.” 

Mr. Capron said the rail rate structure 
was “as intricate and complex and deli- 
cate a mechanism as it would be possible 
to conceive.” It consisted of many mij- 
lions of rates applying wo an infinite 
number of commodities between an infi- 
nite number of points, he continued, 
adding that because of the effect of the 
various provisions of the interstate com- 
merce act, almost every rate had some 
bearing on another. 

“It is only the rate conference method 
which permits order rather than chaos 
to prevail in the handling of such a 
structure,” he asserted. 


Exhibits Offered 


Mr. Capron’s exhibits included a chart 
showing the effect of establishing joint 
rates from Salt Lake City to Chicago, and 
a copy of an agreement between the 
National Industrial Traffic League and 
the traffic executives of railroads in the 
various districts covering the docketing 
of tariff changes and procedures before 
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rate committees, revised as of November 
1, 1939. 

Mr. Capron also offered as an exhibit 
a copy of a letter from Chairman Edgar 
E. Clark, of the Commission, written De- 
cember 27, 1920, to a railroad executive, 
and the executive secretary of the 
League, acknowledging information as to 
conferences between shippers and car- 
riers and congratulating them on setting 
up conference procedures. Mr. Capron’s 
final exhibit was a copy of “Certificate 
44,” issued by Donald M. Nelson, chair- 
man of the War Production Board, in 
March of 1943, certifying that joint rate 
action was necessary to the prosecution 
of the war, together with the regulations 
for‘rate conferences promulgated by the 
Office of Defense Transportation. 

The witness, and Douglas F. Smith, 
attorney for the western railroads, ob- 
served that the conference method of 
rate-making had been insisted on in the : 
war period by the War and Navy depart- 
ments, and the O.D.T. 

Mr. Capron’s testimony dealt in de- 
tail with the conference methods now in 
effect and the changes embodied in the 
agreement presented for approval. He 
said that the proposed procedures and 
those now followed were substantially 
the same. 





Tidewater Coal Rate Pleas 
Set for New York Hearing 


The Commission has issued an order 
in Ex Parte 115, Emergency Freight 
Charges, 1935, Ex Parte 162, Increased 
Railway Rates, Fares, and Charges, 1946, 
and Ex Parte 166, Increased Freight 
Rates, 1947, assigning for hearing peti- 
tions of the National Water Carriers 
Association, Inc., and James McWilliams 
Blue Line, Inc., for hearing April 18, 
before Examiner Burton Fuller, at 641 
Washington St., New York, N.Y. 


The water carrier association asked 
the Commission to modify its findings in 
Ex Parte 166 insofar as they related to 
increases on coal moving to tidewater, 
when for movement beyond by water in 
coastwise service, or, in the alternative, 
to enter into a general investigation into 
the lawfulness of rail rate increases on 
coal to north Atlantic tidewater ports. 


James McWilliams asked reopening 
and reconsideration and modification of 
orders entered in the three proceedings 
named. 


The petitioners objected to the dif- 
ferent level of rail rates on coal to tide- 
water ports when coal was to be carried 
inland from north Atlantic ports by 
water, than when they were to go in- 
land by rail. 





Geneva Steel Argument Set 


The Commission has assgined the 
“Geneva steel case,” I. and S. No. 5464, 
Iron and Steel, Utah to Pacific Coast 
Points, for oral argument on May 4, at 
the Commission’s offices in Washington, 
before the Commission. The case in- 
volves reduced rates on iron and steel 
products from Geneva, Utah, to Pacific 
coast points, as published by six western 
railroads (see Traffic World, Feb. 26, 
p. 34). 





O.D.T. ACTION 


O.D.T. Suspends Its Loading 
Orders and Revokes Port 
Area Order, As of April 16 


The Office of Defense Transportation 
has announced the following action with 
respect to the last three of its outstand- 
ing general orders: 


“On February 2, 1949, all provisions of 
general order O.D.T. 18A, revised (which 
relates to the heavy loading of carload 
freight), were suspended during the pe- 
riod from February 14, 1949, to April 16, 
1949. By action taken today (April 5) 
this order will continue under suspension 
during the period from April 16, 1949, un- 
til June 30, 1949, or until such earlier 
time as the Office of Defense Transporta- 
tion may hereafter designate. Provision 
is also made for the revocation of the 
order effective at 11:59 o’clock p.m., June 
30, 1949, at which time it is expected the 
Office of Defense Transportation will be 
discontinued. 


“By a separate suspension and revoca- 
tion order the Office of Defense Trans- 
portation is suspending from April 16, 
1949, until June 30, 1949, or until such 
earlier time as may be designated here- 
after, all provisions of general order. 
O.D.T. 1, revised relating to the loading 
of merchandise (less-than-carload 
freight). Provision is also made for the 
revocation of this order effective June 30, 
1949. 


“General order O.D.T. 16C, revised, 
relating to carload shipments of “over- 
seas” freight moving to or within desig- 
nated port areas in the United States is 
revoked effective at 11:59 o’clock p.m., 
April 16, 1949. 


“Colonel J. Monroe Johnson, director 
of the Office of Defense Transportation, 
stated that a continued decline in car- 
loadings has made it possible to take the 
action outlined above. In recent weeks no 
substantial freight car shortages have 
existed and present indications are that 
this situation will continue for the next 
few months. There is reason to believe 
that there may be a tight situation with 
respect to high-class box cars as the 
movement of grain increases. The freight 
car supply situation will be watched 
closely between now and June 30 and, if 
necessary, controls under general order 
O.D.T. 1, revised, and general order O.D.T. 
18A, revised will be reimposed.”’ 


STATE RATE ACTION 


Wyoming State Increases 


The Wyoming Public Service Commis- 
sion has granted authority to all rail- 
roads operating in that state to increase 
rates and charges 4 per cent on intra- 
state traffic in Wyoming with the excep- 
tions and maximums conforming to the 
report and order of the Interstate Com- 
merce Commission dated December 29, 
1948, in Ex Parte 168, with respect to 
interim increases on interstate traffic, ex- 
cept as follows: No increase, carload or 
less carload, in either class or commodity 
rates and charges shall apply on: 1. 
Sugar beets. 2. Beet sugar final molasses 
which are used in the process of manu- 


facturing beet sugar. 3. Livestock. 4. 
Livestock feed. 5. Cement. 

The Commission’s order, dated April 1, 
provides. that the percentage increase 
granted shall apply to the amount of 
total freight charges as shown by the 
freight bill exclusive of the 3 per cent 
federal transportation tax; and that the 
increased rates and charges be estab- 
a to become effective on five days’ 
notice. 
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PEATE OA ER CE ITE. 
Higher Minimum Wages for 


Ship Personnel Proposed 


Chief Examiner C. O. Basham, of the 
Maritime Commission, in a recommended 
report in a proceeding entitled “In the 
Matter of Minimum Wage, Minimum 
Manning and Reasonable Working Con- 
ditions on Subsidized Vessels,” has rec- 
ommended that the minimum wage scales 
prescribed by the commission in its gen- 
eral order No. 16 (issued October 12, 
1937) for officers and crews on subsidized 
vessels be increased to the level author- 
ized by the National War Labor Board 
on October 1, 1945, as revised by an award 
—— officers effective January 4, 
1946. 

The examiner recommended, also, that 
any changes in minimum manning scales 
and reasonable working conditions be 
made only after further investigation 
of demands therefor, followed by rule- 
making procedure provided by the ad- 
ministrative procedure act. In an ap- 
pendix to his 13-page report, he set 
forth the minimum monthly wages de- 
manded by the maritime unions as com- 
pared with those prevailing on December 
15, 1948, and those prescribed by general 
order 15. According to this appendix, the 
minimum for a first officer on a Class B 
vessel under general order No. 15 was 
$205 a month, that in effect December 
18 was $393 a month, and that sought 
by the union was $452; while the minima 
for an ordinary seaman on a Class B 
vessel were $55 a month under general 
order 15 and $160 a month as of December 
18, with no higher minima proposed. He 
said the War Labor Board, on October 
1, 1945, approved “a flat $45 increase” 
for seamen, and that the basic wage of 
an ordinary seaman, “the lowest rating,” 
then became $127.50 a month. 

The proceeding had been instituted 
under section 301(a) of the merchant 
marine act, 1936, he said, “for the pur- 
pose of determining whether changes 
shall be made in minimum wage and 
minimum manning scales, and reason- 
able working conditions prescribed in 
the commission’s general order No. 15 
and incorporated in operating-differ- 
ential subsidy contracts with subsidized 
American flag lines.” He said hearings 
had been held at San Francisco, New 
Orleans and New York between Jan- 
uary 15 and February 2, 1948. Examiner 
Basham’s discussion and conclusions in- 
cluded the following: 

“Considerable controversy exists over 
treament of the value of subsistence. 
The operators contend it should be in- 
cluded because it is treated as income 
for social security purposes. The unions 
liken a ship to a floating factory, and 
urge that subsistence should be excluded 
because it is furnished solely for the 
convenience of the ship. Certainly, sub- 
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sistence is a thing of value and cannot 
be overlooked in an overall appraisa] 
of the situation. This is an ancient 
controversy and one way to resolve it, 
in a rough adjustment of the equities, 
is to include one-half of the value of 
subsistence. 

“The record indicates that an ordinary 
seaman receives approximately $100 per 
month for overtime, area bonuses and 
so forth, in addition to his present basic 
wage... 

“The fact that minimum wages recom: 
mended herein may be lower than pre- 
vailing wages is not to be considered as 
an invitation to operators to start a 
wage-cutting drive. Of course, the 
present minimums never had that effect. 
The level recommended is neither maxi- 
mum nor substandard. It is arrived at 
with the purpose of section 301(a) in 
mind—that it will serve as a bulwark 
against substandard wages, without in- 
terfering with the free play of collective 
bargaining. . .” 


LEE IRI ES ARE LAS ER CERI RR: 
CAB NEWS 


C.A.B. Awards Rights to 
Water-Controlled Airline, 
Says Not ‘Policy Fixing’ 


TACA, S.A., a foreign air carrier, now 
controlled by the Waterman Steamship 
Corporation, has been granted authority 
by the Civil Aeronautics Board to renew 
foreign air services from San Salvador, 
El Salvador, to New Orleans, La., under 
its permit which expired in July, 1947. 
The renewal is for a period of three years 
from March 30. The carrier is also au- 
thorized to conduct service to Guatemala 
City, Guatemala, and Belize, British 
Honduras. 

The authority was contained in an 
opinion issued by the Board in No. 3016, 
TACA, S.A., Foreign Air Carrier Permit. 
A request of the carrier to renew serv- 
ices, suspended by it, between San Salva- 
dor and Miami, was denied, the board 
holding that renewal should not be made 
“in view of the fact that the applicant 
has no present plans to provide service” 
over the Miami route. 

Permits authorizing services over both 
the New Orleans and Miami routes were 
issued to TACA in January, 1947, ac- 
cording to the board. The permit for the 
New Orleans service expired in July, 1947, 
due to the withdrawal of the United 
States from the international air trans- 
port agreement, the board said. It added 
that the carrier had been operating on 
the route, however, since that time under 
the administrative procedure act, which 
“provides that when a certificate ex- 
pires without sufficient time for action 
on an application for its renewal, it shall 
continue in effect until such action is 
taken.” 

At the time of the issuance of the 
original permits, the board said, 98 per 
cent of the carrier’s stock was owned by 
TACA Airways, a Panama corporation. 
Three-fourths of the stock of the 
Panama corporation was owned in turn 
by citizens of the United States, the 
principal holder being Transcontinental 
& Western Air Inc., said the board. At 
the present time, it added, 93 per cent of 
the stock of the Panama Corporation 
was held by citizens of the United 
States, with the Waterman Steamship 
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Corporation controlling the Panama Cor- 
poration through certain of its subsidiary 
companies. 

The board said it limited the permit 
to three years so that it “may deal with 
any international developments during 
this period, and also to cope with any 
situation adverse to the public interest 
resulting from the Waterman control.” 
The requirements of reciprocity were im- 
portant in this case, the board added, 
and outweighed the factors created by 
the control of TACA by a steamship 
company. 

However, the board said, this decision 
should not be considered as “fixing a 
policy of approving any application by a 
carrier wholly owned by a subsidiary of, 
or controlled by a steamship company or 
any other surface carrier, nor should the 
decision be considered as fixing a policy 
whereby a United States national in ef- 
fect may obtain a permit indirectly by 
organizing a subsidiary or controlled 
corporation under the laws of a foreign 
country and then filing an application 
as a national of such foreign country.” 


' Canadian Rail Subsidiary 
| Gets Foreign Air Permit 


The Civil Aeronautics Board has an- 
nounced issuance of foreign air carrier 
permit to Canadian Pacific Air Lines, 
Ltd.. a wholly-owned and_ controlled 
subsidiary of the Canadian Pacific Rail- 
way Co., authorizing transportation of 
persons, property and mail between 
Whitehorse, Yukon Territory, Canada, 
and Fairbanks, Alaska, via Dawson, Yu- 
kon Territory. At the same time, the 
board canceled a permit issued to Trans- 
Canada Air Lines in 1945, at that car- 
rier’s request, which authorized air trans- 
portation between Whitehorse and Fair- 
banks. The board’s actions were ap- 
proved by the President on March 31. 


The board said Canadian Pacific had 
been operating the route, in lieu of 
Trans-Canada, for several years, under 
its approval and approval of the Cana- 
dian Government. In August, 1948, it 
said, the Canadian Government desig- 
nated Canadian Pacific as the airline 
to operate from White House to Fair- 
banks via Dawson, and canceled the li- 
cense of Trans-Canada to operate the 
White Horse-Fairbanks route. The per- 
mit issued to Canadian Pacific, the 
board stated, was subject to any treaty, 
convention, or agreement affecting in- 
ternational air transportation to which 
— and the United States were par- 
ies. 


Air Forwarder Regulation 


The Civil Aeronautics Board has 
promulgated an organizational regula- 
tion, effective as of March 24, under 
which it delegates to the director of its 
Bureau of Economic Regulation the au- 
thority to take preliminary action, with 
the concurrence of the board’s general 
counsel. to approve any application for 
a letrer of registration, or to approve 
“prohibited relationships” pursuant to 
Sectioi 292.6(e) of the board’s economic 
Teguiations. In cases where disapproval 
of registration-letter applications is 
deemed appropriate, says the board, 
the bureau director may advise appli- 
cants that the information set forth in 
the application does not warrant a staff 
recommendation of approval and that 


the applicant may either withdraw the 
application, submit further information, 
seek review by the board, or request a 
hearing prior to final action on the ap- 
plication. 





C.A.B. Revises Irregular 


Air Carrier Regulations 


Effective June 1, 1949, revised Part 42 
of the Civil Aeronautics Board’s civil air 
regulations, prescribing “irregular air 
carrier and off-route rules” for the stated 
purpose of providing “a level of safety in 
irregular operations in transport-type 
aircraft which will be the equivalent of 
that required of the scheduled air car- 
riers in so far as the inherent differences 
in such operations will permit,” has been 
promulgated by the C.A.B. 

The board also-has issued a new Part 
45 of its civil air regulations, entitled 
“Commercial Operator Certification and 
Operation Rules,” embodying safety reg- 
ulations for air contract carrier opera- 
tions, effective June 1, 1949. 

In an explanatory statement relating 
to revised Part 42, the board said it had 
been cognizant of the fact that applica- 
tion of its air carrier certification and 
operation rules to nonscheduled opera- 
tors should be kept under constant study 
and that changes in these rules would 
be required from time to time, based on 
operating experience. As a result of this 
continued consideration, it said, substan- 
tial changes had already been made 
in Part 42 to raise the required minimum 
level of safety. 


Safety Rules Now in Effect 


“For example,’ it continued, “addi- 
tional provisions have since been promul- 
gated relating to fire prevention, pilot 
qualification, aircraft maintenance, pilot 
flight time limitations, and weather 
minimums. These changes introduced 
requirements that were highly compa- 
rable with similar operating require- 
ments for scheduled air carriers. ... 

“The standards presently established 
by Part 42 for ... larger types of trans- 
port aircraft do not in all respects pro- 
vide a comparable level of safety with 
the prescribed standards for scheduled 
operations. The revised part, therefore, 
is designed to establish such equivalent 
standards as the inherent difference in 
scheduled and non-scheduled operations 
permit. New requirements are set forth 
to insure comparable airmen compe- 
tency, aircraft equipment, maintenance, 
and operating limitations for passen- 
ger carriage. 


“After considering comments received 
in the rule-making process, the board 
has raised, from 10,000 to 12,500 pounds, 
the. weight which will distinguish be- 
tween rules applicable to large aircraft 
and to small aircraft... 


New Requirements 


“The revised part will require an ap- 
plicant for a certificate to own or have 
the exclusive use of at least one stand- 
ard (NC) certificated aircraft, and no 
operator will be permitted to use a 
large aircraft (aircraft with a certificated 
take-off weight of 12,500 pounds or more) 
for any type of service unless such air- 
craft has been found to be safe for the 
service to be offered and listed in the 
operating certificate. These provisions 
will enable the (Civil Aeronautics) Ad- 
ministrator to re-examine all large air- 
craft to determine whether or not they 
are equipped and maintained in accord- 
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ance with required standards, and will 
provide an administrative means for 
limiting transient use of aircraft so 
that the Administrator may be assured 
that maintenance and training required 
is satisfactorily provided for by the 
carrier...” 

With respect to the new Part 45 of 
its civil air regulations, an explanatory 
statement by the C.A.B. included the 
following: 


“The problem of safety regulation of 
non-common carrier carriage of goods 
and persons for compensation or hire 
has tended to become acute since the 
termination of the war and the release 
by the armed forces of surplus aircraft 
purchasable with limited funds. More- 
over, with the promulgation today of 
more rigid safety requirements for air 
carriers engaging in irregular carriage 
of goods and persons, the pressure to 
avoid regulation by engaging or pur- 
porting to engage only in contract opera- 
tions is expected to increase. 


Contract Carriers and Safety 


“Contract operations, especially those 
of large aircraft ... do not differ ma- 
terially in their safety aspects from 
common carrier operations. However, 
at the present time, non-air carrier op- 
erations are governed by the provisions 
of Part 43, which part was designed 
primarily for the private operator of 
small aircraft ... rather than for the 
commercial operator, and is, therefore, 
considerably less specific in its require- 
ments. This is a situation which is 
bound to be deceptive to the average 
person utilizing the services of such an 
operator. It is a situation which the 
board feels obligated to correct, espe- 
cially in view of the fact that accident 
analysis indicates that imposition of 
higher safety standards together with 
the administrative means for enforcing 
such standards can make a positive con- 
tribution to air safety. 

“Part 45 makes applicable to operators 
of aircraft certificated for a maximum 
take-off weight of 12,500 pounds or more 
the same requirements applicable to 
common carriers operating similar air- 
craft on other than a scheduled basis; 
these requirements, in turn, are similar 
to the operation of the scheduled car- 
rier as the inherent differences in the 
two types of operations will permit. Such 
operators will be required to obtain an 
air agency certificate to be called a com- 
mercial operator certificate and to, op- 
erate under the terms of such certificate. 
Until the Administrator has had an 
opportunity to inspect and issue such 
certificates, operators now engaged in 
operations subject to this part may con- 
tinue without a certificate until Jan- 
uary 1, 1950, provided that they make 
application therefor prior to June 1, 
1949... .” 


Feeder Air Rights Action 


A proposal to extend for five-years 
temporary three-year certificates of two 
feeder airlines, Southwest Airways, Inc., 
and Pioneer Airlines, Inc., the former 
which is scheduled to expire November 
22, 1949, and the latter, November 14, 
1949, has been announced by the Civil 
Aeronautics Board. The board also an- 
nounced it proposed to allow the tempo- 
rary three-year certificate issued to 
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Trans-Texas Airways to expire on May 
13, 1950, in accordance with the terms of 
that certificate. 





U.S. Airlines Set ‘48 
Mileage-Safety Record 


United States domestic and interna- 
tional scheduled air carriers combined 
flew more passenger miles with greater 
safety in 1948 than ever before in the 
history of air transportation, according 
to the Civil Aeronautics Board. 


Figures on the carriers’ 1948 operating 
record showed a combined total of 8,189,- 
725,000 passenger miles flown, with a 
passenger fatality rate of 13 for each 
100 million passenger miles. The previ- 
ous passenger fatality record low figure 
for the combined American carrier op- 
erations was 1.6 established in 1946. 


Scheduled domestic air carriers flew a 
total of 6,227,931,000 passenger miles 
with a fatality rate of 1.3 in 1948, while 
U.S. flag lines engaged in international 
operations flew 1,961,794,000 passenger 
miles with a fatality rate of 1.0 for 100 
million passenger miles. 
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Forwarders Are ‘Shippers’ 
As to Loss-Damage Claims 


On Carriers, Court Holds 


Freight forwarders subject to regula- 
tion by the Commission under part IV 
of the interstate commerce act are not 
entitled, under the law, to the status 
and privileges of ‘carriers’ in their filing 
of loss and damage claims against the 
underlying carriers whose services they 
use, but must be subjected to a nine 
months’ limitation period for the filing 
of such claims against the carriers, 
“like other shippers,” according to a de- 
cision of the Supreme Court of the 
United States, handed down April 4. 


The court’s opinion was written by 
Chief Justice Vinson in No. 65, Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., et al., petitioners, v. Acme Fast 
Freight, Inc. It reversed a decision of 
the U.S. Circuit Court of Appeals for the 
Second circuit, which had held that, for 
the purposes of section 1013 alone of the 
freight forwarder act (56 Stat. 284, 49 
U.S. Code sections 1001 et seq.), for- 
warders were to be considered carriers 
and as such were entitled to the “right- 
over” given section 20(12) of 49 US. 
Code (a part of the so-called Carmack 
amendment), dealing with recovery by 
an initial carrier from a connection car- 
rier. The federal appeals court had re- 
versed the federal district court below, 
which, Chief Justice Vinson said, had 
held that the forwarder must file its loss- 
and-damage claims with the underlying 
railroad within the nine-month period 
specified in the railroad bill of lading 
for application to shipper claimants. 


Three Justices ‘Dissent’ 


The Supreme Court opinion bore a 
notation that Justices Black, Douglas 
and Rutledge “would affirm the judg- 
ment (of the Court of Appeals) for rea- 
sons stated by Judge Frank, writing for 
the Court of Appeals. See 166 F.2d 778.” 


Chief Justice Vinson pointed out, in a 
footnote, that section 20(12) provided 
that “the common carrier, railroad or 
transportation company issuing such re- 
ceipt or bill of lading, or delivering such 
property so received and transported 
shall be entitled to recover from the 
common carrier, railroad or transporta- 
tion company on whose line the loss, 
damage, or injury shall have been sus- 


tained, the amount of such loss, dam- 
ages, or injury as it may be required to 
pay to the owners of such property, as 
may be evidenced by any receipt, judg- 
ment or transcript thereof.” 

He observed that incorporation of the 
Carmack amendment required that the 
forwarder issue bills of lading to its 
shippers, covering transportation of the 
individual shipments to their ultimate 
destinations. 

“There can be no question,” the Chief 
Justice continued, “but that under sec- 
tion 20(11) the forwarder is liable to its 
shipper for loss or damage to the freight 
exactly as if it were an initial carrier 
subject to parts I, II, and III (of the 
interstate commerce act). We are now 
asked to decide whether the right-over 
given by section 20(12) to an initial car- 
rier against its connecting carriers ap- 
plies in the case of forwarders who have 
paid loss and damage claims to their 
shippers and seek recompense from the 
carrier responsible for the loss. 


Statement of Issue Involved 


“In this action, respondent freight 
forwarder sought a declaratory judg- 
ment that it is not bound by the nine- 
month limitation period provided in the 
railroad bill of lading for the filing of 
loss or damage claims. If section 1013 
of the act, by its incorporation of sec- 
tions 20(11) and (12) makes the for- 
warder an initial carrier with a right- 
over against the carrier responsible for 
the loss or damage, the nine-month pe- 
riod is not applicable. If, however, the 
forwarder is still a shipper vis-a-vis the 
railroads, it must file its claims within 
the period specified in the railroad bill 
of lading... .” 

The Chief Justice discussed at length 
the legislative history of part IV of the 
act and noted, among other things, a 
statement by Representative Wolverton, 
of New Jersey, in explanation of the 
legislation when it was considered by the 
House, that “if damage to a shipment 
occurs on the line of a common carrier 
whose services are being utilized by the 
forwarder, the forwarder has no right 
of subrogation under section 20(12), 
since its own shipper never had any 
right of action against such carrier. The 
forwarder’s recovery against the carrier 
would be upon the bill of lading issued 
to it by such carrier and under the 
provisions of law applicable thereto.” 
The Chief Justice concluded this part of 
his discussion with the statement that, 
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under the circumstances noted, “we can- 
not construe the statute to give for- 
warders the right-over against under!y- 
ing carriers under section 20(12).” 

Chief Justice Vinson set forth other 
considerations involved in part, as fol- 
lows: 

“The fact that Congress studiously 
avoided characterizing forwarders as 
carriers, while at the same time sub- 
jecting them to many of the duties and 
responsibilities of such carriers, serves 
to emphasize the distinction drawn by 
the act. The reason for this distinc- 
tion has already been suggested. In 
their relations with shippers, forwarders 
unquestionably perform functions and 
have duties similar to the functions and 
duties of common carriers. . . . Never- 
theless, Congress recognized that for- 
warders occupy a different position in 
their dealings with the carriers whose 
services they ultilize. For that reason, 
they refused to sanction the joint rates 
that forwarders had established with 
certain motor carriers. ...It is... 
clear beyond argument that Congress 
intended to preserve the existing ship- 
per-carrier relationship between for- 
warders and those carriers regulated by 
parts I, II and III of the act.... 

“Respondent . . contends not only 
that the liability provisions of the uni- 
form rail bill of lading issued to the for- 
warder for his carload shipment may 
be disregarded, but that the railroad 
need not issue its bill of lading at all.... 

“We do not agree, nor can we believe 
that the contention is seriously made. 

. Respondent’s contention leads to 
the conclusion that railroads, whose bills 
of lading have long been prescribed by 
the I.C.C. and filed with rail tariffs, 
must transport freight on bills of lading 
subject to change at will by the for- 
warder and possibly different in many 
respects from the uniform rail bill. ... 
That certainly has not been the position 
taken by the I.C.C. since enactment of 
part IV, nor was the contention accepted 
by either of the courts below in this 
case. 

“The real issue is whether, granting 
that both forwarder and underlying car- 
rier must issue bills of lading, the li- 
ability provisions of bills issued by the 
latter are to be considered null and void 
when forwarder freight is being hauled. 
We think that the whole scheme of the 
act, its language and history, negative 
that proposition. . . . The forwarder... 
is a shipper to whom carriers are forbid- 
den to give any undue or unreasonable 
preference in any respect whatsoever. ... 
On the other hand, forwarders, like 
other shippers, may discriminate as they 
choose between carriers. 

“If the liability provisions of the car- 
rier bill of lading are inapplicable, other 
difficulties are present. Since they are 
not bound to use the uniform bill of 
lading, forwarders may adopt a limita- 
tion period for the submission of claims 
longer than nine months, the minimum 
period permitted by section 20(11). Since 
the rail bill of lading, which prescribes 
a nine-month period, would apply to all 
shippers other than shippers by freight 
forwarder, the former would thus be 
discriminated against contrary to section 
1004(c). ... 

“The considerations that made section 
20(12) workable as applied to railroads 
are not, however, applicable to freight 
forwarders. They enter into no ‘ar- 
rangements,’ ‘concerts,’ ‘cooperation,’ or 
‘through route courtesies’ with railroads. 
As shippers they are forbidden by law to 
do so....A railroad against which 4 
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claim has been filed as receiving or de- 
livering carrier will ordinarily represent 
the connecting carrier as if no right- 
over existed, since it must depend in 
other cases upon similar representation 
py other roads. ... But the forwarder is 
always its own representative, and as 
petween its customer, the shipper, and 
an underlying carrier allegedly respon- 
sible for loss or damage, the forward- 
er’s tendency would naturally be to pla- 
cate the former at the expense of the 
latter if the right-over existed and was 
applicable .. . 

“Tt is argued that the forwarder must, 
under section 20(11), allow at least nine 
months for the filing of claims by ship- 
pers, and if the forwarder is subject to 
similar limitation period, there will 
necessarily be some claims filed by ship- 
pers at the end of the period which the 
forwarder will not be able to refile 
against the carrier in time... 

“As shippers, they (the forwarders) 
have, of course, always had a right of 
action against the underlying carrier at 
fault. The defense that the goods are 
not those of the forwarder is not open to 
the carrier, since, as we have held, the 
carrier is not concerned with questions of 
ownership, but must treat the forwarder 
as a shipper. ... 

“The act thus leaves the forwarder in 
substantially the same position it had 
previously held with respect to its lia- 
bility to shippers and its rights against 
underlying carriers. The hearings, com- 
mittee reports and debates are bare of any 
suggestion that forwarders needed re- 
lief from the requirement that they file 
their claims against carriers like other 
shippers .... We would require a much 
clearer showing than has been made to 
find that Congress intended, without in- 
creasing the liabilities of forwarders reg- 
ulated by the act, to give them a right- 
over against railroads, ship lines, and 
line-haul motor carriers as initial car- 
riers under section 20(12). 

“It is true that under the provisions 
of section 20(11), forwarders are now 
forbidden to limit the period within 
which claims must be filed by shippers to 
less than nine months. If forwarders 
must, in turn, file claims with carriers 
within nine months, respondent contends 
that in the case of claims filed against 
a forwarder during the last day or two 
of the period, it will not have enough 
time to refile the claim with the proper 
carrier and will thus have no recourse 
after having paid the claim. This objec- 
tion obviously applies to an insignificant 
proportion of the total claims. Further- 
more, if the Interstate Commerce Com- 
mission considers the matter to be of 
sufficient importance, it has the experi- 
ence and authority to prescribe the 
Proper corrective. In any event, this 
single inconsistency is hardly sufficient 
to justify the contention that Congress 
intended that section 1013 be interpreted 
to make the forwarder an initial carrier 
with right-over against common carriers 
who must treat the forwarder as a ship- 
per for all purposes. 


“The decision of the Court of Appeals 
is reversed.” 


Elkins Act Fine 


The Commission has been advised that, 
on April 4, in the federal district court 
the Southern Pacific Co. pleaded nolo 
contendere to six counts of a ten-count 
information, and was fined $2,000; ac- 
cording to an announcement by Secre- 





tary Bartel, of the Commission. He 
said the remaining four counts were dis- 
missed by the court at Fresno, Calif. 

The information charged the railroads 
with failure to observe its tariff in viola- 
tion of section 1 of the Elkins act, by 
not assessing an additional 10 per cent 
or carload minimum weights of livestock 
shipments where the actual weights had 
not been obtained nor estimated weight 
certificates furnished by the shipper, 
and with violations of section 10(1) of 
the interstate commerce act by unlaw- 
fully extending credit to livestock re- 
ceivers for a period of 27 days beyond the 
96 hours authorized by law, according to 
the announcement. ; 

The case was investigated by the Com- 
mission’s Bureau of Inquiry. 


Court Denies Trainmen’s 


Plea in ‘River Road’ Case 


An effort by the Brotherhood of Rail- 
road Trainmen to obtain reversal of 
lower court decisions enjoining con- 
tinued operation of an agreement be- 
tween the brotherhood and the Chicago 
River & Indiana Railroad Co. (com- 
monly called the “River Road”) with re- 
spect to outbound movements of livestock 
from the Union Stock Yards, Chicago, 
became unsuccessful as the Supreme 
Court of the United States, on April 4, 
denied the certiorari petition of the 
brotherhood in No. 548, Brotherhod of 
Railroad Trainmen, petitioner, v. Balti- 
more & Ohio, et al. (see Traffic World, 
Feb. 19, p. 50). 

The brotherhood said in its petition 
that since 1922 the River Road had op- 
erated a switching railroad connecting 
the Union Stock Yards at Chicago with 
all of the trunk lines which transported 
livestock to and from Chicago; that the 
switching and spotting of stock cars on 
the River Road had been handled in 
some instances by River Road power and 
crews and in other instances by power 
and crews of the trunk line roads, and 
that the River Road employees con- 
tended that under their bargaining 
agreements they should handle all this 
work on the River Road tracks. It said 
that, under an agreement effected in 
January, 1946, the River Road assigned 
its own employes to do switching and 
spotting on its tracks for all outbound 
livestock movements, the foreign line 
crews to handle the inbound movements. 
In February, 1946, it said, seven of the 
trunk lines involved sued for an injunc- 
tion and damages, contending that the 
agreement on the River Road violated 
condition 3 of an I.C.C. decision dated 
May 16, 1922, that “the present traffic 
and operating relationships existing be- 
tween the Junction and the River Road 
and all carriers operating in Chicago 
shall be continued, in so far as such mat- 
ters are within the control of the (New 
York) Central.” The injunction sought 
was granted by the federal district court 
for the northern Illinois district. The 
Brotherhod of Railroad Trainmen moved 
for dissolution of the injunction, con- 
tending it had been issued when the 
brotherhood was not a party to the case, 
but the district court denied the motion 
and the federal appeals court for the 
Seventh circuit affirmed the lower court, 
November 11, 1948. 

The Interstate Commerce Commission 
filed a brief in the Supreme Court, as an 
intervener,-in opposition-to the. certiorari 
petition. 
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“Before and after the Commission’s 
order of 1922,” the Commission said in 
its brief, “the trunk line railroads used 
their own power and crews in moving 
their livestock cars over the trackage 
operated by the River Road but, on and 
after February 1, 1946, River Road power 
and crews were used. This change re- 
sulted from a settlement between the 
River Road and the Brotherhood of Rail- 
road Trainmen . . . which represented 
the River Road’s trainmen and which 
had threatened a strike unless the work 
in question was given to the River Road 
trainmen.” 


One question presented by the brother- 
hood’s petition, the I.C.C. said, was 
“whether the Norris-LaGuardia act de- 
prives federal courts of jurisdiction con- 
ferred by the interstate commerce act to 
enforce an Interstate Commerce Com- 
mission order preserving operating re- 
lationships between the plaintiff trunk 
line carriers and the defendant switching 
carrier when the employees of the switch- 
ing carrier object to such enforcement.” 





Scheduled Airlines Sued 
For $1,500,000 Damages 
By ‘Independent’ Carrier 


Twelve scheduled airlines and two 
organizations of such airlines are named 
as defendants in an anti-trust suit, 
seeking an injunction and damages of 
$1,500,000, instituted in the federal dis- 
trict court for the District of Columbia 
by S.S.W., Incorporated, an “irregular” 
air carrier described in the complaint as 
a Delaware corporation with its princi- 
pal place of business in Concord, Calif., 
and with S. E. Spicher as its president 
and general manager. The complaint 
contains a demand for trial of the is- 
sues in the case by jury. 


Defendants named in the suit are: 
Air Transport Association of America 
and Air Traffic Conference of America, 
both of Washington, D.C.; American 
Airlines, Inc.; American Overseas Air- 
lines, Inc.; Braniff Airways, Inc.; Capital 
Airlines, Inc.; Colonial Airlines, Inc.; 
Continental Airlines, Inc.; Eastern Air 
Lines, Inc.; Northwest Airlines, Inc.; 
Pan American Airways, Inc.; Pan Amer- 
ican-Grace Airways, Inc.; Transcon- 
tinental & Western Air, Inc., and United 
Air Lines, Inc. Addresses in Washing- 
ton, D.C., are set forth in the complaint 
for all the airline defendants. 


In the complaint the plaintiff says it 
seeks recovery of damages suffered by 
it “as a consequence of the violation by 
the defendants of sections 1, 2, and 3” 
of the Sherman act. It asks the court 
to “prevent and restrain further viola- 
tions by the defendants of the said sec- 
tions 1, 2 and 3 of the Sherman act 
which have been and are continuing to 
be violated to the irreparable harm and 
injury of the plaintiff.” 


A.T.A. and A.T.C. Relationship 


“On information and belief,” says the 
plaintiff, “it is alleged that functions 
and personnel of Air Transport Associa- 
tion of America and Air Traffic Confer- 
ence are interlocking and interwoven. 
Thus M. F. Redfern, executive secretary 
of the conference, is a vice president of 
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Air Transport Association and its traffic 
secretary. These organizations have 
many constitutent committees dealing 
with such matters as securing establish- 
ment and maintenance of municipal air- 
ports, radio communications, composi- 
tion and filing of tariffs, legislative 
matters, contacts with government ad- 
ministrative agencies, whose personnel 
on information and belief is alleged to 
be interlocking. However, in carrying 
out their part in the unlawful activities 
hereinafter alleged, it has been the 
function of Air Transport Association 
in part to act with and through the 
defendant and co-conspirator airlines, 
whereas it has been the function of its 
affiliate, Air Traffic Conference, to seek 
to regulate and control ticket agencies 
which sell and offer for sale air travel 
tickets and transportation.” 

The complaint named 20 air carriers 
as “co-conspirator” airlines. As listed 
in the complaint, they are: All American 
Airways, Inc.; Caribbean-Atlantic Air- 
lines, Inc.; Challenger Airlines Co.; Chi- 
cago & Southern Air Lines, Inc.; Delta 
Air Lines, Inc.; Empire Air Lines, Inc.; 
Florida Airways, Inc.; Hawaiian Airlines, 
Ltd.; Inland Air Lines, Inc.; Mid-Con- 
tinent Airlines, Inc.; Monarch Air Lines, 
Inec.; National Airlines, Inc.; Northeast 
Airlines, Inc.; Pacific Northern Airlines; 
Piedmont Aviation, Ind.; Pioneer Air 
Lines, Inc.; Robinson Airlines Corpora- 
tion; Southwest Airways Co.; Western 
Air Lines, Inc., and Wisconsin Central 
Airlines, Inc. 


Background of ‘Conspiracy’ 


In explanation of the “nature of the 
trade and commerce involved and back- 
ground of the conspiracy charged,” the 
complaint made a presentation that in- 
cluded the following: 


“Commercial air carriers of the United 
States are now operating approximately 
1500 aircraft engaged in commercial 
airborne transportation. Of this num- 
ber approximately 750 of these planes 
are operated by the so-called ‘certif- 
icated’ air carriers including the de- 
fendants and co-conspirators herein and 
approximately 750 similar aircraft are 
operated by the ‘Nonskeds’ (nonsched- 
uled air carriers). On identical com- 
parisons, i. c., for hours of operation, 
miles of flying and same types of equip- 
ment and same types of flight, the safety 
record (from the standpoint of fatal ac- 
cidents) of the ‘nonskeds’ has been not 
only as good as, but it has been better 
than, that of the so-called ‘certificated 
air carriers.’ 


“The certificated commercial air car- 
riers from almost the beginning of this 
industry have received substantial and 
generous subsidies from the government 
of the United States ...in the form of 
contracts granted for the carriage of 
the United States mail . . . Nevertheless 

. . Nearly all of said commercial air 
carriers .. . have continuously reported 
deficits. ... 


“At the conclusion of World War II 
the ‘nonsked’ or ‘irregular air carrier’ 
operators began an amazing development 
in the country and became an important 
factor in its commercial aviation pic- 
ture. Led by veterans trained in avia- 
tion these operators have engaged in a 
variety of services. . . . Some of them 
have been enabled to carry air freight 


cargoes continuously in interstate com- 
merce at rates as low as 15 cents per 
ton-mile. The plaintiff carried sub- 
stantial and considerable numbers of 
such air freight shipments at compar- 
able low rates until compelled to forego 
such freight cargo shipments by the 
action of the certificated air carriers de- 
scribed below... 


Air Freight Rate War 


“The plaintiff began its operations Au- 
gust 6, 1946, and it has had an excellent 
safety record, having no accidents of any 
kind during the entire period of opera- 
tion. Plaintiff’s president and general 
manager, S. E. Spicher, was formerly a 
captain in the Naval Air Transport Serv- 
ice and an instructor in various military 
operational and air training activities. 

. Plaintiff developed irregular, con- 
tinuous and profitable interstate carriage 
of air freight until such business was 
destroyed by the cut-price competition of 
the defendants and co-conspirators ... 
Plaintiff developed a profitable inter- 
state passenger transportation business 
at ‘coach rates’ until injured and re- 
stricted by the cut-price competition of 
the defendants and co-conspirators, or 
some of them ... and as the result of 
surveillance and policing of ticket sales 
agencies throughout the United States 
by defendants and co-conspirators. ... 


“Some of the defendants and co-con- 
spirators recently dropped their ton-mile 
air freight charges to 12 cents and in fact 
some of them went as low as 10 cents per 
ton-mile. After several weeks of such 
operation at such lowered rates they 
were successful in driving a large num- 
ber of nonskeds out of the air freight 
business, including the plaintiff herein, 
and after having obtained air freight 
business by such cut-price rates, said 
certificated commercial air carriers 
promptly increased their passenger trans- 
portation rates in order to offset the loss 
they had sustained on the lower freight 
rate bases. 


Preferential Gasoline Contracts 
Alleged 


“On information and belief, it is al- 
leged that at the leading and important 
airports long-term exclusive concessions 
have been obtained by the defendants 
and co-conspirators from major and 
leading oil and gasoline distributing 
companies. . . . which gives such ‘cer- 
tificated’ air carriers the benefit of large 
discounts ... as against a much smaller 
discount to the ‘nonskeds,’ including 
plaintiff. ... 


“One of the functions of defendant 
Air Transport Association has been legis- 
lative lobbying, and to that end it is 
reported to have spent more than $23,265 
in the year 1948 in activities , before 
Congress. 


“On information and belief, such as- 
sociation has acted for or through its 
members to obtain from legislative and 
administrative bodies, from the Civil 
Aeronautics Authority and the Civil 
Aeronautics Board many regulations and 
constructions of the same relative to re- 
ports and inspections of airborne trans- 
portation, which favor the certificated 
air carriers and burden unduly the ‘non- 
skeds,’ including plaintiff.” 


In a recital of the “effect of viola- 
tions of law” which it alleged, the plain- 
tiff made the contention, among others, 
that “by virtue of the conspiracies, com- 
binations and concerted action herein 
alleged, the defendants and co-conspira- 
tors have attained great size, buying 
power, and complete domination of the 
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industry, and unless perpetually enjoined 
by the order of this court these defend- 
ants and co-conspirators will strengthen 
their monopolistic control of the indus- 
try, and completely eliminate independ- 
including 


ent competition therefrom, 
that of plaintiff.” 


The plaintiff asked that each of the 
defendants, its officers, directors, eic., 
be “perpetually enjoined from monopo- 
lizing, attempting to monopolize, or com- 
bining and conspiring to monopolize 
airborne commerce and transportation 
in the United States and from suppress- 
ing or attempting to suppress competi- 
tion in airborne commerce and trans- 
portation,” and that they be “perpetually 
enjoined from engaging or participating 
in practices, contracts, agreements, re- 
lationships or understandings having the 
purpose or effect of continuing, reviv- 
ing, or renewing any of the aforesaid 
violations of the Sherman Act.” 


Supreme Court Dismisses 
Attack on Injunction by 
2 Steamship Conferences 


Exercising its prerogative, under its 
procedural rules, of regarding a “motion 
to affirm” as a “motion to dismiss,” the 
Supreme Court of the United States on 
April 4, by a per curiam decision, acted 
favorably on a motion by the Isbrandtsen 
Co. and dismissed an appeal by two 
trans-Atlantic steamship conferences 
against an interlocutory injunction 
sought and obtained in a federal district 
court by the Isbrandtsen Co. on its com- 
plaint about the “exclusive patronage 
system” which Isbrandtsen said those 
conferences proposed to put into effect. 


The Supreme Court disposed of the 
proceeding—No. 622, A/S J. Mowinckels 
Rederi et al., appellants, v. Isbrandtsen 
Co., Inc., United States of America, and 
United States Maritime Commission— 
by saying: “Per curiam: The motion to 
dismiss is granted and the appeal is 
dismissed.” 


Counsel for Isbrandtsen had filed a 
motion to affirm, which the court, under 
its own rules, could regard as a motion 
for dismissal. The interlocutory in- 
junction which the two ship conferences 
(the North Atlantic Continental Freight 
Conference and the Continental North 
Atlantic Westbound Freight Conference) 
and its individual members sought to 
set aside on appeal was issued by the 
federal district court for the southern 
New York district January 13, 1949, and 
was conditioned on the filing by 
Isbrandtsen of a complaint before the 
Maritime Commission, which Isbrandt- 
sen then filed (see Traffic World, Jan. 
1, p. 43; Feb. 5, p. 48; and March 5, P. 
54). 


Ship Conferences’ Contentions 


In their “statement as to jurisdiction” 
filed in the Supreme Court on appeal, the 
two ship conferences said that Isbrandt- 
sen questioned the validity of the pro- 
vision in section 15 of the shipping act, 
1916, providing for filing of agreements 
between steamship lines as to rates, etc., 
with the Maritime Commission and for 
approval of such agreements, or modi- 
fications or cancellations thereof, by the 
commission. ‘The two conferences said 
that “injustice” of the district court’s 
injunction order restrained them from 
putting into effect a “contract-non-con- 
tract” rate system whereby shippers who 
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contracted with their member lines, 
within certain limitations, to ship their 
goods in trans-Atlantic trade, eastbound 
and westbound, exclusively by the ves- 
sels of those member lines received over 
a period of time the benefit of agreed 
rates which were lower than the “open” 
rates, the extent of the differential be- 
ing about 20 per cent. 

“The plaintiff, not a member of either 
of the two conferences of which the de- 
fendant carriers are members,” the con- 
ferences said, “charged that the ‘con- 
tract-non-contract’ rate system was in- 
valid as a matter of law and therefore 
could not lawfully be approved by the 
Maritime Commission under section 15 
of the shipping act, 1916, and that if 
such approval was allowable under said 
section, the same would then be uncon- 
stitutional as an unlawful delegation of 
power to said commission.” 

On appeal, the conferences asserted, 
further, that their “contract-non-con- 
tract” rate system had been in fairly 
regularly and constant use in greater or 
lesser degree for many years before 1914 
“when the so-called Alexander Com- 
mittee report . . . was issued and became 
the basis on which the shipping act, 
1916, was formulated.” They said that in 
that report the “contract-non-contract” 
rate practice was dealt with “in an ap- 
proving sense, and not disapproved.” 


Shippers’ ‘Approbation’ Claimed 


“The ‘contract-non-contract’ rate sys- 
tem,” the appellants told the Supreme 
Court, “although in suspense until re- 
cently because of the World War, is prac- 
ticed by most of the approved confer- 
ences in ocean foreign trade, has in 
many instances been upheld by the 
(Maritime) Commission, and historically 
has had the approbation of most ship- 
pers. ... 

“Appellant carriers contend that the 
court was without power to issue the 
temporary injunction, and that the same 
is unduly prejudicial to them and is 
causing and will cause them irreparable 
damage in respect of their regular and 
legitimate activities and interests; ... 
that said injunction is an interference in 
the nature of a prejudgment with the 
proceedings directed to be had before the 
Maritime Commission; that the 
court had no right to ‘exercise of discre- 
tion’ because of the primary jurisdiction 
of the Maritime Commission which the 
court itself recognized . .. and more 
especially because the Maritime Commis- 
sion, being the lawful guardian of the 
public interest in such matters, had 
promptly intervened and opposed issu- 
ance of the injunction as contrary to the 
public interest. 


“The question is obviously most im- 
portant as concerns regulatory 
bodies, not only to the Maritime Com- 
mission as directly affected here, but 
likewise to the Interstate Commerce 
Commission, the Civil Aeronautics Board 
and other commissions, agencies of Con- 
gress, whose activities could be adversely 
affected by advance court action of the 
general nature exemplified in this pres- 
ent case... .” 


The Isbrandtsen Co., in its motion to 
affirm the judgment of the lower court 
Said, that the shipping act of 1916 ex- 
plicit!y forbade any carriers to “retaliate 
against any shipper” because such ship- 
ber had patronized any other carrier, or 
for any other reason. It said the district 
court .ad stated that, “were the defend- 
ants to institute this exclusive patronage 
systen. pending the (Maritime) Commis- 


sion’s decision updn such proceeding, the 
plaintiff (Isbrandtsen) would be gravely 
prejudiced.” 


Court to Consider ‘Draft’ 


Law Issue in Rail Jobs 


Acting on a petition filed by the Solici- 
tor General of the United States on be- 
half of two railroad employes, veterans 
of World War II, the Supreme Court of 
the United States has agreed to review 
lower federal court decisions which 
would bar the claims of those employes 
to seniority ratings higher than those 
granted them by the employer railroads 
after their reemployment by those rail- 
roads, following their return from serv- 
ice in the armed forces. 


The Supreme Court granted the certi- 
orari petition, April 4, in No. 578, John 
Walter Oakley, Jr. v. Louisville & 
Nashville Railroad Co., and No. 579, John 
S. Haynes v. Southern Railway System. 
The Solicitor General said that Haynes 
had been reemployed by the Southern 
as a machinist helper November 16, 1945; 
that between December, 1942, and Feb- 
ruary, 1943, while Haynes was in mili- 
tary service, six machinist helpers junior 
to him had been advanced to higher- 
paid positions as helper apprentices, and 
that Haynes claimed he was entitled to 
reemployment as a helper apprentice 
with seniority as of February, 1943. Ac- 
cording to the petition, the railroad 
denied that Haynes was entitled to re- 
instatement as a helper apprentice since 
he lacked two years experience as a ma- 
chinist helper and had not taken the 
steps necessary for promotion. Similar 
representations were made in the peti- 
tion with respect to Oakley, who was re- 
employed by the L. & N. as a locomotive 
machinist. 


It was shown in the petition that the 
federal district court of jurisdiction had 
dismissed the Oakley and Haynes cases 
on the ground that “the question pre- 
sented has become moot, because more 
than one year has elapsed since the date 
of plaintiffs’ restoration to employment 
with defendants,” and that the federal 
appeals court affirmed. 


The Solicitor General contended that 
the appeals court erred in the holding, 
among others, that the acceptance for 
one year by a veteran of “a position in- 
ferior to that to which he was entitled” 
terminated his claim to the protection 
of the selective service act and divested 
him of “an accrued right” to wages lost 
by reason of “his employer’s violation of 
that act.” 


Review of Express Agency 
Tax Case Denied by Court 


A federal appeals court decision to 
the effect that the Railway Express 
Agency, Inc., was taxable on that por- 
tion of its receipts, less expenses, which 
it did not distribute to its railroad prin- 
cipals in 1937 and 1938—the amount of 
excess of the agency’s deductions for 
“depreciation” over the amount of de- 
preciation allowed by the Commissioner 
of Internal Revenue—was permitted to 
stand as the Supreme Court of the 
United States, on April 4, denied the 
agency’s certiorari petition in No. 247, 
Railway Express Agency, Inc., petitioner, 
v. Commissioner of Internal Revenue. 
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The express agency sought review of 
a decision of the U.S. Court of Appeals 
for the Second circuit, made on July 19, 
1948. 

In documents filed in the case in the 
Supreme Court, it was shown that the 
express agency, in 1937 and 1938, de- 
ducted from its income amounts for 
depreciation aggregating about $2,000,- 
000 for each year and that it computed 
the depreciation in accordance with in- 
structions issued by the Interstate Com- 
merce Commission. The Commissioner 
of Internal Revenue, however, held that 
the deductions for depreciation, with- 
held from the amounts distributed by the 
agency to more than 400 railroads, 
parties to the express operations agree- 
ment, were excessive by about $650,000 
($383,994.07 for 1937 and $274,779.70 for 
1938). Both the U.S. Tax Court and 
the Circuit Court of Appeals held that 
the amount determined by the Commis- 
sioner of Internal Revenue as excessive 
depreciation must be treated as income 
taxable to the express agency. 

The Railway Express Agency con- 
tended, in its certiorari petition, that it 
was the “mere agent of its railroad prin- 
cipals, that “the express business, the 
property used therein and the income 
therefrom belong to the railroads and 
that the burden of tax on all income, 
however arising, under the express op- 
erations agreement must fall directly 
upon the railroads and not upon their 
common agent.” The agency said that 
it “should report to the Treasury as a 
fiduciary showing (1) the annual finan- 
cial results of its operations and (2) the 
distributable shares of express revenues 
belonging to each railroad whether dis- 
tributed or not.” 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Middle North Carolina district, at 
Greensboro. M. L. Byrd, dba Byrd 
Motor Lines, of High Point, N.C., was 
fined $500, March 18, following entry of 
his plea of guilty to certain counts, and 
of nolo contendere to other counts, of 
an information, in which he was charged 
with operating as a common carrier of 
property for compensation without a 
certificate authorizing the described 
operations. The fine was required to be 
paid. 

Eastern Pennsylvania district, at Phil- 
adelphia. George Y. Schoenly, of Boyer- 
town, Pa., was fined $500, March 21, on 
a finding of guilty after trial of an in- 
formation, without jury, charging the 
defendant with operating as a common 
carrier of proverty for compensation 
without a certificate authorizing the de- 
scribed operations. The fine was ordered 
to be paid. 

New Jersey district, at Newark. In a 
civil proceeding instituted by the Com- 
mission a preliminary injunction was 
granted, March 22, against Percival R. 
McMurtry, dba P. H. McMurtry Truck- 
ing Co., of Plainfield, N.J'., enjoining him, 
pending hearing and determination of 
motion for a permanent injunction, from 
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transporting property in interstate com- 
merce for compensation without first 
having on file with the Commission ap- 
proved evidence of bodily injury and 
property damage insurance. The pro- 
ceeding was based on an allegation of 
the Commission that such insurance ex- 
pired October 4, 1948, and that the de- 
fendant continued to transport property 
as a common carrier without approved 
evidence of such insurance on file with 
the Commission. 

New Jersey district, at Newark. In 
a civil proceeding instituted by the 
Commission, a preliminary injunction 
was granted March 22, against Fred 
Weh, Jr., dba Coles Express, Garwood, 
N.J., enjoining him, pending hearing and 
determination of the Commission’s mo- 
tion for a permanent injunction, from 
transporting property for compensation 
without having on file with the Com- 
mission approved evidence of bodily in- 
jury and property damage insurance. 
The proceeding was based on an allega- 
tion of the Commission that the defend- 
ant’s bodily injury and property damage 
insurance expired November 1, 1948, anc 
that he continued to transport property 
as a common carrier since that date 
without approved evidence of such in- 
surance on file with the Commission. 


New York southern district, at New 
York City. On March 23, Rockland 
Coaches, Inc. Spring Valley, N.Y., was 
fined $5000 following entry of its plea 
of nolo contendere to an information 
charging the defendant, as a Class I 
motor carrier of property, with failing 
to make true and correct entries in cer- 
tain accounting records prescribed by 
the Commission, and with falsifying its 
annual reports to the Commission. The 
fine was ordered to be paid. 

Eastern Wisconsin district, at Milwau- 
kee. Quality Milk Service, Inc., of Bur- 
lington, Wis., was fined $425, March 28, 
following its plea of guilty to an informa- 
tion charging it with permitting and re- 
quiring drivers to operate motor vehicles 
for excessive daily hours and remain on 
duty for excessive weekly hours, with fail- 
ing to require drivers to keep logs, with 
failing to have on file certificates of 
physical examination of new drivers, and 
with failing to file accident reports with 
the Commission. The fine was required 
to be paid. 


Southern Ohio district, eastern division, 
at Columbus. Fines totaling $1,800 were 
imposed, March 25, on defendants Theo- 
dore V. Breyer, of New Philadelphia, O., 
and Joy Manufacturing Co., of Pitts- 
burgh, Pa., following entry of separate 
pleas of guilty to informations charg- 
ing them with violations of the act. 
Breyer was charged in two informations 
with engaging as a contract carrier of 
property without a permit and Joy Manu- 
facturing Co. was charged in one in- 
formation with aiding and abetting 
Breyer in the unauthorized operations. 
Breyer paid $1,050 and costs and Joy 
Manufacturing Co. paid $750 and costs. 


Northern West Virginia district, south- 
ern Ohio district, eastern division. Tower 
Trucking Co., Inc., was fined $1,450 and 
costs, March 15, following entry of a plea 
of nolo contendere in the northern West 
Virginia district and a plea of guilty in 
the southern Ohio district, eastern dis- 
trict, to separate informations. In the 
northern West Virginia district the de- 
fendant was charged with aiding and 
abetting a driver in falsifying drivers’ 
logs, and in the southern Ohio district, 
it was charged, as a common carrier of 
property, with filing false monthty hours- 


of-service reports with the Commission. 

Western Pennsylvania district, at Pitts- 
burgh. A fine totaling $6,750 together 
with costs was imposed, March 17, on 
Pennsylvania Greyhound Lines, Inc., of 
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Cleveland, O., following its plea of nolo 
contendere to an information charging 
it with requiring certain of its drivers 
to remain on duty excessive hours. The 
fines and costs were paid. 


TRANSPORTATION 
LEGISLATION 





Bill to Change Procedure 
On Court Review of I.C.C. 
Orders Meets Opposition 


Legislation proposing changes in court 
procedure for review of certain orders 
of the Interstate Commerce Commission 
and the U. S. Maritime Commission—H. 
R. 2916, introduced by Representative 
Hobbs, of Alabama—was described as 
unnecessary and undesirable by wit- 
nesses who appeared before a House 
judiciary subcommittee on April 1 when 
it resumed its hearings on the Hobbs bill 
(see Traffic World, March 19, p. 56). 

In oral testimony and in a prepared 
statement he offered on behalf of the 
Interstate Commerce Commission, J. 
Stanley Payne, assistant chief counsel 
of the I.C.C., noted that, under the bill, 
actions to enjoin I.C.C. or M.C. orders 
would be taken directly to U.S. Circuit 
Courts of Appeals, rather than to the 
specially-constituted three-judge district 
courts which now have jurisdiction over 
such litigation under the urgent defici- 
encies act of 1913. 

No mention was made, in the course 
of his appearance before the subcommit- 
tee, headed by Representative Hobbs, of 
the provision in section 8 of the bill re- 
lating to “control” of such litigation, on 
behalf of the federal government, by the 
Attorney General. 


Statements opposing the bill were filed 
by Roland Rice, assistant general coun- 
sel of the Association of American Rail- 
roads, on behalf of Chester Thompson, 
president of the Association of Inter- 
state Commerce Commission Practition- 
ers, and by C. A. Miller, vice president 
and general counsel of the American 
Short Line Railroad Association, on be- 
half of that association. 


Origin of Legislative Proposal 


Mr. Payne said the proposal to make 
the circuit court of appeals the initial 
judicial tribunal in cases to enjoin orders 
of the I.C.C. which now were being 
brought to three-judge district courts 
for decision “stemmed from the fact that 
. .. in 1941 and in several years there- 
after an unusually large number of 
appeals in cases of this kind reached 
the Supreme Court—15 in 1941, 15 in 
1943 and 19 in 1944.” 


“Chief Justice Stone felt,” Mr. Payne 
continued, “that such a volume of cases, 
reaching the Supreme Court by appeal, 
tended to burden the court and he 
therefore suggested that certiorari be 
substituted for direct appeal; and since 
certiorari contemplates finality of the 
decision of the court below in cases 
where the Supreme Court declines the 
petition for review, it was thought that 
a court above the district court in the 
judicial hierarchy should pass upon these 
cases: . .. 


“Since then there has been a marked 
decrease in the number of appeals to 
the Supreme Court in cases of this kind. 
. .. During the entire 1947 term of the 
Supreme Court ... the total number 
of such cases was three; and at the 
present term there are only six. 


“It is not reasonably to be expected 
that the number of cases in the future 
will be as large or even approach the 
15 in 1941, 15 in 1943 and 19 in 1944.... 
In each of these years the preponderance 
of the cases were under part II (of the 
interstate commerce act). That part was 
passed in 1935 as the motor carrier act. 
. . . Decisions rendered by the Supreme 
Court in... motor carrier cases pointed 
out the proper interpretation of doubtful 
provisions. . . . These great decisions, in- 
terpreting the new statute of Congress 
undertaking the comprehensive regula- 
tion of motor carriers in the United 
States, having been promptly obtained 
under the present system of review, 
aided greatly in the public regulation 
of national transportation and cleared 
the way for the appropriate disposition 
of a large number of the 80,000 applica- 
tions which had been filed with the Com- 
mission for certificates, permits, and li- 
censes. This work has now been virtually 
completed, and it is not logically to be 
expected that there will be a repetition 
of the spate of cases of this nature which 
reached the Supreme Court during the 
1941, 1943 and 1944 terms. 


Few Water Carrier Appeals 

“It may be further observed that only 
a few cases have reached the Supreme 
Court involving cases under part ITI, re- 
lating to water carriers, and that as yet 
not a single case has been taken to that 
court involving freight forwarder matters 
under part IV... 


“We have had a long experience with 
the present system of review and we 
know how it operates. It provides an 
expeditious, simple, streamlined pro- 
cedure that has worked in a highly suc- 
cessful and satisfactory manner and 
heretofore without any substantial com- 
plaint against it. 

“In the light of our experience with the 
present system, we think the proposed 
new method would prove to be a defi- 
nitely inferior one. Its principal weak- 
ness is that its inherent features will 
militate against and retard expedition— 
in short, that it will cause or permit im- 
portant orders of the I.C.C. to be tied 
up for unreasonably long periods in the 
courts. 


‘Tying Up’ of I.C.C. Orders 


“Under the present system the revieW 
work is spread over some 90 district 


courts, depending on the venue. The 
cases are handled specially and are 
quickly disposed of. Under the pro- 
posed legislation these cases will be con- 
centrated in 11 courts of appeals. . . 





April 


These 
proba! 
of the 
will ei 
turn 
subjec 
are reé 
under 
2916 © 
case i 
time, 
cases 
order 
strain 
tion i: 
tain 
of thi 
“Pr 
join c 
of gt 
order: 
natur 
quires 
Of th 
requil 
freigl 
“Tt 
abolis 
leave: 
of ca: 
the gi 
gover 
merce 
sectic 
state 
or ac 
the c 
is ch 
stitut 
certa: 
Inter 
2916, 
cent 
order 
distri 
ing r 
last ¢ 
able « 
statu 
condt 
enter 
provi 


y | 
“Tt 
a vel 
Cong 
the 1 
Inter 
of su 
and 
of a | 
and | 
no cl 
quiri: 
lishec 
oT 
be ir 
oppo: 
the ¢ 
long 
Syste 
and | 
be el 





Cc Wortp 


. Of nolo 
charging 
; drivers 
irs. The 


marked 
peals to 
his kind. 
n of the 
number 
at the 


expected 
e future 
ach the 
1944. ... 
iderance 
(of the 
part was 
rier act. 
Supreme 
pointed 
doubtful 
ions, in- 
Yongress 
regula- 
United 
obtained 
review, 
gulation 
cleared 
position 
applica- 
ne Com- 
and li- 
virtually 
ly to be 
petition 
‘e which 
ring the 


Is 

nat only 
Supreme 
III, re- 
t as yet 
to that 
matters 


ice with 
and we 
‘ides an 
d pro- 
hly suc- 
er and 
al com- 


with the 
yroposed 
a defi- 
l weak- 
res will 
dition— 
mit im- 
be tied 
; in the 


rs 

. review 
district 
2, The 
nd are 
1e pro- 
be con- 
als. ..- 





April 9, 1949 


These are busy courts ... It is not im- 
probable that the cases involving orders 
of the Interstate Commerce Commission 
will either be made to await their regular 
turn on the docket or, in any event, be 
subjected to substantial delay before they 
are reached. It is easily foreseeable that 
under the procedure provided by HR 
2916 many months may elapse before the 
case is reached on final hearing. Mean- 
time, it may be expected that in many 
cases the operation of the Commission’s 
order will be held up by a temporary re- 
straining order or interlocutory injunc- 
tion issued by the court in order to main- 
tain the status quo until the validity 
of the order is finally determined. 


“Prompt final decision in suits to en- 
join orders of this administrative body is 
of general public importance. Many 
orders of the Commission are of such 
nature that, if valid, public interest re- 
quires that they go into effect promptly. 
Of this nature are orders authorizing or 
requiring general, nationwide changes in 
freight rates or passenger fares. . . 

“It is evident that H.R. 2916 does not 
abolish the three-judge district courts. It 
leaves those courts to handle five classes 
of cases: (1) Anti-trust cases brought by 
the government; (2) cases brought by the 
government under the interstate com- 
merce acts; (3) cases under 28 U.S. Code, 
section 2281 ... for review of orders of 
state regulatory commissions or boards 
or action of other state officials where 
the constitutionality of the state statute 
is challenged; (4) cases involving con- 
stitutionality of acts of Congress. ... (5) 
certain cases to enjoin orders of the 
Interstate Commerce Commission. H.R. 
2916, section 2, . . . leaves about 5 per 
cent of the cases (for review of I.C.C. 
orders) for handling in the three-judge 
district courts under the presently exist- 
ing review procedure. Included in this 
last category are practically all review- 
able orders of the Commission which the 
statute authorizes it to make without 
conducting a ‘hearing,’ including orders 
entered under the emergency car service 
provisions of section 1(15).... 


Threat to I.C.C. Usefulness Seen 


“It is not disputable that throughout 
a very long period, dating back to 1906, 
Congress has regarded litigation to test 
the validity of legislative orders of the 
Interstate Commerce Commission to be 
of such public importance as to warrant 
and preserve the expeditious procedure 
of a special trial court and appeal direct 
and only to the Supreme Court. We see 
no change in fundamental conditions re- 
quiring a departure from this long-estab- 
lished procedure . . . 


“The usefulness of the Commission will 
be impaired if the carriers and others 
opposed to a Commission order are given 
the opportunity to tie up the order in 
long protracted litigation. The present 
system of review could well be retained 
and if there are defects in it they could 
be eliminated by amendment of the sys- 
tem rather than through its complete 
abandonment and the substitution of a 
hew and untried system . 7 


In his letter on behalf of the Associa- 
tion of I.C.C. Practitioners, Mr. Thomp- 
son called attention to a statement pre- 
sented before a House judiciary sub- 
committee in 1947 with respect to H.R. 
1468, 80th Congress, a bill similar to H.R. 
2916, by Harry C. Ames, attorney, of 
Washington, D.C., representing the I.C.C. 
Practitioners. Mr. Thompson wrote that 
Since the present practice has func- 
tioned so successfully for approximately 


36 years, it should not be changed with- 
out more fundamental reason than has 
been adduced at the present time.” He 
said that the causes which led to the 
suggestion of a change in the method 
by which cases involving review of I.C.C. 
orders might reach the Supreme Court, 
whether by certiorari or appeal as of 
right, did not now exist and that this 
reason for changing the law had been 
removed. 


Summary of Practitioners’ Position 

“In summary, then,” he wrote, “it is 
our view that since the practice under 
the present statute is working Satis- 
factorily, and since the docket of the 
Supreme Court is no longer crowded by 
cases coming to it on direct appeal for 
review of Interstate Commerce Com- 
mission orders, there is no adequate 
justification for the enactment of H.R. 
2916.” 

Some of the contentions made Mr. 
Miller, for the short line railroad as- 
sociation, in opposition to H.R. 2916 were 
similar to those made by Mr. Payne and 
Mr. Thompson. Mr. Miller offered sta- 
tistical data to show that “the work-load 
imposed upon the (Supreme) Court with 
respect to improvident appeals in cases 
involving orders of the Interstate Com- 
merce Commission, as compared with 
the work-load in passing on the merits 
of petitions for writs of certiorari, is very 
insignificant, and that the court. as a 
matter of fact, cannot be very seriously 
injured in its effectiveness by reason of 
these improvident appeals.” He was re- 
ferring to a provision of H.R. 2916 under 
which cases decided by the Courts of 
Appeals would be taken to the Supreme 
Court only on certiorari petitions. In 
further discussion of that provision, he 
said: 

“If petitions for writs of certiorari 
were substituted for appeals of right, 
the Supreme Court of the United States 
would still be called upon to pass on the 
public importance of the issues involved 
in these cases. The only difference 
would be that instead of affirming the 
court below, or dismissing an appeal, the 
writ of certiorari would be denied. It 
is hard to conceive that there is any 
very great difference in the amount of 
work imposed on the members of the 
court by either of these methods.” 


Attorney General’s Amendments Opposed 


Mr. Miller said that there were “very 
great objections . . . thought to be well 
founded, both in fact and in principle,” 
to the Attorney General’s proposal to 
amend the bill by writing into it a pro- 
vision that “any aggrieved party in the 
proceeding in the court of appeals may 
file such petition for a writ of certiorari, 
provided that all petitions for certiorari 
on behalf of the United States or the 
Commission shall be filed by the Attor- 
ney General or by the Solicitor General, 
who shall also be responsible for prose- 
cuting or defending, as the case may be, 
all such proceedings before the Supreme 
Court.” 


“The deep-seated and long-standing 
conflicts between the Department of 
Justice and the Interstate Commerce 
Commission,” said Mr. Miller, “are so 
well known that this committee will 
undoubtedly take judicial notice of 
them. The entire legislative history of 
the Reed-Bulwinkle Act constitutes a 
voluminous record on this subject. . .*. 
There are now pending before the Inter- 
state Commerce Commission a number 
of proceedings wherein approval of 
agreements entered into by reason of 
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that act has been requested. The De- 
partment of Justice is strenuously oppos- 
ing each of those applications. 


“There are now pending before the 
I.C.C. 17 cases, on complaints filed by 
the Attorney General in the name of 
the United States, wherein the rates 
charged by the rail carriers for trans- 
portation of freight for the federal gov- 
ernment are assailed as unreasonable. 
Reparation is sought on past shipments, 
and in some cases it is prayed that rates 
for the future be established. . . .” 


Mr. Miller pointed out that section 
12(1) of the interstate commerce act au- 
thorized and required the Commission 
to “execute and enforce the provisions 
of this part” and embodied the further 
provision that, “upon the request of the 
Commission, it shall be the duty of any 
district attorney of the United States 
to whom the Commission may apply to 
institute in the proper court and to 
prosecute under the direction of the 
Attorney General of the United States 
all necessary proceedings for the en- 
forcement of the provisions of this part 
and for the punishment of all viola- 
tions thereof... .” 


Defense of Own Orders by L.C.C. 


“It is fundamental, in fact it is neces- 
sary,’ Mr. Miller wrote, “that the In- 
terstate Commerce Commission have the 
absolute right to defend its orders in any 
court in which they are attacked, and, 
along with this, that the Commission 
should have the absolute right to appeal 
or petition for a writ of certiorari in any 
case where it deems that such action 
should be taken. It is not enough to 
give it the right of intervention in the 
lower court, and then to deprive it of 
the right of appealing to the Supreme 
Court, unless the Department of Justice 
happens to concur in the Commission’s 
views. It was apparently in recognition 
of that fundamental right that led this 
committee to include in H. R. 1468, as 
reported the provision now to be found 
on page 10, lines 7 to 9 of H. R. 2916— 
‘either the United States or the Com- 
mission or an aggrieved party may file 
such petition for a writ of certiorari.’... 


“The Attorney General sought to con- 
vey to this committee the idea that it 
is the Department of Justice alone 
which has that detached view which en- 
ables it to represent the public interest. 
He refers to the Department of Justice 
as having ‘more detached and impartial’ 
views than does the administrative 
agency. He then says: “The fact that 
the Supreme Court has not always 
adopted the Department’s views does not 
demonstrate that the expression of those 
views was not helpful to the court.’ 


“Of course, with that particular state- 
ment there can be no quarrel. But with 
the implications of it, there is room for 
disagreement. The Supreme Court val- 
ues the views exvressed by the Inter- 
state Commerce Commission to such an 
extent that in Levinson v. Spector Motor 
Service, 330 U.S. 469, a case which was 
the argued twice, the court requested 
the Interstate Commerce Commission to 
appear as amicus curiae, both on brief 
and in oral argument. 


‘Separate Representation’ Amendment 


“The Attorney General has also sug- 
gested an amendment at the end of 
section 10... reading as follows: ‘Noth- 
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ing contained in this act shall prejudice 
the rights of the United States in any 
case in which the United States is 
aggrieved by agency action, and in any 
such case the agency shall be entitled 
to separate representation in the courts, 
and the provision of section 4 that all 
actions shall be brought against the 
United States shall not apply.’ 

“It is understood, from the statement 
of the Solicitor General, that the purpose 
of this amendment is to let an agency 
carry up its application for a writ of 
certiorari with counsel aside from the 
Attorney General or the Solicitor Gen- 
eral. 

“There is some doubt whether the 
language proposed will accomplish this 
purpose. In dny event, if that is its 
purpose, it. would seem to be better to 
leave H.R. 2916 as it was introduced, 
especially with respect to section 8, page 
7, line 17 to 22... .” 

(The excerpt from section 8 cited by 
Mr. Miller reads as follows: “The At- 
torney General shall not dispose of or 
discontinue said proceeding to review 
over the objection of such party of in- 
tervenors aforesaid, but said intervenor 
or intervenors may prosecute, defend, 
or continue said proceeding unaffected 
by the action or nonaction of the At- 
torney General therein.”’) 





Hoover Commission Advises 
Immediate Liquidaton of 
Inland Waterways Corp. 


The Commission on Organization of 
the Executive Branch of the Govern- 
ment (the Hoover Commission) has 
recommended, in a report to Congress on 
“Federal Business Enterprises,” that the 
Inland Waterways Corporation, the gov- 
ernment corporation in the Department 
of Commerce which operates the Fed- 
eral Barge Lines, be “put into immediate 
liquidation and that the annual ex- 
penditure of the government be ended.” 

The commission said that the I.W.C. 
had operated at “an almost constant 
loss” for 23 years and that, as of June 
30, 1947, it showed an accumulated deficit 
of $8,192,104 from operations and in- 
sufficient depreciation reserves. 

“The fleet is obsolete and it is esti- 
mated that about $18 million would be 
required for rehabilitation,’ the com- 
mission said. “Private enterprise now 
serves this transportation purpose, as 
indicated by the fact that the company 
carried about 3 million tons out of a 
total of over 40 million tons on the rivers 
it serves. 

“The Under Secretary of Commerce, 
in a statement to the appropriations 
committee of the House, has given an 
uncertain outlook for the corporation. 
In 1947, the committee on small busi- 
ness of the House of Representatives 
recommended that the government liqui- 
date the business. The General Ac- 
counting Office also has recommended 
that the government withdraw from this 
business.” 


Air Mail ‘Star Route’ Bill 


Chairman Murray, of the House post 
office and civil service committee, has 


proposed, by introduction of H.R. 3842, 
that the Postmaster General be author- 
ized to award contracts for transport of 
all classes of mail by aircraft on star 
routes “whenever he shall find it to be 
in the public interest, because of the 
nature of the terrain, or the imprac- 
ticability or inadequacy of surface trans- 
portation, and where the cost thereof is 
reasonably compatible with the service 
to be provided.” 





Change in M.C. Minimum 
Wage Scale Authority 
Sought in House Bill 


Representative Hart, of New Jersey, 
has introduced H.R. 3930, a bill to amend 
the merchant marine act, 1936. as 
amended, so as to provide that the Mari- 
time Commission shall not adopt, for in- 
corporation in contracts authorized under 
titles VI and VII of the act, minimum 
manning scales, minimum wage scales, 
and minimum working conditions for of- 
ficers and crews employed on ocean- 
going vessels receiving an operating-dif- 
ferential subsidy which are less favor- 
able than those set forth in collective 
bargaining agreements between opera- 
tors and bona fide seamen’s organiza- 
tions for similar vessels. The measure 
was referred to the House committee on 
merchant marine and fisheries. 

The bill also provides that no operat- 
ing subsidy be paid to a contractor for 
any period in connection with a vessel 
or vessels which are idle because of a 
labor dispute and that no expenses, de- 
preciation, or overhead charges appli- 
cable to such period or periods be con- 
sidered in determining the subsidized 
profits of the contractor, pursuant to 
section 606(5) of title VI. The bill would 
make it unlawful for any contractor re- 
ceiving an operating-differential subsidy 
under title VI, any contractor receiving 
a construction-differential subsidy under 
title V, or for any charter of vessels 
under title VII of the act, or any holding 
company, subsidiary, affiliate, or asso- 
ciate of contractor or such charterer, or 
any officer, director, agent, or executive 
thereof, directly or indirectly, to own, 
charter, act as agent or broker for, or 
operate any foreign-flag vessel. It 
would also make it unlawful for any 
contractor receiving an operating-differ- 
ential subsidy under title VI, or for any 
charterer of vessels under title VII, or 
any holding company, subsidiary, af- 
filiate, or associate of such contractor or 
such charterer, or any Officer, director, 
agent, or executive thereof, to make any 
agreement to, or to pool, combine, divide, 
or share, in any manner whatsoever, 
cargo or revenue with another ship- 
owner, operator, or charterer. 

A new section would also be added 
to title VIII of the act, under terms of 
the bill, to read: 


“Sec. 810. Every contract with a ship- 
builder under title V and title VII shall 
specify a time for completion of the pro- 
posed vessel or vessels and shall provide 
for the payment of liquidated damages 
in event of delay in completion. The 
commission is hereby empowered to ex- 
tend the time for completion for good 
cause under rules and_ regulations 
promulgated by it without the payment 
of liquidated damages: Provided, how- 
ever, that no such extension shall be 
allowed for lockouts, strikes, or other 
industrial disturbances directly involving 
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the employes of the shipbuilder and that 
where delay in completion is the result 
of such strikes or other industrial dis- 
turbances, the liquidated damages for 
such period shall be four times the liqui- 
dated damages specified in the contract 
for other delays.” 





Witnesses Heard by Senate 
Unit Disagree on Need for 
Price-Practice Moratorium 


A subcommittee of the Senate judi- 
ciary committee, at hearings on legisla- 
tion to provide a two-year moratorium 
to safeguard from anti-trust prosecu- 
tion the users of existing industrial pric- 
ing practices, including so-called “de- 
livered” prices and “freight absorption,” 
in the absence of conspiracy or of com- 
binations in restraint of trade, received 
testimony adverse to the bill from wit- 
nesses for a labor union, an organization 
of farmers, a “small business” group and 
a Federal Trade Commission official, but 
heard endorsements of the bill by 
spokesmen for some manufacturing in- 
terests and by the sponsors of the legis- 
lation. 

The considered bill was S. 1008, intro- 
duced by Senator Myers, of Pennsyl- 
vania (see Traffic World, March 5, p. 59, 
and March 12, pn. 57). He told the sub- 
committee the bill would suspend for 
two years the application of the Federal 
Trade Commission act and the Clayton 
act in “depriving individual companies, 
in the absence of conspiracy or combi- 
nation or other agreement in restraint 
of trade, of the right to use, independ- 
ently, delivered price systems or to ab- 
sorb freight charges to meet competi- 
tion in any and all markets.” 


Representative Walter, of Pennsyl- 
vania, author of H. R. 2222, a similar 
bill recently reported by the House 
judiciary committee, said his bill as re- 
ported fixed a termination date of July 
1, 1950, on the proposed moratorium, in 
anticipation of the end of the 81st Con- 
gress by that time. Senator Myers said 
he had no objection to reducing the pe- 
riod of the moratorium proposed in his 
bill. He said it was his hope that in the 
moratorium period Congress would “get 
around to enacting permanent legisla- 
tion, if the Congress believes permanent 
legislation is necessary.” He saw a pos- 
sibility that the Supreme Court decision 
in the so-called Rigid Steel Conduit case 
now pending before it would “clarify the 
law to such an extent that further legis- 
lation or amending legislation will be 
unnecessary.” Representative Walter 
said his committee felt that the Federal 
Trade Commission had invaded the leg- 
islative field and that its decision in the 
Cement Institute case, upheld by the 
federal courts, had “very definitely 
changed what everybody believed the 
law to be.” 


Sen. Johnson Urges Enactment 

Senator Johnson, of Colorado, chair- 
man of the Senate interstate and for- 
eign commerce committee and of its sub- 
committee on trade policies, urged en- 
actment of a moratorium bill and added 
that Congress would have to act in “this 
great crisis.” 


Herbert Johnson, of Pittsburgh, Pa., 
representing the Jones & Laughlin Steel 
Corporation, said that the decision of the 
F.T.C. in its docket No. 4389, Federal 
Trade Commission v. Standard Oil ©o. 
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of Indiana, affirmed by the U. S. Circuit 
Court of Appeals for the Seventh circuit 
on March 11 this year, “leads to the in- 
escapable conclusion that competitive 
pricing has been practically eliminated 
through the Federal Trade Commission’s 
interpretation of the law.” He said the 
need for clarifying legislation was now 
“more urgent than ever.” 

Erwin Feldman, director and counsel 
of the National Association of House 
Dress Manufacturers, New York City, 
suggested that the bill be amended to 
take care of a situation in his industry, 
involving “unequal advertising allow- 
ances.” As present, he said, “at least 75 
per cent of all your leading merchants 
and manufacturers are in violation of 
the Robinson-Patman act, wittingly or 
unwittingly.” 

Opposition From C.I1.O. 


Otis Brubaker, research director of 
the United Steel Workers of America, 
C1.O., testifying for the CI.O. as a 
whole, contended that the public interest 
demanded rigid enforcement of the anti- 
trust laws and said that “unless some 
greater measure of price competition can 
be restored. in the basic industries, 
America faces an inevitable drift toward 
increasing government control of capa- 
cities, production, distribution and prices 
and profits of those industries.” He 
averred that the proposed moratorium 
would only serve to weaken the govern- 
ment’s efforts to regulate and restrain 
monopolistic pricing practices. He said 
S. 1008 was unnecessary, that it would 
create new uncertainties, and that it 
probably would legalize price-fixing sys- 
tems. 

George J. Burger, vice president in 
charge, National Federation of Small 
Business, Washington, D.C., opposed S. 
1008 with the assertion, among others, 
that the nation’s small business concerns 
were “crying from the housetops for a 
more vigorous enforcement of the anti- 
trust laws.” 


Position of Farmers’ Union 


Angus McDonald, assistant legislative 
secretary, National Farmers’ Union, 
Washington, called attention to a minor- 
ity report written by James G. Patton 
of the N.F.U., as a member of the ad- 
visory council of the Senate trade poli- 
cies subcommittee in the 80th Congress. 
Mr. Patton wrote that the majority re- 
port of the council, advocating remedial] 
legislation with respect to industrial 
pricing practices, erred in concluding 
that f.o.b. pricing was required by F.T.C. 
and Supreme Court decisions and in 
concluding that business men were now at 
a loss as to what price systems they might 
legally employ. He said no legislation 
was needed “in regard to transportation 
costs as an element in pricing systems.” 


Robert B. Dawkins, associate general 
counsel of the F.T.C., said it was the 
position of the F.T.C., Commissioner 
Mason dissenting, that the proposed 
moratorium was likely to increase any 
confusion which now existed as to the 
meaning of the F.T.C. act and the Clay- 
ton act. He said that a congressional 
declaration designating certain practices 
which were to be exempt from the law 
for a specified period necessarily implied 
that these practices might. otherwise be 
unlawful. He said there had been no 
holding by the F.T.C. that delivered 
Prices were unlawful “per se.” 


_W. D. Johnson, vice president and na- 
tional legislative representative of the 
Order of Railway Conductors, Wash- 
ington, D.C., submitted for the hearing 





record a letter addressed by H. W. Fraser 
president of the O.R.C., to Senator Mc- 
Carran, chairman of the Senate judiciary 
committee, advocating enactment of S. 
1008 and of S. 236, the “clarifying” legis- 
lation introduced by Senator Johnson, of 
Colorado. 





Tax Measure Deals With 


Travel Via Newfoundland 


Under provisions of a joint resolution 
reported favorably by the House ways 
and means committee, the present ex- 
emption from the federal excise tax on 
transportation of persons with respect 
to foreign travel via Newfoundland 
would be continued, though the status 
of Newfoundland would be changed as 
of April 1 to that of a province of Can- 
ada. 

The committee said in its report on 
the measure, H. J. Res. 203, that, under 
existing law, even if tickets were pur- 
chased in the United States, the tax on 
transportation of persons did not apply 
to transportation, any part of which 
was outside the northern portion of the 
western hemisphere, with the exception 
of that part of any such transportation 
between any port or station within the 
United States, Canada, or Mexico and 
any other port or station within the 
United States, Canada, or Mexico. Thus, 
said the committee, amounts paid for 
travel between a port or station within 
the United States and any port or station 
within Newfoundland was now not sub- 
ject to tax, if such travel was a part of 
transportation outside the northern por- 
tion of the western hemisphere. It said 
that, to continue the policy of Congress 
of exempting trans-Atlantic travel from 
the tax on transportation of persons, it 
was necessary to amend section 3469(a) 
of the Internal Revenue Code to remove 
from the application of the tax that 
part of any such transportation between 
points in the U. S. and points in New- 
foundland. As used in H. J. Res. 203, it 
said, “Newfoundland” included Labrador, 
which was now a part of Newfoundland 
and would be a part of the province of 
Newfoundland on and after April 1, 1949. 

The resolution was passed without de- 
lay by the House and Senate and became 
law (Public Law 35, 81st Congress) late 
March 31 when the President signed it. 


Bill Reported to Senate 


Affects Port of Seattle 


By passing S.J. Res. 32, a joint resolu- 
tion authorizing the cancellation and re- 
lease of an agreement dated December 
31, 1923, entered into between the port 
of Seattle and the United States of 
America, the port of Seattle would be 
enabled to modernize the shipping fa- 
cilities in “this strategic area,” said the 
Senate interstate and foreign commerce 
committee in a report on S. J. Res. 32. 


“The purpose of the resolution,” the 
committee said in its report, “is to clear 
title to all of the waterfront properties 
of the port of Seattle, a muncipal cor- 
poration located in Seattle, Wash., and 
to provide a sound legal basis for the 
continued use by the Transportation 
Corps of the United States Army of a 
portion of a tract of land purchased by 
the port of Seattle from the United 
States government in 1923. The present 
legislation is made necessary by the fact 
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that the cloud now on the title of the 
port of Seattle’s property prevents the 
port of Seattle from developing the 
waterfront facilities in the city of Seat- 
tle, and the further fact that the 
Transportation Corps .. . constructed a 
pier on this property without resorting 
to judicial process to acquire an interest 
in these lands. ... The port...is... 
planning a $20,000,000 harbor improve- 
ment plan to replace the old piers and 
docks that were built in the days of the 
Klondike rush... .” 





Time for Close Scrutiny 
Of Airline Finances Has 


Come, House Group Warns 


The House appropriations committee, 
in a report on the appropriation bill for 
the State, Justice, and Commerce De- 
partments and for the federal judiciary 
for the fiscal year ending June 30, 1950, 
said it had been “utterly amazed” to 
learn of a Civil Aeronautics Board de- 
cision on February 5 to grant “an $8,- 
000,000 gift of the taxpayers’ money” to 
the “Big Four” airlines and said it felt 
strongly that “the day has arrived when 
steps must be taken to more carefully 
scrutinize the finances” of the airlines. 

The bill (H.R. 4016) contained recom- 
mendations for appropriation of $3,620,- 
000 for the Civil Aeronautics Board, an 
increase of $170,500 over the amount 
appropriated for the C.A.B. for the cur- 
rent fiscal year, and $139,073,605 for the 
Civil Aeronautics Administration, De- 
partment of Commerce, plus contractual 
authority of $58,800,000 for the C.A.A. 

In discussion of the C.A.B. appropria- 
tion, the committee said: 

“Although the committee has sug- 
gested year after year that the airlines 
should pay part of the cost of main- 
taining the federal airways, both Civil 
Aeronautics Board and Civil Aeronautics 
Administration make annual fervent 
pleas in behalf of the companies, in- 
sisting that they are not self-supporting. 
Since many of the executives of these 
airlines are paid six-figure salaries for 
directing companies which are subsidized 
to the great extent they are by the fed- 
eral government, the committee strongly 
feels that the day has arrived when steps 
must be taken to more carefully scruti- 
nize the finances of these companies. 


‘Expensive Gesture of Sympathy’ 

“In this connection, the members of 
the committee were utterly amazed to 
learn of the decision of Civil Aeronau- 
tics Board on Friday, February 25, 1949, 
granting an $8,000,000 gift of the tax- 
payers’ money to the ‘Big Four’ airlines 
for transportation of air mail, a single 
pound of which they never actually car- 
ried. In making such decision under 
the guise of airmail subsidy, it would 
seem an expensive gesture of sympathy 
to these air lines for suppositious busi- 
ness lost due to the grounding of a 
number of their Constellations and DC- 
6’s which they had previously been op- 
erating with defective and dangerous 
equipment.” 

With respect to the money for the 
C.A.A., the committee said that it ap- 
proved $94,402,105 for salaries and ex- 
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penses, a reduction of $3,034,895 below 
the Budget Bureau estimate. 

“A management survey of Civil Aero- 
nautics Administration has been in 
progress for the past several months,” 
it said. “The survey report was com- 
pleted too late to permit an analysis 
by the committee. It is hoped that 
adoption of the recommendations will 
result in substantial savings and in- 
creased efficiency.” 

The committee said the bill included 
$9,342,163 for continued operation of 151 
air traffic control towers presently in 
operation; $825,500 for operation of 17 
air traffic control towers to be commis- 
sioned in the balance of the current 
fiscal year, and $221,536 for operation of 
12 towers proposed to be established in 
fiscal year 1950. 

In discussion of its recommendation 
of an appropriation of $18,650,000 and 
contract authority of $18,300,000 for 
establishment of air navigation facilities 
by the C.A.A., the committee said, in 
part: 


Cautious Policy Advocated 


“The committee is aware that much 
of the money spent in the past has 
been for equipment which has now be- 
come outmoded and outdated. In rec- 
ommending the reduction in this item, 
the committee is not disapproving the 
program but feels that it should be 
pursued solidly and cautiously so as to 
insure receipt of the utmost value for 
the money expended... 


“A typical case of bad management by 
Civil Aeronautics Administration was 
brought out in the hearings while justifi- 
cation was being attempted of the request 
for $111,430 for establishment of a very 
high frequency link between the over- 
seas receiving stations and Barnegat, N.J. 
At the present time a private company 
furnishes the Civil Aeronautics Admin- 
istration with a cable, which makes the 
connection, at an annual rental of $67,- 
000 per year. This arrangement has been 
in effect for the last six or eight years. 
It was testified that by establishing the 
proposed link at a cost of $11,430, the 
annual rental charge and the cost of 
maintenance would be eliminated. It ap- 
peared that this step to save the $67,000 
annual rental charge could have been 
initiated at least four years ago. Had 
that been done or suggested by Civil 
Aeronautics Administration, $156,570 of 
the taxpayers’ money could have been 
saved. It is difficult to understand how 
such a situation could exist for so long.” 

The committee said it was reeommend- 
ing a total of $1,450,000 for “technical 
development” by the C.A.A., and made 
the comment it had been informed that 
“some of the work now being done under 
this program is of doubtful value, and 
it is therefore recommended that an 
immediate and thorough review be made 
of all the projects hereunder.” 


Airport Program Activities 

For activities of the C.A.A. under the 
federal-aid airport program, the com- 
mittee recommended $14,500,000, of which 
$11,500,000 would be for liquidation of 
obligations incurred under prior contract 
authority, and $3,000,000 for planning, 
research and administrative expense. It 
said the bill also included contract au- 
thority in the amount of $36,500,000. 


For “air navigation development,” a 





new item of appropriation, the committee 
said, an appropriation of $3,000,000 (half 
of the amount requested) and $4,000,000 
in contract authorization were recom- 
mended. It said the program was admin- 
istered by the Air Navigation Develop- 
ment Board established in the current 
fiscal year, and that the objective of that 
board was to direct a research and de- 
velopment program for the achievement 
of a system of air navigation and air 
traffic control aids common to civil and 
military users. 

“Incidentally,” the committee said, 
“this program is expected to extend 
through 1959 at an estimated cost of 
$79,600,000 for development.” 


Cross, Ryan Nominations 
Approved by Senate Unit 


The Senate interstate and foreign 
commerce committee, in an executive 
session April 6, ordered reported favor- 
ably to the Senate the nomination of 
Hugh W. Cross, of Jerseyville, Ill., former 
lieutenant governor of Illinois, for ap- 
pointment as a member of the Interstate 
Commerce Commission, and the nomi- 
nation of Oswald Ryan for reappoint- 
ment as a member of the Civil Aeronau- 
tics Board (see Traffic World, March 26, 
p. 11 and p. 15). 

It was stated at the committee that the 
vote of its members on the Cross and 
Ryan nominations had been unanimous. 

Mr. Cross, a Republican, was nomi- 
nated by the President to succeed the 
late Commissioner Barnard on the 
I.C.C., for the term expiring December 
31, 1950. 

Mr. Ryan, also a Republican, was a 
resident of Indiana before he came to 
Washington to serve as counsel for the 
Federal Power Commission. He became 
one of the original members of the Civil 
Aeronautics Board when it was estab- 
lished under the civil aeronautics act of 
1938. On confirmation of his nomina- 
tion by the Senate, he would continue 
service on the board for another term, 
expiring December 31, 1954. 

The Senate interstate and foreign 
commerce committee also acted favor- 
ably, April 6, on the nomination of 
Thomas C. Blaisdell for appointment as 
Assistant Secretary of Commerce and 
on the nomination of Cornelius Vander- 
bilt Whitney to be Undersecretary of 
Commerce. 





National Airport Should Be 


Incorporated, Congress Told 


Incorporation of the Washington Na- 
tional Airport, owned by the federal 
government and operated by the Civil 
Aeronautics Administration, so as to 
bring it under the government corpora- 
tion control act of 1945, has been advo- 
cated by the Commission on Organiza- 
tion of the Executive Branch of the Gov- 
ernment (the Hoover Commission) in its 
report to Congress on “Federal Business 
Enterprises.” 

“This airport,’ the commission said, 
“is maintained as a direct governmental 
operation by the Civil Aeronautics Ad- 
ministration of the Department of Com- 
merce. Maintenance and operation, in- 
cluding access roadways and police and 
fire departments, is provided by direct 
annual congressional appropriation. 
“Until 1948, the operation had always 
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shown a small profit above the appro- 
priation. Profits are repaid to the gen. 
eral fund of the Treasury, so that the 
operation cannot be considered as of the 
revolving fund type. Construction of fa- 
cilities has been provided by direct ap- 
propriation and about $16 million has 
been so provided up to 1948. There have 
been, since 1945, varying provisions for 
amortization of the investment and de- 
preciation of the hangars.” 


A task force report on “Revolving 
Funds and Business Enterprises of the 
Government,” prepared by the firm of 
Haskins & Sells, certified public account- 
ants, of New York City, contained the 
advice that government enterprise in 
noncorporate form was at a disadvantage 
in dealing with the public because it 
could not sue and be sued like a govern- 
ment corporation, and that it also had 
other disadvantages. 


The Hoover Commission also advo- 
cated incorporation of the Alaska Rail- 
road under the government corporation 
control act of 1945, noting that that 
railroad was owned by the government 
and supervised by the Divisions of Terri- 
tories and Island Possessions, Depart- 
ment of the Interior. 


“The railroad operates as a business 
enterprise; its normal receipts are sup- 
plemented by direct appropriations,” the 
commission said. “Together, these 
monies form a special fund for main- 
tenance and operation. Direct appro- 
priations have approximated $60 million 
for capital expenditure and $17 million 
as subsidy for maintenance and opera- 
tion from 1914 to 1948. Operating 
revenues of each year have been reap- 
propriated by the Congress to the rail- 
road. In 1948, there were operating 
revenues of $10,750,000 which were so 
reappropriated.” 





Legal-Rate Ascertainment 
Intricate Task, Commerce 


Committee of House Told 


A statement prepared by W. Ray 
Alexander, commerce counselor, of Sa- 
vannah, Ga., which was filed with the 
House interstate and foreign commerce 
committee in the course of its hearings 
on legislation for extension to other parts 
of the interstate commerce act of the 
“statute of limitations” on actions for 
recovery of overcharges or undercharges 
now embodied in part I of the act (see 
Traffic World, April 2, p. 71), contained 
material of interest to freight traffic men 
generally. 


Mr. Alexander’s statement was offered 
in support of his contention that ship- 
pers should have at least three years 
within which they might file claims for 
recovery of overcharges from the car- 
riers. Explaining that it showed “how 
to determine the legal rate applicable 
on a carload shipment of dry onions, iD 
100-pound sacks, 
Texas, to Savannah, Ga.,” he said: 


“First examine Agent D. Q. Marsh's 
Tariffs 154-E and 254-B, both naming 
joint through rates from San Benito, 
Texas, to Savannah, Ga., to ascertail 
which takes precedence. Item 224 in 
Tariff 254-B publishes a_ restriction 
against the rates therein applying 02 
“All articles included under the heading 


of Vegetables, Fresh or Green (Item 19235 _ 


of Western Classification No. 70). Onions 
are shown under that heading in West- 
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ern Classification, therefore rates in 
Tariff 254-B cannot be used. 


“An examination of Tariff 154-E shows 
that the Class rates therein are subject 
to exceptions to Western Classification 
ratings as provided in Marsh’s Tariff 
No. 173-X. Item 2070, Section 6, pub- 
lishes Class 33% rating for application 
on Onions, without tops, in packages, 
carload minimum weight 24,000 lbs. Item 
415 provides an estimated weight of 101 
Ibs. on Onions, without tops, when packed 
in 100-pound bags. 

“Marsh’s Tariff 154-E publishes a class 
331%, rate of $1.12 per 100 lbs. from San 
Benito, Texas, to Savannah, Ga., in ef- 
fect on June 30, 1946 but, on referring 
to Item 85 of the tariff, a special basis 
is published authorizing the protection 
of the published rate from Corpus 
Christi, Texas plus an -arbitrary of 6%¢ 
per 100 lbs. from San Benito, Texas, or 
a through rate of $1.04 plus 6%¢, total 
$1,104. That rate however is subject to 
increases as follows: 


Base Rate 
Plus 15% E.C. or 


























$1.1012 
13 


$1.234 
.20 





Max. (X-162-B) 











Plus 25% E.C. or Max. (X-166-C) 















$1.4314 
Plus 6% E.C. or 06 Max. (X-168) 
Through $1.4914 Plus 3% trans- 





. portation tax 

“That rate, however, does not apply as 
Item 70 in Tariff 154-E substitutes the 
aggregate of intermediate rates when 
lower. The lowest aggregate of rates in 
this instance is constructed on Baton 
Rouge, La., although it is possible to 
make lower combinations over New Or- 
leans, La., Natchez or Vicksburg, Miss. 
The rate is constructed as follows: 
To Baton Rouge 38¢ S.W.L. No. 8-S 


Beyond 56¢ Emerson’s 27-G and 
33-B 


94¢ 
Add 15% E.C. or 13¢ Max. No. X-162-B 
















_ 






—_—_— 






$1.07 

Add 25% E.C. or .20¢ Max. No. X-166-C 
$1.27 

Add 6% E.C. or .06 Max. No. X-168 







Legal Rate is $1.33 Plus 3% transportation 
tax 





“The above illustration must be ob- 
served in every instance and when the 
shipment consists of ten or more differ- 
ently rated vegetables the formula must 
be carried out to the end on each com- 
modity. It is time-consuming to the 
nth degree and very few railroad rate 
clerks will seek out the lower combina- 
tions in effect on every shipment. The 
result? Thousands of overcharges that 
are never refunded voluntarily by the 
carriers. 


“Shippers must have at least three 
years in which to verify their freight 
charges and file claims for the over- 
charges.” 






















Merchant Ship Reserve Funds 


The House committee on merchant 
Marine and fisheries has favorably re- 
ported, without amendment, H. J. Res. 
186, introduced by Chairman Bland, pro- 
Viding for extension until March 31, 1951, 
of the time for use of construction re- 
serve funds established under section 511 
of the merchant marine act, 1936, as 
amended. The resolution. would have 
the effect of extending until Septem- 
ber 30, 1951, the time within which cer- 
tain deposits in the construction reserve 
funds, established under section 511, 
Might be committed for the acquisition 















of new vessels without losing the tax de- 
ferment benefits prescribed for such 
funds by that section of the act. 

The House passed the resolution on 
April 4 and sent it to the Senate, and 
the Senate interstate and foreign com- 
merce committee ordered it favorably 
reported on April 6. 





Bill Would Regulate Air 


Transport of Explosives 


Representative Hinshaw, of California, 
has proposed, by introduction of H.R. 
3940, that the civil aeronautics act of 1938 
be amended so as to regulate the trans- 
portation, packing, marking and descrip- 
tion of explosives and other dangerous 
articles. 

The bill would insert in the civil areo- 
nautics act a new section 902(h), reading 
as follows: 

“902(h) Any person who knowingly or 
willfully delivers or causes to be delivered 
to an air carrier or the operator of any 
civil aircraft for transportation in air 
commerce, or who causes the transporta- 
tion in air commerce of, any shipment, 
baggage, or property, the transportation 
of which would be a violation of any rule, 
regulation, or requirement of the (Civil 
Aeronautics) Board relating to the trans- 
portation, packing, marking, or descrip- 
tion of explosives or other dangerous 
articles, shall upon conviction thereof, 
for each such offense be subject to a 
fine of not less than $100 nor more than 
$5,000, or to imprisonment not exceed- 
ing eighteen months, or to both such fine 
and imprisonment; Provided, That when 
death or bodily injury of any person 
results from a violation of any such rule, 
regulation, or requirement the person 
or persons convicted thereof shall, in lieu 
of the foregoing penalty, be subject fo a 
fine of not less than $1,000 and not more 
than $10,000 or to imprisonment not ex- 
ceeding ten years, or to both such fine 
and imprisonment.” 





House Member Asks Inquiry 


Into Control of New Haven 


Representative McGrath, of New York, 
by introduction of H. Res. 175, has pro- 
posed an investigation by the House in- 
terstate and foreign commerce committee 
or a subcommittee therof into “(1) the 
financial structure of the New York, New 
Haven & Hartford Railroad, (2) cur- 
rent efforts to manipulate the price of 
the stock of such railroad, and (3) the 
recent mass lay-offs of the employes of 
such railroad.” 

In preambles of the resolution, Repre- 
sentative McGrath alleged that stock 
manipulation by a group of speculators 
had seriously impaired the financial 
standing of the Waltham Watch Co. and 
the Amoskeag Mills of New Hampshire 
and that “the same group” had recently 
gained control of the New Haven. He 
said, in the resolution, that, “since such 
change in control,” the New Haven had 
simultaneously announced a dividend of 
$5 a share, payment deferred, and en- 
gaged in mass lay-offs of its employes. 

Under the resolution, the investigating 
committee would report to the House 
“as soon as practicable” in the present 
Congress the results of its investigation 
and study, together with such recom- 
mendations as it might deem advisable. 
The resolution would empower the com- 
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mittee to sit and act at such times and 
places in the-United States as the conduct 
of the investigation might require, and 
to hold hearings and require by subpena 
or otherwise the production of books, 
records, correspondence, etc. 





Panama Canal Investigation 


The House has adopted H. Res. 122, 
as reported by its committee on admin- 
istration, permitting the House com- 
mittee on merchant marine and fisheries 
to spend not more than $15,000 in the 
conduct of a study and analysis of fi- 
nancial operations of the Panama Canal 
as authorized by H. Res. 44 (see Traffic 
World, March 12, p. 56). The merchant 
marine committee, under terms of H. 
Res. 44, is to report its findings and 
recommendations to the House before 
June 30. Acting on a request addressed 
to him and set forth in the resolution, 
President Truman postponed from April 
1 to September 1 the effective date of 
his proclamation of March 26, 1948, pre- 
scribing increased tolls for use of the 
Panama Canal (see Traffic World, March 
19, p. 23). 
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Pullman Conductor Dispute 
Mediation Begins; 
C. & N. W. Strike Threatens 


Federal Mediator T. E. Bickers began 
a series of separate meetings with repre- 
sentatives of the Pullman Co. and the 
Order of Railway Conductors, April 4, 
in Chicago, in an effort to mediate the 
dispute between the two parties (see 
Traffic World, April 2, p. 73). The O.R.C. 
had threatened to strike March 31 un- 
less the company agreed to the union 
interpretation of working rules, but the 
strike was postponed following inter- 
vention of the National Mediation Board. 
A. G. Wise, of Chicago, executive vice- 
president of the O.R.C., said the dispute 
arose over certain working rules as in- 
terpreted by the National Railroad Ad- 
justment Board which reviews grievances 
of rail workers and operators. 

The conductors’ union recently an- 
nounced in Chicago that it had set a 
strike of more than 1,000 conductors on 
the Chicago & North Western Railroad 
for 6 a.m., April 17, following a dispute 
between the railroad and union over pay 
claims. This disagreement has also been 
referred to the National Mediation Board, 
according to union officials. 





Dispatchers Win 40-Hour Week 


Approximately 5,000 members of the 
American Train Dispatchers Association 
have signed an agreement with the na- 
tion’s railroads providing for the 40-hour, 
five-day week, with two consecutive days 
off and no reduction in six-day pay, 
effective September 1. The dispatchers 
also won a raise in wages of $16.80 a 
month, retroactive to October 1, 1948, the 
equivalent of the seven-cent hourly raise 
won by the 16 non-operating railroad 
unions. 

The Train Dispatchers Association, 
which usually negotiates apart from the 
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other railroad unions, presented its de- 
mands last July 1. In December its com- 
mittee met twice with a carrier commit- 
tee, and negotiations were then recessed 
pending the outcome of the non-operat- 
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ing unions’ dispute. On settlement of 
that dispute, the dispatchers resumed 
negotiations with the carriers late in 
March in Chicago and quickly reached a 
settlement. 


TRANSPORTATION 
STATISTICS 





Rail Net Off $12 Million 
In February, $20 Million 
In First Two 1949 Months 


Net railway operating income of Class 
I railroads in February, 1949, totaled 
$29,754,215 compared with $39,425,295 for 
the same month in 1948, according to 
reports filed by the carriers with the 
Bureau of Railway Economics of the 
Association of American Railroads. 

Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid, the A.A.R. explained, 
and continued: 

“For the month of February, 1949, 
Class I carriers had an estimated net 
income, after interest and rentals, of 
$5,000,000 compared with $19,000,000 in 
the same month of 1948. 

“Net railway operating income of the 
Class I carriers for the first two months 
of 1949, before interest and rentals, 
totaled $62,998,694 compared with $81,- 
071,749 in the same period of 1948. 

“Net income, after interest and ren- 
tals, of the Class I railroads in the first 
two months of 1949, is estimated at $17,- 
000,000 compared with a net income of 
$37,000,000 in the corresponding period 
of 1948. 

“In the twelve months ended Febru- 
ary 28, 1949, the rate of return on prop- 
erty investment averaged 4.30 per cent, 
compared with a rate of return of 3.32 
per cent for the twelve months ended 
February 29, 1948. Property investment 
is the value of road and equipment as 
shown by the books of the railways in- 
cluding materials, supplies and cash, less 
accrued depreciation. 

“This compilation as to earnings for 
the first two months of 1949 is based on 
reports from all Class I roads, repre- 
senting a total of 226,680 miles. 


“Total operating revenues in the first 
two months of 1949 amounted to $1,406,- 
435,652 compared with $1,466,625,429 in 
the same period of 1948, or a decrease of 
4.1 per cent. Operating expenses in the 
first two months of 1949 amounted to 
$1,184,046,785 compared with $1,202,211,- 
199 in the corresponding period of 1948, 
or a decrease of 1.5 per cent. 


“Forty-three Class I railroads failed to 
earn interest and rentals in the first two 
months of 1949, of which fifteen were in 
the Eastern District, four in the South- 
ern Region and Twenty-four in the 
Western District.” 


Data by districts follow: 


Eastern District 


Class I railroads in the Eastern District in 
the first two months of 1949 had an esti- 
mated net income, after interest and rentals, 
of $20,000,000 compared with a net income 
of $6,000,000 in the same period of 1948. For 
the month of February alone, their esti- 
mated net income, after interest and rentals, 


was $8,000,000 compared with $5,000,000 in 
February, 1948. 

Those same roads in the first two months 
of 1949 had a net railway operating income, 
before interest and rentals, of $46,529,002 
compared with $25,330,408 in the same period 
of 1947. Their net railway operating income, 
before interest and rentals, in February 
amounted to $21,550,375 compared with $13,- 
074,342 in February, 1948. 

Operating revenues of the Class I rail- 
roads in the Eastern District in the first two 
months of 1949, totaled $667,573,929, a de- 
crease of 0.8 per cent compared with the 
same period of 1948, while operating expenses 
totaled $546,232,157, or a decrease of 4.1 per 
cent below 1948. 


Southern Region 


Class I railroads in the Southern Region 
in the first two months of 1949 had an esti- 
mated net income, after interest and rentals, 
of $11,000,000 compared with a net income 
of $13,000,000 in the same period of 1948. For 
the month of February alone, they had an 
estimated net income after interest and 
rentals, of $5,000,000 compared with $6,000,000 
in February, 1948. 

Those same roads in the first two months 
of 1949 had a net railway operating income, 
before interest and rental, of $18,238,007 com- 
pared with $21,162,835 in the same period of 
1948. Their net railway operating income, be- 
fore interest and rentals in February 
amounted to $8,851,992 compared with $10,- 
595,136 in February, 1948. 

Operating revenues of the Class I railroads 
in the Southern Region in the first two 
months of 1949 totaled $206,053,038, a de- 
crease of 5.1 per cent compared with the 
same period of 1948, while operating expenses 
totaled $165,289,625, a decrease of 2.7 per 
cent below 1948. 


Western District 


Class I railroads in the Western District in 
the first two months of 1949 had an esti- 
mated deficit, after interest and rentals, of 
$14,000,000 compared with a net income of 
$18,000,000 in the same period of 1948. For the 
month of February alone, they had an esti- 
mated deficit, after interest and rentals, of 
$8,000,000 compared with a net income of 
$8,000,000 in February, 1948. 

Those same roads in the first two months 
of 1949 had a net railway operating deficit 
before interest and rentals, of $1,768,315 
compared with an income of $34,578,506 in 
the same period of 1948. Their net railway 
operating deficit before interest and rentals, 
in February amounted to $648,152 compared 
with an income of $15,755,817 in February, 
1948. 

Operating revenues of the Class I railroads 
in the Western District in the first two 
months of 1949 totaled $532,808,685, a decrease 
of 7.6 per cent compared with the same pe- 
riod of 1948, while operating expenses totaled 
$472,525,003, an increase of 2.1 per cent above 
1948. 





February Transport Tax 


Collections Reported 


Internal revenue collections yielded by 
the tax on transportation of property 
decreased slightly in February as com- 
pared with those recorded for the same 
month last year, while the revenue 
produced by the tax on transportation 
of persons (seats, berths) was slightly 
higher in February, 1949, than in the 
same month of 1948, according to Febru- 
ary tax collection figures made public by 
the Bureau of Internal Revenue. 

February revenue totals from tax 
sources in the field of transportation as 
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compared with those of February last 
year were reported by the Bureau as 
follows: 

Employment taxes by carriers, $38,032,- 
430.63 in 1949 and $25,302,845.64 in 1948; 
gasoline tax, $37,170,422.79 in 1949 and 
$36,035,599.88 in 1948; transportation of 
oil by pipeline, $1,637,820.23 in 1949 and 
$1,578,385.92 in 1948; transportation of 
persons (seats, berths), $21,905,766.20 in 
1949 and $21,421,205.21 in 1948; trans- 
portation of property, $25,465,825.67 in 
1949 and $25,980,439.97 in 1948. 





















Rail ‘48 Expenditures for 
Fuel, Supplies, Materials, 
Set All-Time Record 


Class I railroads in 1948 spent more for 
fuel and materials and supplies of all 
kinds used in connection with their op- 
erations than in any year on record, the 
Association of American Railroads an- 
nounced. 

“Such expenditures in that year 
amounted to $2,183,331,000,” it said. “This 
is the first time in history that they have 
exceeded the $2,000,000,000 mark. 

“Compared with 1947, the amount spent 
in 1948 was an increase of $274,122,000 or 
144 per cent. The amount also was an 
increase of nearly $573,000,000, or 35.6 
per cent, above such expenditures made 
in 1944, the war year when freight and 
passenger traffic was at an all-time peak. 

“This increase over previous years is 
largely attributable to the fact that 
prices of fuel, forest products, iron and 
steel, and the thousands of other items 





































required by the railroads were higher 
than they have ever been. 

“For fuel alone, railroads expended 
$833,040,000 in 1948 compared with 
$691,630,000 in the preceding year. They 
also spent $166,488,000 for forest products, 
compared with $171,592,000 in 1947. 

“Expenditures for iron and _ steel 
products of all kinds in 1948 totaled 
$746,612,000 compared with $628,155,000 
in 1947. 

“For miscellaneous products, including 
cement, lubricating oils and grease, bal- 
last, electrical. materials, stationery and 
printing, commissary supplies for dining 
cars, camps and restaurants, and many 
other items, expenditures of Class I rail- 
roads in 1948 totaled $437,191,000 com- 
pared with $417,832,000 in 1947.” 





Mid-West Advisory Board 
Forecasts 1.7 Per Cent 


Drop in Carloadings 


Freight carloadings in the mid-west in 
the second quarter of 1949 are expected 
to be 1.7 per cent below those in the 
same period of 1948, according to George 
M. Cummins, general chairman of the 
Mid-West Shippers Advisory Board. Mr. 
Cummins said the board estimated that 
carloadings in April, May and June would 
total 948,267, compared with 964,320 
actual carloadings for the same com- 
modity groups during the second quarter 
of 1948. 

Of the 27 principal commodities on 
which estimates were made, 14 were ex- 
pected to show increases over 1948, 12 
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were expected to show decreases, and one 
item to remain the same. 

The greatest increase forecast for a 
single commodity was 15 per cent on 
grain, followed by increases of 10 per 
cent on hay, straw and alfalfa; 10 per 
cent on sugar, syrup and molasses; 7 per 
cent on livestock; 6 per cent on lumber 
and forest products; 5.5 per cent on ore 
and concentrates; and 3.4 per cent on 
salt. 

Coal, which comprises almost one-third 
of the total loadings covered by the fore- 
cast, is expected to remain the same at 
302,712 cars. 

The heaviest decrease, one of 43.7 per 
cent, is expected on automobiles and 
trucks, followed by decreases of 33.3 per 
cent on poultry and dairy products; 16 
per cent on machinery and boilers; 10 per 
cent on flour, meal and other mill prod- 
ucts; 7.8 per cent on petrcleum and 
petroleum products; 6 per cent on paper, 
paper board and prepared roofing, and 
5.9 per cent on lime and plaster. 

Six supplemental items, not included 
in the above forecast—packing house 
products, glass containers, cereal bever- 
ages, furniture, household appliances and 
alcoholic beverages—are expected to be 
3.7 per cent above the 58,961 cars loaded 
in the second quarter of 1948. 

The board will hold its regular meeting 
April 14 in the LaSalle Hotel. Robert J. 
Bayer, editor of Traffic World, will speak 
on “Big Guns for the Claim Battle,” at 
the luncheon which is being sponsored 
jointly by the board and the Traffic Club 
of Chicago. a 


* 
The lowest point reached by any rail- 
road in the United States is at Salton, 
Calif., which is 199.2 feet below sea level. 
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All these important benefits 
can be achieved for your busi- 
ness by a well-planned applica- vs Better tilizati f 
tion of Clark materials-handling oe 
machines and methods. 


Clark builds both gas-pow- 
ered and electric battery-pow- || 
ered fork-lift trucks. Therefore, 3, a Pe more 
Clark’s counsel on materials- 
handling problems can be—and 
is—wholly without bias. Major 
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tured in Clark’s own plants to 
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Clark’s own exacting standards requirements. It is good judg- 
of excellence. Clark machines ment to CONSULT CLARK. 
range in capacities from 1000 to Write for the current issue of 





7000 pounds; and the Clark line Material Handling News. 
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INDUSTRIAL TRUCK Div., CLAR EQUIPMENT COMPANY sattce creek 63, meen. 
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It's Smart to Put 
Heads Together 


S A PRACTICAL APPROACH 
A to solving some of the pack- 
aging and materials handling prob- 
lems in industry, we have as yet 
seen nothing more sensible than 
the committee plan described in 
a recent address by Henry H. 
Pratt, general traffic manager, 
Crucible Steel Company of Amer- 
ica, New York. 


Mr. Pratt is general chairman 
of the Atlantic States Shippers’ 
Advisory Board. He was speak- 
ing at a meeting of the eastern 
division of the Society of Indus- 
trial Packaging and Materials 
Handling Engineers. 


The Crucible plan, as he de- 
scribed it, is the essence of sim- 
plicity. It consists simply of a 
committee on which serve experi- 
enced men from each of the com- 
pany’s plants. Mr. Pratt acts as 
chairman and coordinator. Prob- 
lems of identification, packaging, 
package construction, materials 
handling, loading and bracing are 
brought to this committee by its 
members; or, on the other hand, 
suggestions f o r improvements 
along those lines are submitted 
to it. Problems and suggestions 
are alike discussed in the light of 
the varied experience of the mem- 
bers of the committee. 


When the committee feels, and 
Mr. Pratt agrees, that something 
worth while has been worked out, 
it is put into practice, usually 
first for an experimental period. 


And the plan is working. Mr. 
Pratt, in his speech, cited an in- 
stance in which a new manner 
of packing parts for agricultural 
implements, so that they could 
be readily handled by lift truck, 
resulted in reducing the labor 
required to load a car from 5 to 
7 man-work days, to 30 to 45 min- 
utes with one truck and one Op- 
erator. 

The value of the plan, however, 
is even greater. Attention to 
packing and packaging by the 
committee resulted in reductions 
in damages in transit to outbound 
shipments of more than 25 per 
cent in the year 1947 as compared 
to 1948. Here is tangible, money 
profit in the idea. 

Multiple heads are still better 
than one. Most industries have 
many intelligent men working for 
them. Those resources ought to 
be pooled.—THE EDITOR. 
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By N. C. Hudson 


N THE LAST THREE YEARS, 

Americans have sent over overseas 
more than 7,500,000 CARE food and 
other relief packages. 

For that achievement in helping 
humanity, transportation lines and the 
manufacturers of materials handling 
equipment can take a bow. Truck, train, 
ship and airplane—each has played a 
part in the operation of non-profit, gov- 
ernment-approved CARE (Cooperative 
for American Remittances to Europe, 
Inc.). In assembling its varying con- 
tents for its packages from every part 
of the United States, CARE has used 
the services of 16 major truck lines and 
28 railroads. To deliver those packages 
abroad, 21 steamship lines have carried 
a total of 114,255 gross tons of CARE 
cargo. And three air lines have flown 
more than 80,000 CARE parcels from 
Frankfurt into blockaded Berlin. 


The CARE fiow of transport is guided 
by Robert M. Shotland, CARE traffic 
Manager. Mr. Shotland was traffic man- 
ager of International B. F. Goodrich 
Co. for 18 years; during the recent war 
he worked for the War Department 
handling lend-lease shipments to Russia 
and Britain. He is in charge of getting 
the CARE supplies to the Philadelphia 
plant, and of getting the finished CARE 
packages shipped abroad.’ In the spring 
of 1947, the CARE traffic manager went 
to Europe to make a traffic survey for 
his organization. Joseph N. Weaver, 
formerly with the Ford Co., is super- 


intendent of CARE’s packing plant, in 
charge of materials handling. 

Hub of the CARE story is a plant on 
the Philadelphia waterfront where food 
packages—which comprise over 90 per 
cent of CARE sales—are packed and 
shipped. 

To that two-story plant, at Pier 38 
South on the Delaware River, are chan- 
nelled the components for eight differ- 
ent kinds of food parcels. From it go 






the completed packages, via merchant 
ships, to be stockpiled in each country 
CARE reaches, awaiting orders for deliv- 


ery. Speeding the process, at every 
point, are all the modern materials han- 
dling aids—conveyor belts, pallets, fork 
lift trucks, taping machines, and auto- 
matic gluing, sealing and steel-strapping 
machines. The unit-load method is 
used, both in handling materials and in 
shipping. 

The lay-out of the plant is conducive 
to efficiency. Railroad sidings and un- 
loading ramps lead into the ground- 
floor level, to permit freight cars and 
trucks to deliver supplies. At the water- 
side are docks, at which ships can tie 
up to take on the finished packages. 
CARE packages, unit-loaded on pallets 
holding 72 packages each, are trans- 
ferred directly to ocean steamers at the 
Philadelphia plant. 

Facilities permit the handling of 15 
carloads and 20 truckloads of supplies a 
day. Enough foodstuffs to fill 150,000 
CARE packages, and another 150,000 
completed parcels, can be stacked on the 
180,000 square feet of floor space. The 
packages can be loaded onto waiting 
ships at the rate of 1,500 each hatch 
an hour. 

The foodstuffs, stockpiled at the plant 
for assembly, are purchased in bulk lots 
through bids awarded on the basis of 
price and quality. By truck and train— 
already in their individual tins, sacks and 
boxes—they come to the Philadelphia 





Robert M. Shotland, CARE traffic man- 
ager, utilizes the services of 16 major 
truck lines, 28 railroads, 21 steamship 
lines, and three air lines, to keep the life- 
giving CARE food parcels 
abroad from the United States. In 1947 
Mr. Shotland went to Europe to make a 
traffic and warehouse survey for his 


flowing 





R. M. Shotland 


organization. CARE packages are stock- 
piled abroad in some 600 warehouses scattered through- 
out the 14 countries of destination. 
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CARE 


First step in the preparation of CARE food 
packages is the channelling of supplies by truck 
and train to the CARE packaging plant. Supplies 
are unloaded directly onto pallets, and thence to 
the assembly line. 


plant from every part of the United 
States ... raisins from California, egg 
powder from the midwest, meats from 
New England. 


The monthly total of deliveries in- 
cludes 400,000 pounds each of powdered 
milk, coffee, sugar, flour and rice; 200,- 
000 pounds each of chocolate, raisins, 
corn beef, and liver loaf mixtures, honey 


The CARE cartons travel along the conveyor belt 
past the ‘feeding’ stations at the rate of 26 a 
minute. The plan has a daily capacity of almost 
33,000 packages. Both propeller and gravity 
conveyor belts are used. 


Once past these tests, the supplies are 
moved, by freight elevators, from their 
ground-floor stacks to the assembly line 
on the second floor of the plant. 


On the assembly line, each worker 
has piled before him the item which he 
feeds into the CARE cartons. The car- 
tons travel along conveyor belts at the 
rate of 26 a minute, or 1,560 an hour. 


2 : UL S.A. 


When the compact CARE packages roll off the 
assembly line, they are packaged to get safely 
to destination. Traffic Manager Shotland reports 
that loss and damage claims total only one per 
cent, though all the shipments go abroad. 


with the country of destination and 
securely bound with steel strapping be- 
fore it rolls off the assembly line. 


Loss And Damage Very Low 


The three-carton packing and the 
steel strapping are part of CARE’s pre- 
cautions to make certain that every pack- 
age reaches its destination in perfect 
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ound-floor level, ready to be moved 
to dockside for loading in ships bound 
for Europe and Japan. Shipments are 
usually made in 40,000-to-50,000 package 


lots. 

Although the plant is now working on 
a 10,000-daily quota, it is equipped with 
three conveyor belt-lines, each capable 
of turning out 10,920 packages in a 
seven-hour working day—a daily capac- 
ity of almost 33,000 packages. That peak 
was maintained in the early months of 
last winter, at the height of CARE 
activity, when 600 men were employed 
at the plant. 

All the food packages are shipped 
from the Philadelphia port to the 14 
countries of destination—Austria, Bel- 
gium, Czechoslovakia, Finland, France, 
Germany, Great Britain, Greece, Italy, 
the Netherlands, Poland and Japan (and 
thence to Korea and Okinawa). There 
they are stockpiled in some 600 ware- 
houses scattered throughout those coun- 
tries. When orders for packages, re- 
ceived from CARE outlets througout the 
United States, are processed, a copy is 
immediately airmailed overseas, for 
guaranteed delivery from the nearest 
local warehouse. 

All labor-saving equipment which can 
reduce losses and increase efficiency is 
utilized in the CARE plant. Incoming 
materials are unloaded to pallets and 
moved by fork truck. An endless lift- 
belt is used to move materials between 
floors. Both propellor and gravity con- 
veyors are used. 


Lyon-Raymond Offers 


Elevating Platform 


A flush-with-floor hydraulic elevating 
platform, designed as a “package” unit, 
is offered by the Lyon-Raymond Corpo- 
ration, of Greene, N. Y. The standard 
model is furnished with a 30-inch square 
top which elevates from floor level to 24 
inches. The manufacturer states that 
one-ton loads can be elevated with ease 
by means of a single-speed hydraulic 
foot pump which is provided. 

Optional extras include elevation up 
to 36 inches, larger platforms up to 36x36 
inches, and a power-operated pump with 
either push button or foot switches. 


National Packaging Week 


National Packaging Week will be ob- 
served from May 9 to 13, according to 
the American Management Association. 
The A.M.A. said its eighteenth national 
packaging exposition would be held May 
10-13 and its conference on packaging, 
packing and shipping from May 10-12, 
in the municipal auditorium in Atlantic 
City, NJ. J. D. Malcomson, A.M.A. 
packaging vice-president, estimated that 
more than 15,000 representatives of 
packaging producers and users would 
attend the Atlantic City exposition. 

“Packaging is important not only be- 
Cause the industry has an annual dollar 
Volume larger than the steel industry, 
but also because packaging is a concern 
to all those engaged in production, dis- 
tribution, merchandising, sales, trans- 
portation, warehousing, insurance and 
purchasing,” said Mr. Malcomson. 

He declared that packaging was being 
regarded more and more as a key to 
lower production costs and greater sales, 
and said the A.M.A. conference and ex- 
Position were being arranged to aid in- 
dustry to achieve these goals. 


Four Types of Interior 
Packaging Described 
In Kimpak Booklet 


Thirty-nine different applications of 
Kimpak creped wadding in the interior 
packaging of a great variety of goods are 
shown in the booklet on “Float Packag- 
ing” issued by Kimberly-Clark Corpo- 
ration. 


Kimpak is manufactured in a multi- 
tude of specifications, from as thin as 
.01 inch to as thick as 1% inch. Some 
Kimpak materials are water absorbent, 
others are water repellent. Kimpak is 
described as tough and resilient, yet 
clean and soft. It is recommended for 
protecting shipments under the rough- 
est conditions, and is used for shipping 
such diverse items as orchids and in- 
dustrial hoists. According to the manu- 
facturer, Kimpak is free of muss, dirt 
or splinters; is as easy to use aS wrap- 
ping paper; and it reduces the bulk and 
weight of shipping packages. 


The booklet illustrates the four basic 
methods of interior packaging—block- 
ing or bracing; flotation; absorbent 
packing; and surface protection—with 
numerous photographs of successful ap- 
plications of Kimpak for each method. 


Blocking is described as a method of 
applying an interior packaging material 
to irregularly-shaped objects, blocking 
out indentations and projections and pro- 
ducing a packaging with a regular outer 
shape. Among objects so packed in 
Kimpak are fractional horse power 
motors, phonograph pick-up arms, and 


Above: The interior packing of phonograph 
pick-up arm, amplifier and attachments wrapped 
in Kimpak, type 500, plain, one-inch thick, is an 
example of the use of Kimpak creped wadding 
for blocking and bracing. 


Below: A television tube protected by Kimpak, 
type 201, plain, .45-inch thick. The tube is com- 
pletely wrapped in a cushion of sufficient thick- 
ness so that its wrapped shape conforms to the 
shape of the container. The tube is protected from 
shock and vibration. This method of flotation 
packaging is recommended for irregularly-shaped 
instruments, lamps, etc. 
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oxygen regulators, for military aircraft. 

Bracing—a method of interior packag- 
ing to prevent movement of contents 
within the container and to distribute 
the weight on all faces of the container 
—is used for such objects as horizontal] 
airplane stabilizers. 

The booklet describes flotation as “a 
method of interior packaging to protect 
the article packed from shock and vibra- 
tion by completely wrapping it in a 
cushioning material of sufficient thick- 
ness so that its wrapped shape conforms 
to the shape of the container” 

Used as flotation packaging, a wrap 
of thick, resilient Kimpak suspends the 
product within the shipping package. 
This method is recommended for pack- 
aging irregularly-shaped instruments, 
lamps, radios, false teeth, etc. 


Absorbent Packaging 


Liquids in fragile containers, or easily 
liquefiable products require special pro- 
tection in shipping, a method referred to 
as “absorbent packing, designed for 
cushioning the object.” The desired re- 
sults are adequate protective cushion- 
ing against shock plus rapid and 
thorough absorption of liquid in case 
of breakage or of leakage. Certain 
Kimpak waddings are produced with 
specialized properties to meet the re- 
quirements of absorbent packaging, and, 
it is claimed, have the capacity to 
absorb up to 16 times their own weight 
in liquid within 30 seconds. Liquid- 
absorbent Kimpak meets government 
postal regulations for parcel post ship- 
ments of liquids. 

Among liquids successfully packaged 
with Kimpak are phosphosoda, battery 
acid, liqueurs, and lubricants, liquid 
sweeping compounds, and perfumes. 


Surface Protection 
The fourth application of Kimpak in 
interior packaging, described in the 
booklet, is surface protection, a method 
employing cushioning material to pro- 
tect highly finished and delicate sur- 
faces from damage by contact with other 
articles or other packaging materials 
which cause abrasion or chemical action. 
Among the objects shown with their sur- 
faces protected by Kimpak are office 
desks, production machines, stoves, door 

hardware, and refrigerators. 


Advantages claimed for Kimvak are 
that it is soft and clean; compact and 
feather-light; attractive; saves time and 
cuts cost; insulates against temperature 
change; is liquid absorbent or liquid 
repellent, depending uvon the tyne sug- 
gested; is shock-absorbent, flexible, cor- 
rosion-inhibiting, and readily supple- 
ments other packaging materials. 

Copies of the booklet on “Float Pack- 
aging,” of a file of product fact sheets 
on furniture packaging, and: the con- 
sultation services of a Kimpak repre- 
sentative are available on request. 


Four-Drum Attachment 
For Clark Fork Trucks 


The Tray-Hart multiple drum carrier, 
designed to pick up, carry and tier two 
or four 55-gallon drums without the use 
of a pallet, is now listed among the 
special. handling attachments for use on 
Clark fork trucks. The device fits over 
the top of drums, and lifts and moves 
them without need for a pallet, accord- 
ing to the Clark Equipment Co. The 
clamping shoes which grip the drums 
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are actuated by hydraulic power taken 
from the fork truck’s hydraulic lift 
mechanism. Weight of the drums serves 
to increase the tightness of the grip. 





The carrier unit is said to be easily 
interchangeable with standard forks, in- 
stallation requiring only a few minutes 
with the use of ordinary tools. 





San Francisco C. of C. 
Pushes Campaign to 


improve Export Packing 


The San Francisco Chamber of Com- 
merce, as a follow-up of a campaign ini- 
tiated last November to halt poor export 
packaging, is distributing kits giving full 
information on proper packaging proce- 
dures and a progress report on the cam- 
paign to date, according to Alvin C. Eich- 
holz, manager of the chamber’s world 
trade department. 

The kits have been sent to stevedoring, 
shipping, packing, marine insurance 
companies, exporting firms, testing lab- 
oratories, chambers of commerce, and 
world trade organizations throughout the 
United States. Mr. Eichholz said it had 
been estimated that faulty export pack- 
aging caused a $1,000,000,000 annual loss 
to American business men. 


New Company to Speed 
Transfer of Cargo Between 
All Types of Carriers 


To provide both the equipment and 
the system needed to facilitate shipment 
and interchangeability of cargo between 
all forms of transportation, a new organ- 
ization known as the Transit Van Corpo- 
ration has been formed. Established by 
the North American Car Corporation, 
Chicago, and the Hodges Research & De- 
velopment Co., of Redwood City, Cailif., 
the new company will have headquarters 
in the latter city. 

William M. Spencer, chairman of the 
board, North American Car Corporation, 
and Wetmore Hodges, chairman of the 
board of the Hodges company, in an- 
nouncing formation of Transit Van, 
jointly stated: 

“The equipment under development 
consists of interchangeable and stand- 
ardized containers and accessories di- 
rected to application in many commercial 
fields, including the shipment of general 
merchandise as well as meat, farm pro- 
duce, and other perishables. It will also 
have many uses in connection with trans- 
portation, handling and storage of mili- 
tary supplies. 

“This new ‘equipment is being de- 
veloped to be readily transferred from 
one mode of transportation to another; 


that is, from rail to truck, truck to air- 
craft, or rail to truck to ship, or vice 
versa. The use of this equipment will 
afford considerable economies and effi- 
ciency in cargo movement and handling. 
In effect, it will extend the process of 
transportation so that it will begin ac- 
tually inside the shipper’s warehouse or 
shipping department and carry through, 
without breaking bulk or re-handling the 
lading, to the point of ultimate distribu- 
tion.” 

The announcement said the equipment, 





designed to accommodate half- or third- 
carload shipments, would permit a ship- 
per to tailor each consignment to meet 
marketing conditions. Fred L. Anderson, 
president of the Hodges company, has 
been elected president. John R. Alison, 
who recently resigned as assistant sec- 
retary of commerce for air, will join the 
company in April and he is said to he 
the choice of both parent organization 
to become president of the new company, 
at which time it is planned to advance 
Mr. Anderson to chairman of the board, 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 
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Pan American Airways 
Supports Perfect Shipping 


Announcing that it was “tying in” 
with the Perfect Shipping Month cam- 
paign this April, Pan American World 
Airways sponsored a program to educate 
shippers to the need for proper packing 
of merchandise, according to Don Ber- 
ard, air cargo representative for Pan 
American. Cargo tips passed along by 
P.A.A. to its shippers included the fol- 
lowing: 


1. Perishables, shipped in tremendous 
quantities to Alaska, are now being packed 
in light-weight cardboard containers, rather 
than wooden boxes. Fruits and fresh vege- 
tables, such as lettuce, are individually 
wrapped, with all excess outer leaves re- 
moved. 

2. Animals should be shipped in clean, 
solid-bottomed crates large enough for 
standing room, and preferably with a wire 
mesh screen on one side for air. 

3. Furniture requires only burlap sacks, 
paper or cardboard for covering. 

4. Stoves and refrigerators need only a 
light crate built around them, as well as 
corrugated paper to protect the enamel 
finish. 

5. Machinery may be shipped with only 
projecting parts wrapped in burlap. 





Air-Sea Shipments Via 


United and President Lines 


Air-sea shipments between seaports in 
the Far East served by American Presi- 
dent Lines and the 80 cities on United 
Air Lines’ coast-to-coast system will be 
greatly expedited under a new inter- 
change agreement just signed by the two 
lines, according to a joint announcement. 
It is the first such agreement between 
United and any steamship company. Un- 
der the pact, United will protect the ship- 
per’s negotiable bill of lading during air 
movement of freight, thus speeding re- 
lated financial transactions. 

For example, a shipper in the Far East 
can make out a through bill of lading, 
showing the name of the vessel which 
will transport the cargo to San Francisco 
and specify that it is to be forwarded 
from San Francisco to ultimate destina- 
tion by United. The document will be 
airmailed to the bank or consignee and 
American President offices will send ad- 
vance notice to their San Francisco of- 
fice. When the shipment arrives there, 
it will be placed aboard a United cargo- 


liner and flown to destination. United 
will turn over the shipment at destina- 
tion upon receiving the original bill of 
lading properly endorsed and will subse- 
quently return the document to Ameri- 
can President Lines. 

Shippers in the United States who de- 
Sire to expedite shipments to ports in the 
Far East can avail themselves of a sim- 
ilar service under the interchange agree- 
ment. All interchange shipments will be 
the last loaded and the first unloaded 
cargo from American President Lines 
ships under the agreement. 


Airline Now Has Entirely 


New Post-War Plane Fleet 


With the arrival in Tulsa, Okla., of a 
Convair flagship built by the Consoli- 
dated Vultee Manufacturing Co. at San 
Diego, to be prepared for use in pas- 
senger service of American Airlines, Inc., 
and with the retirement on March 31 of 
the last DC-3 transport plane of that 
air carrier, American Airlines announced 
that its post-war fieet of passenger air- 
craft was now completely new. 

It said that the 125 planes it was now 
operating comprised 75 two-engine, 300- 
mile-an-hour Convairs, the cost of which 
totaled about $22,000,000, and 50 DC-6’s 
which cost about $38,000,000. 

“These 125 planes, if bought in today’s 
market, would cost a total of at least 
$85,000,000,” said C. R. Smith, president 
of American Airlines. “This is the only 
post-war fleet in the industry and these 
airplanes were bought and paid ‘for 
within three years.” 

The airline said that at one time it 
had more than 90 DC-3’s in a fleet that 
carried 10,500,000 passengers and flew 
4,600,000,000 passenger miles. 





K.L.M. Service to Milan 


A new service to Milan, Italy, effec- 
tive April 3, was announced by K.LM. 
Royal Dutch Airlines. Milan will be 
linked twice weekly with Amsterdam, 
Holland. K.L.M. planes will depart every 
Tuesday and Saturday from Amster- 
dam and will return on the same from 
Milan. 





W.A. L.’s Schedule Speeded 


Western Air Lines inaugurated DC-4 
Skymaster service between Los Angeles 
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‘- or third. 
nit a ship. 
nt to meet 


and Salt Lake City, April 1, cutting 
schedule time between the two cities by 
ns minutes, it was announced by James 


Anderson, Hyontgomery, district sales manager. The 

pany, has Mactbound 44-passenger Skymaster flight 
R. Alison, eaves Los Angeles at 1:30 p.m. and 
istant sec. reaches Salt Lake City at 6:10 pm. The 
il join the Meestbound trip reaches Los Angeles at 
Said to befMy.39 p.m., after a 1:40 p.m. Salt Lake 
‘ganization Bcity departure. Fifteen-minute stops 
7 company, Bare scheduled for Las Vegas on both 
0 advance 


nd westbound flights. 
the board, ae 8 


Capital Air Coach Service 


UCTS Inauguration of air-coach service be- 
tween Washington, D. C., and Chicago, 
with intermediate stops at Pittsburgh, 
Cleveland and Detroit, at fares approxi- 

WU, mating rail coach fares, was announced 

py Capital Airlines, effective April 1. The 

new fare is based on a 4-cents a mile 
rate and represents a 35 per cent reduc- 
tion from first class rail rates and regu- 


n. United na 
lar air fares, according to the airline. 
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New Babaco Booklet 


‘ts will be @On Truck Alarm Systems 


unloaded § the operation of truck theft and hi- 

ent Lines § jacking alarm systems, and the man- 
ner in which records are kept and 

inspection carried out, are described in 

thirty pictures, with accompanying text, 

rely in a booklet, “Inside Babaco,” prepared 
and being distributed by Babaco Alarm 

Fleet ff systems, Inc, New York. The illustra- 
tions include a series showing “a tour 

kla., of 8 @ through the Babaco plant.” The book- 
Consoli- § \et notes that, after experimenting with 

0. at San outright sale of its systems, Babaco now 
> In pas- @ leases them to truckers, and performs 
ines, Inc., § inspections and makes battery changes 


rch 31 of @ at appropriate intervals. 
> of that 


nnounced 
nger air- 


Efficiencies Claimed for 


zine, 300- § New Diesel Power Unit 


f which 
- my The Harnischfeger Corporation, Port 


Washington, Wis., has announced the 
n today’s development of a new type 2-cycle diesel 
at least power unit. It says the unit was de- 
president signed after several years of intensive 
the only research carried on under the direction 
ind these of Karl P. Schoeppner, general manager 
paid -for of its P.&H. diesel division. Special 
advantages in medium and high crank- 
. time it shaft speeds, satisfactory piston speeds, 
leet that and lightness in weight are claimed for 
and flew the new unit, which is made in two 
models—387-C, with four main crank- 
Shaft bearings, and 687-C, with seven 
main crankshaft bearings. 





'y, effec- New Scherer Terminal 
y K.LM. 


will be § At Decatur, Ill. 

isterdam, 

art every Opening of a new terminal at Decatur, 

Amster- § Ul, has been announced by Alex K. 

me from Scherer, president, Scherer Freight 
Lines. The terminal includes a building 
of modern construction, housing office 
facilities, and a dock 40 by 80 feet in 

ed dimensions. Facilities include direct 
teletype connections with other Scherer 

ed DC-4 terminals at Chicago, Aurora, Peoria and 

Angeles Ottawa, Ill.; St. Louis, Mo., and Milwau- 
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Trained to give you 


DEPENDABLE 


SERVICE 


You can count on us to give 
you efficient, dependable mov- 
ing service. We have over 600 
agents, a big fleet of weather- 
proof vans, a staff of expertly 
trained movers who handle your 
household goods, office furniture 
and plant equipment with infinite 
care. Our agent nearest you is 
listed in your classified phone 
book. Get his estimate on moving 
to any part of the country. 
















Wade Nall, 


VAN LINES, Inc. 


General Offices: FORT WAYNE, IND. 





Southern Pacific 
orders $218,000,000 in 
post-war rolling stock 


Determined to give the west and southwest freight and 
passenger service second to none, S. P. has ordered for 
post-war delivery over $218,000,000 worth of new equip- 
ment. Eighty-five percent of this amount will be spent 


on freight cars and locomotives. 


SHIP: Southern Pacific 


The West’s Greatest Transportation System 


Serving California * Oregon * Nevada * Arizona 
Utah * New Mexico * Texas * Louisiana 





This B&O service, 
coordinating published cut-off and 
latest placement times, provides 


SIDING-TO-SIDING 
DEPENDABILITY 





Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 











es, te _ 
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kee, Wis. John Roseling, long-time 
Scherer employe, is operating manager 
of the new terminal. 


Truck Drivers Improve 
Safety Record in 1948 


The nation’s top commercial vehicle 
drivers improved their safety record 105 
per cent in 1948, according to the results 
of the 1948 “miles per accident” contest 
of the National Safety Council, of Chi- 
cago. Only 48 accidents were reported 
by 438 drivers who rolled up a total of 
13,516,595 miles from January 1, 1948, to 
December 31, 1948, the council reported. 
Their average of 28,150 miles an acci- 
dent is more than twice the average of 
13,731 miles an accident for the 12- 
month period of the previous contest. 
The contest was conducted by the coun- 
cil to give individual recognition to top 
truck, bus and taxicab drivers for the 
greatest number of accident-free miles 
driven in 1948. Participants included 
drivers from 30 states, the District of 
Columbia, Hawaii and Canada. 


February Truck Registrations 


New truck registrations, on the basis 
of returns from 32 states, should be 
slightly less for February, 1949, than 
for the comparable month in 1948, R. L. 
Polk & Co., Detroit, reports. The 32 
states recorded 36,391 new truck registra- 
tions as compared with 40,467 units from 
the same states in February, 1948. The 
truck industry will have registered 136,- 
000 new trucks for the first two months 
of the year, Polk said. 


Georgia Truckers’ Meeting 


The annual meeting of the Motor 
Vehicle Association of Georgia will be 
held at the Hotel Ansley, Atlanta, May 
13. Preliminary field events in the 
Georgia truck drivers’ contest will be 
held in the afternoon. There will be a 
cocktail party, and a dinner, with speak- 
ers to be announced later, in the eve- 
ning. 


Truck Leasing Booklet 


A 16-page booklet describing the serv- 
ices of the National Truck Leasing Sys- 
tem, a nationwide network “to bring the 
benefits of truck leasing to businesses 
which operate fleets or single trucks at 
separate points,” is now available from 
the N.T.L.S., Chicago. Claimed advan- 
tages of truck leasing are the saving of 
time; costs known in advance; elimina- 
tion of maintenance workers; release of 
capital invested in trucks, and well- 
maintained delivery equipment. 

The National Truck Leasing System 
offers to analyze the truck operations of 
any interested shipper, and to develop 
and submit, without obligation, a truck 
leasing proposal on either a national, 
territorial or local basis. 


N.J. Truck Association 


Barclay W. Fox, vice-president of An- 
chor Motor Freight Corporation, Linden, 
was recently elected president of the 
New Jersey Motor Truck Association. Mr. 
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Fox succeeds James McArdle, president 
of M. & M. Hauling & Distributing Co, 
Jersey City. Others officers elected were: 
Vice-presidents: H. R. Ritter, president, 
H.R. Ritter Trucking Co., Belleville, and 
Griswold B. Holman, president, Geo. B. 
Holman & Co., Inc.; Rutherford; and 
William H. McCormick, partner, McCor- 
mick’s Express, Camden; treasurer, 
George Christopher, secretary-treasurer, 
R. J. Christopher & Son, Inc., Allendale, 
and secretary, R. A. Gratale, secretary- 
treasurer, Gratale Brothers, Inc., Hobo- 
ken. 

President Fox called on all motor 
truck owners to resist “the insidious 
propaganda designed to retard truck 
transport.” He said that motor truck 
owners were more than paying their way 
for the privilege of using the highways. 
In 1947, he said, the amount contributed 
by the trucking industry in highway use 
taxes was over $16,000,000, only a little 
less than the total tax bill of the rail- 
roads for 1948. 


Highway Transport Film 


“Horizons Unlimited,” a motion pic- 
ture that shows how highways and 
motor vehicles contribute to the nation’s 
economy, has won endorsement and 
recommendation from many national 
societies and veterans’ organizations, ac- 
cording to the National Highway Users 
Conference, its distributor. The 17- 
minute, 16 mm. sound picture, produced 
for the Automobile Manufacturers As- 
sociation by RKO Pathe, shows the 
viewer a highway journey across the 
country. Cooperating in the film’s prep- 
aration were the American Trucking 
Associations, Inc., the National Associa- 
tion of Motor Bus Operators, the Na- 
tional Council of Private Motor Truck 
Owners, Inc., and other groups. 

Copies are now available for free loan 
to all groups on two weeks’ notice, from 
the N.H.U.C., Washington, D.C. 


$3,250,000 Plan to 
Expedite ‘Rocket’ Freight 
Service to Gulf Ports 


A $3,250,000 project designed to ex- 
pedite the movement of freight from the 
Twin Cities area over the Rock Island’s 
1,370-mile mid-continent line to Texas 
ports, has been announced by J.D. Far- 
rington, president of the Rock Island 
Lines. The Rock Island, Burlington, San- 
ta Fe and Missouri Pacific will partici- 
pate, through their jointly owned Hous- 
ton Belt & Terminal Railway, in the 
project, directed at expanding and mod- 
ernizing Houston’s rail terminal facilities. 
Included in the Houston improvements 
will be the construction of a new 370- 
acre freight yard. 

Mr. Farrington also announced the 
Rock Island’s new hump-retarder yard 
at Kansas City, Kan., was nearing com- 
pletion, and said it would greatly aid in 
the faster movement of freight from 
Minneapolis-St. Paul to the Texas ports. 

“Both the Houston terminal expansion 
and the development and construction 
of our freight yard facilities at Kansas 
City are technological improvements de- 
signed to increase our operating efficiency 
and to provide Rock Island patrons with 
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‘ greatly expedited Rocket freight service ployees; a specially equipped rail car 
Presicent@ from the northwest to the Gulf ports,’ used as a meeting-place for prevention 
uting Co,@ <sid Mr. Farrington. “The Kansas City sessions; meetings ranging from annual 
cted were: project, built at a cost of $1,500,000, will conferences covering the whole Union 
President, @ ‘need up through movements at that ter- Pacific system to monthly meetings for 
eville, and minal, reduce car detention, and expedite subdivisions; protective bulkheads in 
“ Geo. B. delivery of traffic to connecting lines.” merchandise freight cars; distribution of 
ford, and The Rock Island, through the Houston pamphlets among shippers, receivers and 
2 McCor- agreement, according to Mr. Farrington, railroad personnel; the organization of 
ro easurer,@ will enjoy an added advantage in that an engineering staff to analyze package 
pent its through freight service to the south failures and assist shippers in proper 
endale, will serve Houston direct from Fort package design and selection; education 
secretary-@ worth, Dallas, and northern points. This to obtain improved handling of trains and 
1c., Hobo- part of Rock Island’s operations formerly cars by employes, and distribution of 
was handled along with Burlington traf- posters and display of them in freight 


all motes fic by a jointly-owned subsidiary called houses, yard offices and elsewhere. 
as 10US  purlington-Rock Island. Upon Commis- Sa aEEEEEEEEEEEEEEEEEEE 
ood pe. sion approval of the Houston agreement, 


: B.-R.I. as an operating organization ° 
their way gy Me TR o i continued, according to Mr. Pennsy Puts New Equipment 


highways. : 

: ington. —— 

tributed a On Its Broadway Limited 

shway use : 

ly a little Complete new equipment for the Te 


the rail- Pennsylvania Railroad’s Broadway DENVER & RIO GRANDE WESTERN RAILROAD 
B. & O. Seeks to Reduce Limited has been placed in —_- tae Qusbstnihding - Gene, Qitvate 

H The two trains cost $4,614,000, according 

Emp loye Casualties to advices from the railroad. Each con- 

A new program to reduce personal — sists of fifteen cars. They each include 

’ injuries to employees was launched by a newly designed dining car occupying 

stion pic- jg the Baltimore & Ohio at a conference of the full length of the car and serving 

vays and™ more than a hundred of the railroad’s -simultaneously 68 passengers. The kit- 

e nation’s top executives at Baltimore March 21. chen, which is electrically operated ex- alae ° 
Roy B. White, president of the B. & O., cept for the charcoal broiler and the ice National Freight Rate 








ge presided. He noted that the railroad fish refrigerator, occupies one end of ‘ 3 
tions, ac-f had an employe accident record, in 1948, the adjoining car with crew quarters in Service Book provides 
vay Users of only 7.09 injuries for each million the other end. Two sets of double slid- 
The 17-( man-hours of work, its second lowest ing doors between the kitchen and the simple correct and 
produced —— rate on prc Ra a a prone =e se yee on when wait- ’ 
_@ the new program was intended to reduce ers step on broad treadles. > 

enend a that rate still further. Another new feature of the train is current freight 
cross the Speakers at the conference included a new type of sleeping space, styled a : d 
m’s prep- g Ned. H. Dearborn, president of the Na- master room. This, in daytime, is de- rates and per- 
Trucking tional Safety Council, and George W. void of conventional crosswise seats, be- 
1 Associa- @ =Elste, superintendent of the B. & O.’s_ ing furnished with comfortable movable centages to 

the Na- @ Safety department. armchairs. Two wide beds, which open 


out of the walls at a touch, are fur- H 
lor Truck nished, as are other beds in the train, be applied. 
" ‘ with rubber foam mattresses. There are 
Fang pe U. P. Prevention Campaign individual radios, wardrobe closets, and 
arr = a complete toilet and shower bath in 
. Reduces 1948 Claims each master room. 
er Drawing rooms, compartments, bed- 
Pind po — nt , i on a € Teé- rooms and roomettes, both of the con- 
the Union Pacific is provine effective ac. Ventional and duplex types, have also The oldest general freight rate book can- 
cordi t JW Tntei 8 mal ecneme been redesigned and, in most cases, may tinuously under same management for 
rding to O. J. Wullstein, general freight be arranged en suite. In addition, there oo 06 vem, 


claim agent for the railroad, who an- ; 
Se are lounge and observation cars, the lat- 
nounced that the number of claims filed tery peing constructed with a modified 


National Freight Rate Service 
Dowagiac, Michigan 








ht against the Union Pacific had dropped squared end, to reduce the reflection in 
g from a total of 168,191 in 1947 to 144,971 the large windows. 
At the same time, he announced that History of the Train 
d to ex- @ ‘he program would be continued and In introducing the new train, the 


‘from the @ Mtensified. The eight points include the Pennsylvania Railroad noted that it had 
k Island’s use of sound-motion pictures for em- been in continuous operation since June 
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15, 1902, and that its schedule in that 
time had been reduced from 20 to 16 
hours. The original train, consisting of 
an engine and four wooden cars, cost 
$210,000 and weighed 786,100 pounds— 
less than the weight of the diesel-elec- 
tric locomotive that will power the new 
train between Chicago and Harrisburg. 
(From Harrisburg to New York, the mo- 
tive power is furnished by electric loco- 
motives on the electrified portion of the 
railroad’s line.) Since the train first 
went into service, says the railroad, it 
has operated more than 30,000,000 miles, 
“the equivalent of 70 trips to the moon.” 
It has always borne Number 29 west- 
bound and Number 28 eastbound. and 
will continue to do so. 

The Pennsylvania claims for its Broad- 
way Limited the world’s record for pas- 
senger train speed that still stands. It 
says the record was made as part of one 
of its regular runs, June 12, 1905. with- 
out special preparation, in order to make 
up time lost because of a hot box. The 
speed was, it says, 127.1 miles an hour 
over a three-mile stretch, westbound, 
from AY Tower to Elida, Ohio. 





C. & E. |. Equipment Plan 


The Chicago & Eastern Illinois Rail- 
road plans to place more than $3,535,000 
worth of new equipment in operation in 
1949, the road’s centennial year, accord- 
ing to President John M. Budd. Two 
new diesel road engines and 200 box 
cars, representing an investment of over 
$1,125,000, have already been received the 
first quarter this year. Mr. Budd said 
that $2,410,000 worth of additional rolling 
stock was scheduled for delivery later 
this year. Included are 10 diesel road 
units, six diesel switch engines and 15 
caboose cars, the latter to be built in the 
C. & E. I.’s own shops. 





N.Y.C. Dieselization Plans 


With the opening of the Great Lakes 
navigation season, the New York Cen- 
tral Railroad has completed plans to die- 
selize all freight service between the 
Ohio River and Lake Erie on its Ohio 
Central division, C. F. Wiegele, general 
manager of the Central’s lines west, an- 
nounces. With the resumption of nor- 
mal operations in the bituminous coal 
fields, the Central expects by April 15 
to have eight huge four-unit, 6,000- 
horsepower diesel-electric road freight 
locomotives operating in both directions 
on the 242-mile run between Hobson, 
Ohio, and Toledo. By next fall all road 
freight power between Hobson and To- 
ledo on the Ohio Central division is ex- 
pected to be dieselized, and by a year or 
two later diesel-electrics also are ex- 
pected to take over yard operations, 
according to Mr. Wiegele. 





Pennsy Diesel Order 


Four experimental electric freight lo- 
comotives, newly designed for increased 
power, efficiency and flexibility, have 
been ordered by the Pennsylvania Rail- 
road from the Westinghouse Electric 
Corporation and the General Electric Co., 
the railroad announced. 


“Out of this development, it is be- 
lieved, will come the most modern and 
efficient electric freight locomotive yet 


designed,” Pennsylvania officials said. 

Each of the new locomotives will differ 
in design and mechanical features, par- 
ticularly as to the trucks. They will be 
subjected to exhaustive tests to deter- 


PERSONAL NEWS 





Donald P. Felt, of Bellows Falls, Vt., 
has been appointed assistant general 
freight agent of the Boston & Maine 
Railroad, with 
headquarters in 
Boston. Formerly of 
Melrose, Mass., Mr. 
Felt entered service 
of the railroad as 
a clerk in the ac- 
counting depart- 
ment on July 7, 
1930. He was trans- 
ferred as a clerk in 
the executive de- 
partment a year 
later, and was again 
transferred to the 
freight traffic de- 
partment as a clerk in April, 1934. On 
January 1, 1941, he was appointed district 
freight agent of the Boston & Maine at 
Springfield, Vt., and on May 1, 1944, he 
was appointed traffic manager of the 
Springfield Terminal Railroad. He held 
both positions at the time of his present 
appointment as assistant general freight 
agent. 





D. P. Felt 


a * * 

Phillip A. Ainsworth, former sales 
representative for Pan American Air- 
ways, has been appointed sales repre- 
sentative in Los Angeles, Calif., for 
Braniff International Airways. 

+ * a 


J. M. White has been appointed assist- 
ant to the traffic manager, sales and 
service, of the Norfolk Southern Rail- 
way Co., with headquarters at Norfolk. 

* * * 


A. C. Kerr, general vice-president of 
Lykes Bros. Steamship Co., Inc with 
headquarters in London, England, was 
recently decorated with the Knight’s 
Cross of the Legion of Honor for serv- 
ices rendered to the French Government 
at ceremonies held in Paris. The deccra- 
tion was made by M. Gustave Anduze- 
Faris, president of the Administrative 
Council of the Messageries Maritimes 
and former director General of the 
French Marine Marchande. The diploma 
of knighthood was presented to Mr. Kerr 
in London by the French Ambassador 
to the Court of St. James. 

a. * + 

Edward L. Hefron, an attorney, for- 
merly associated with the Boston Cham- 
ber of Commerce, New England Traffic 
League, Transportation Corps of the 
Army, and Saudi-Arab Government Rail- 
road, has resumed practice before the 
Interstate Commerce Commission and 
other regulatory agencies, with office at 
1022 Washington Loan and Trust Build- 
ing, Washington, D. C. 

aK * * 

Worth C. Edwards has been named 
district traffic and sales manager for 
United Air Lines in Youngstown, O., 
succeeding George Siegrist who has been 
promoted to assistant district traffic and 








mine the locomotive best adopted to the 
railroad’s needs. Extensive studies by 
the engineering staffs of the railroad 
and the electric companies produced the 
designs for the experimental engines. 
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sales manager in Cleveland. Benjamin 
J. Berry, formerly territorial salesman 
for the airline in San Francisco, has 
been named acting district traffic and 
sales manager in Reno. Named to newly 
created posts of chief of oustide sales 
for the airline are George Galvin, of 
San Francisco, formerly acting district 
traffic and sales manager in Reno; J. J. 
Davin, of New York, formerly assistant 
district traffic and sales manager in 
Cleveland; and J. M. Mills, of Chicago, 
previously chief of passenger sales. 



















































E. C. Rasmussen has been appointed 
general freight agent of the Union Pa- 
cific Railroad, with headquarters at Los 
Angeles, and G. M. Watson has been 
named assistant to the railroad’s traffic 
vice-president, with headquarters at 
Omaha. The appointments became ef- 
fective April 1. Formerly chief clerk 
in the road’s freight traffic department 
at Omaha, Mr. Rasmussen § succeeds 
William H. McCune who retired 
on that date after nearly 45 years of 
service. Mr. Watson, heretofore chief 
rate clerk in the Union Pacific’s freight 
traffic department at Omaha, succeeds 
N. B. Marvin who was recently appointed 
assistant freight traffic manager there. 











































































































E. C. Rasmussen G. M. Watson 





A native of St. Paul, Neb., Mr. Rasmussen 
entered service of the Union Pacific as 
a stenographer in the general freight 
office in Omaha on October 3, 1923. After 
holding a series of positions in that de- 
partment he became rate clerk in April, 
1929, and chief clerk in November, 1943. 
Mr. Watson, a native of Colorado Springs, 
Colo., started with the railroad as a 
messenger in its general freight office at 
Omaha on December 6, 1917. After serv- 
ing in several clerical positions he was 
made Chief rate clerk in May, 1944. 
* * * 










Theodore F. Lawson has been pro- 
moted from district freight agent of the 
Pennsylvania Railroad at Los Angeles to 
general southern freight agent of that 
road in Atlanta, succeeding R. W. Leedy 
who has been named division freight 
agent at Columbus, O. Elmer R. Norris, 
formerly district freight agent at Cin- 
cinnati, was named to head the road’s 
freight traffic offices in Los Angeles. 
Promotions and appointments in several 
departments of the Pennsylvania, affect- 
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ing Philadelphia posts, which became 
effective April 1, include the following: 
H. C, Millman, formerly industrial agent 
in the office of the vice-president-trafific, 
named industrial agent of the eastern 
region, succeeding B. K. Wimer, retired; 
D. B. Lenny, promoted from division 
freight agent at Columbus, O., to indus- 
trial agent in the office of the vice- 
president-traffic; L. K. Connell, promoted 
from assistant general solicitor to gen- 
eral solicitor; E. K. Taylor and L. W. 
Wicks, Jr., promoted from assistant soli- 
citors to assistant general solicitors; and 
R. G. Gilmore, advanced from chief clerk 
to the comptroller to assistant auditor 
of passenger traffic, to succeed the late 


* *« * 


Appointment of Frank Simpson, form- 
erly assistant to the vice-president of 
operation, Canadian National Railways, 
as manager of the 
company’s rail lines, 
coastal steamships 
and dry dock in 
Newfoundland with 
headquarters at St. 
John’s, has been an- 
nounced by W. E. 
Robinson, vice- 
president and gen- 
eral manager of the 
Atlantic region, 
Canadian National, 
Railways. Mr. 
Simpson succeeds 
the late H. J. Rus- 
sell, who was general manager of the 
Newfoundland Railways. He brings to 
his new post more than 40 years of ex- 
perience in railway construction and op- 
erating methods. He-was associated with 
the construction of the Grand Trunk 
Pacific line from Winnipeg to Prince 
Rupert and served in connection with 
the Grand Trunk Pacific valuation work 
at the time of the arbitration proceedings 
prior to incorporation into the Canadian 
National Railways in 1923. 

oe * ok 





Frank Simpson 


John Doane has been promoted from 
assistant traffic manager to traffic man- 
ager of the Calaveras Cement Co., with 
headquarters at San Francisco. 

ok * He 

Vernon L. Turner, traffic manager of 
George Cochran Traffic Bureau, led a 
round-table discussion on “Changes in 
the Line of Demarkation Between State 
and Federal Control of Railroads” at the 
regular monthly dinner meeting of the 
Birmingham (Ala.) Chapter of the Delta 
Nu Alpha Transportation Fraternity 
held March 28. 





TRAFFIC Wor. 


W. W. Nichols, chairman of the Ney 
Mexico Public Service Commission, has 
been reappointed to membership on the 
commission for a term of six years. He 
will continue as chairman. 

ae aK of 


Harold L. Wiese has been named man- 


ager of the Milwaukee (Wis.) office off 


Hall Freight Lines. For the last ten 
years he has been associated with In- 
terstate Dispatch. He is secretary of the 
Transportation Club of Milwaukee. 


* ak So 


Appointments of Murray L. Gibson as 
regional sales manager and William A, 
Ballou as director of traffic for Ziffrin 
Truck Lines, with headquarters in Chi- 
cage, have been announced by David L, 
Ziffrin, president. Mr. Gibson was for- 
merly assistant general traffic manager 
of International Harvester Co., Chicago. 
Mr. Ballou has been associated with rail 
and motor carriers for the last 21 years, 

* * * 

James T. Robinson, formerly manager 
of Capital Airlines’ city ticket office, New 
York City, has been appointed manager 
of the air transport division of American 
Express Co., with headquarters in New 
York City. Before joining the airline in 
1945, Mr. Robinson was passenger repre- 
sentative for American Export Airlines, 
Inc. 


* * cs 


George M. Timberman has been ap- 
pointed commercial agent at Charlotte, 
N.C., for the Clinchfield Railroad Co., 
succeeding E. W. White who resigned to 
engage in other business. 

w tk * 

Arthur E. Stoddard, new president of 
the Union Pacific Railroad, was elected 
to the board of directors of the Associa- 
tion of American Railroads March 25, 
succeeding G. F. Ashby who retired as 
head of the Union Pacific. 

* * a 

G. A. Martin, formerly traveling pas- 
senger agent for the Rock Island Lines 
at San Francisco, has been appointed 
general agent, in the road’s passenger 
department, at Omaha, succeeding E. R. 
Williams who retired March 31. 


* * * 


At a meeting of the Auburn (N.Y.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity held March 28 in 
the Auburn Chamber of Commerce, J. F. 
Murphy, inspector of the railroads’ east- 
ern weighing and inspection bureau, 
guest speaker, explained the execution 
and policing of weight agreements be- 
tween shippers and carriers in moving 
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today's freight traffic. Arrangements for 
the chapter’s April meeting, to be held 
in Seneca Falls, are being handled by E. 
M. Withers, traffic manager of the 
geneca Knitting Mills Co. 

* x * 







The Erie Railroad has announced re- 
moval of its general agency traffic office 
in St. Louis, in charge of H. W. Gray, to 
rooms 1223-25 Chemical Building, 721 
Olive St. 










% K a 
Named regional coach salesmen for 
the White Motor Co., of Cleveland, O., 
are S. T. Hobson, for Midwest territory, 
and T. L. O’Brien, for Ohio Valley terri- 
tory. 









a * * 


Recent additions to the special equip- 
ment. sales division of the Timken- 
Detroit Axle Co. include J. R. White, as- 
signed to middlewest territory, and Carl 
M. Heath, sales representative, both re- 
porting to C. C. Bartell, divisional sales 
manager. Mr. White was formerly 2m- 
ployed in the engineering department of 
the Diamond T Truck Co. of Chicago. 
Mr. Heath has been with Timken for the 
last eight years, both as a regional and 


service department representative. 
* * * 





T. J. Manning, formerly vice-presi- 
dent of Howell Electric Motors, has been 
appointed assistant to the president of 
the Evans Products Co., at Plymouth, 
Mich., where the company produces spe- 
cial rail loading and other equipment. 

a * a 


Edward L. Story, former distributor of 


heavy duty trucks, has been appointed 
general manager of the Charlotte, N. C., 


oi the service and sales functions as 
well as the manufacturing operations of 















value. 
week. 







M. P. Verhulst, executive secretary of 
the Wisconsin Canners Association, 
Madison, Wis., will be guest speaker at 
adinner meeting of the Woman’s Traffic 
Club of Milwaukee to be held April 11 
at the Hotel Schroeder. He will talk 
2 “History and Development of the 
Canning Industry in Wisconsin.” 

* * * 









Frank H. Nott, of the Sacramento 
Northern Railway, was elected president 
of the Sacramento Valley Transporta- 
tion Club for the fiscal year beginning 
With May at a meeting of the club 
March 14 at the Army-Navy Club in 
Sacramento, Calif. Elected to serve with 
him were Maury Lewis, of Globe Mills, 
Vice-president, and Hugh McReynolds, 
of Campbell Soup Co., secretary-treas- 
uer. New directors include Frank 
V, h, Of the Campbell:Soup Co., 
fon Clark, of Riske Trucking Co., 
~~ James Monroe, of Lawrence Ware- 
Ouse. In addition, directors elected in 
th for two-year terms, consisting of 

€ following, will continue for the en- 





















trucks and trailers in the Charlotte area. 
B. S. Horton, former manager, has as- 
sumed the duties of chief engineer.for 
the company’s entire operations, includ- 
ing its New England branches. 

* * ae 


H. O. Keys has been appointed district 
passenger agent, at Chicago, for the 
Chicago & Eastern Illinois Railroad. 

* * aK 


E. C. Pritz has been appointed as- 
sistant to the traffic manager of Stand- 
ard Oil Co. (Indiana). He was formerly 
general supervisor in the traffic depart- 
ment of the company’s general office in 
Chicago. 

* * * 

John Gogerty, general superintendent 
of motive power and machinery for the 
Union Pacific Railroad, at Omaha, re- 
tired April 1 after nearly 50 years of 
railroad service. 


<A RSEEE DEL ASSR OS IE 


OBITUARIES 
nena 


Charles S. Gormley, 64, manager, 
transportation division, Chamber of 
Commerce of Pittsburgh, died March 27 
at his home in Pittsburgh. He had been 
in ill health since last August. Prom- 
inent in local and national traffic and 
transportation affairs, Mr. Gormley 
served as a member of the Aeronautics 
Committee of the National Industrial 
Traffic League and represented Pitts- 
burgh before the Civil Aeronautics 
Board in its aeronautical development. 

* * * 


E. T. Reynolds, retired freight traffic 
manager of the Chesapeake & Ohio Rail- 
way Pere Marquette district, died April 
2. Burial was at Ingersoll, Ontario, 
Canada. 







TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptiy 
informed as to the club’s activities. Copies of a club’s publication or the notices it sends to mem- 
bers are usually not sufficient, because often they are received too late to be of value. 


suing year: Ross Eldred, of California 
Almond Growers, Harold Hinshaw, of the 
Southern Pacific Railroad, and Harold 
Marshall, of Weinstock-Lubin & Co. 
Events now in the planning stages in- 
clude a ball to be held in May and a 
picnic scheduled for sometime in June. 
* * x 
The Mobile (Ala.) Traffic & Trans- 
portation Club will hold a spring outing 
at Oak Hills Country Club April 12, with 
golf facilities of the club available 
throughout the day and a shrimp dinner 
in the evening. The club will hold its 
annual “Ladies Night” dinner dance May 
10 at the Admiral Semmes Hotel. 
ok ok ca 


Norwood J. Gant, commercial agent 
for the Atlantic Coast Line Railroad 
Co., was recently elected president of 
the Nashville (Tenn.) Traffic and Trans- 
portation Club for the fiscal year be- 
ginning April 1. He succeeds Robert 
K. McGriff, of the Ralston Purina Co. 
Also elected were: Samuel I. Rogers, 
traffic manager, Warren Paint & Color 
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Co., first vice-president; Morton Nash, 
assistant to president, Southeastern 
Motor Truck Line, second vice-president; 
and F. E. Hilliard, traffic service agent, 
Tennessee Central Railway, secretary- 
treasurer. Named to the board of direc- 
tors were M. T. White, officer manager 
of the Franklin Limestone Co., and J. C. 
Connell, executive vice-president of the 
Central Van & Storage Co., for two- 
year terms; Bernard A. McDermott, 
manager of the Ferro Enamel Corpora- 
tion, Kenneth Cameron, general agent 
for the Cotton Belt, Gordon H. Nichol, 
owner of the Gordon Nichol Tractor Co., 
and J. Fred Tarkington, freight traffic 
agent of the N. C. & St. L. Railway, 
for one-year terms. The new Officers 
and directors will be officially installed 
at the club’s monthly dinner meeting 
scheduled to be held April 21 at the 
Maxwell House. 
a ms 1 

Two golf parties will be held this year 
by the Michigan Traffic Association, the 
first scheduled for June 14 at the 
Lansing Country Club, Lansing, Mich.; 
the other, August 23, at Oakland Hills 
Country Club, Detroit. 

aE K a 

The next regular meeting of the 
Southern Wisconsin Traffic Club, to be 
observed as annual “Boss’s Night,” will 
be held Avril 19 at the Beloit Country 
Club, Beloit, Wis., with dinner at 7:00 
p.m. Donald C. Conn, executive vice- 
president of the Transportation Associa- 
tion of America, oo be the speaker. 


a 


The New York een Transporta- 
tion Club held its regular monthly meet- 
ing April 8 at the School of Commerce, 
Accounts, & Finance, Washington 
Square, New York City. Films were 
shown on materials handling and the 
club was addressed by Frank E. Carney, 
general sales manager of the Lehigh 
Warehouse & Transportation Co. The 
club announces it has unanimously de- 
cided to affiliate as a university chapter 
of Delta Nu Alpha. 

ok * * 

The next regular meeting of the 
Berkshire County Traffic Association, 
of Pittsfield} Mass., will include a roast 
beef dinner, at the Berkshire Restau- 
rant, in the Embassy room, April 13 at 
7:30 o.m. Following the dinner, there 
will be a short business meeting, enter- 
tainment and a brief talk by Larry F. 
McDonald, general traffic manager of 


the American Meter Co., of Albany, N.Y. 

Harry M. Collins, newly elected presi- 

dent of the Association, will preside. 
So co * 

The Motor City Traffic Club of Detroit 
will hold its next forum April 11, at 7:00 
p.m., at the Detroit-Leland Hotel. Mo- 
tion pictures dealing with transportation 
will be shown. The committee arrang- 
ing the program consists of Frank 
Davison, chairman, Lloyd Straley and 
Charles LaPointe. 


* % * 


The Traffic Club of Detroit will hold 
its regular monthly luncheon in the Hotel 
Tuller, Detroit, April 14, at 12:15 pm., 
to be sponsored by V. G. Anderson, gen- 
eral agent of the Pittsburgh & West 
Virginia Railway. The speaker will be 
E. G. Plowman, vice-president in charge 
of traffic, United States Steel Corpora- 


tion. 
ok aK es 


The Central Pennsylvania Traffic Club, 
of Williamsport, Pa., observed annua! 
“Truckers’ Night” March 22 with a din- 
ner and floor show in the rooms of the 
Young Men’s Republican Club, attended 
by 175 members and guests. - Joseph Mc- 
Gowan, president of the Lackawanna 
chapter of the Pennsylvania Motor Truck 
Association, guest speaker, reviewed the 
history of transportation as-it related to 
the trucking industry generally. W. F. 
Detwiler, Jr., vice-president of the club, 
presided in the absence of its president. 
Leo Moran, who was recently named 
traffic representative for the Pennsyl- 
vania Railroad at Albany, N.Y. Ar- 
rangements were under the direction of 
Bond Baumgard, of Hall’s Motor Transit 
Co., and Paul Rickenbach, of Follmer 
Trucking Co. A committee to nominate 
officers for the next term was elected 
and instructed to report back at the 
April meeting. 


(Ala.) Traffic and 


The Birmingham 
Transportation Club, Inc., will honor the 
Birmingham Barons baseball team with 
a luncheon April 14 at the Thomas Jeff- 


erson Hotel. Eddie Glennon, general 
manager, will be guest speaker. 

In accordance with its custom of 
recent years, the Minneapolis & St. Louis 
Railway sponsored the annual Easter 
program of the Traffic Club of Minne- 
apolis, in connection with its weekly 
luncheon held April 7 at the Nicollet 
Hotel. Milton C. R. Carlson, of the rail- 
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way’s traffic department, and merbe 
of the club’s program committee, »re. 
sided. 


* * * 


The Pacific Traffic Association, {nc, 
of San Francisco, in cooperation with 
the Pacific Coast Transportation Ad. 
visory Board, held a luncheon at the 
Palace Hotel in San Francisco on Apri 
1, emphasizing “Perfect Shipping Every 
Day in the Year.” The luncheon drey 
a large attendance of shippers an 
transportation men from San Francisc) 
and other Bay cities. Lewis Pilcher, 
executive vice-chairman of the freight 
claim division of the Association of 
American Railroads, Chicago, was gue 
speaker, introduced by C. W. Mount 
traffic manager of DiGiorgio Fruit Cor- 
poration. Robert Tuggy, president o 
the association, presided. E. J. Piatt, 
division freight agent of the Santa Fe 
was chairman of the committee in charge 
of arrangements. 
. % K 

The Transportation Club of Spring- 
field, Springfield, Ill., will give a testi- 
monial luncheon, April 12 at the Elks 
Club, in honor of its past president 
Robert F. Stapleton, who is leaving 
Springfield April 16 to assume the duties 
of assistant general freight agent of the 
Wabash Railroad at Detroit, Mich. Thg 
club will hold its fifteenth annual dinne 
at the Elks Club, April 28, at 6:30 pm 
Harry H. Redfearn, president of the 
Chicago Mercantile Exchange, Chicago 
will be the speaker. T. C. Burwell, vice- 
president, A. E. Staley Manufacturing 
Co., Decatur, Ill., will serve as _ toast- 
master. 


x 


The Traffic Club of the Lehigh Valley 
will elect officers at its fifteenth annual 
meeting scheduled to be held the evening 
of April 18 at the Garfield Republican 
Club, Northampton, Pa. Nominees in- 
clude H. C. Williams, commercial agent, 
L. & N. E. Railroad Co., Bethlehem, for 
president; A. N. Gish, Sr., of National 
Portland Cement, Broadhead, for first 
vice-president; G. M. Willauer, of Wil- 
lauer Trucking Co., Belfast, for second 
vice-president; P. R. Kocher, assistant 
traffic manager, Binney & Smith Co, 
Easton, for secretary; and L. T. Metzgar, 
auditor, Victor Balata & Textile Belting 
Co., Easton, for treasurer. Nominated 4s 
directors are F. N. Nothstein, traffic 
manager, Coplay Cement Manufacturing 
Co., Coplay; J. G. McCrone, division pas- 
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senger agent, Lehigh Valley Railroad Co., 
Bethichem; F. A. Smith, traffic. manager, 
ictor Balata & Textile Belting Co., 
aston; and G. L. Wible, of Motor Cargo, 
Inc., Allentown. 
¥ * * 
The Traffic Club of Houston, Houston, 
ex., will hold its annual banquet-dance 
and installation of officers May 26 in the 
rmerald room of the Shamrock Hotel, 
at 7:30 p.m. Reservations are being 
andled by H. W. McCollum. 
* aK 


L. R. Thompson, of the Clark Equip- 
ment Co., spoke on “Application of Ma- 
erials Handling to Small Business,” his 
talk being supplemented by a _ short 
movie, at an educational meeting of the 

ansportation Club of the Rochester 
(N.Y.) Chamber of Commerce held the 
evening of March 28 at the chamber. 

* aE % 


The Valencia Gardens in Fort Wayne, 
Ind., will be the scene of the twenty- 
hird annual banquet of the Fort Wayne 

ansportation Club, Inc., scheduled for 
April 28 at 6:30 p.m. 

ae * 


‘ 


* 


The Jamestown Transportation Club 
will hold its annual spring dinner April 
28, at 7:00 p.m., in the Hotel Jamestown, 
Jamestown, N.Y. 

Eo ok * 

The Norfolk-Portsmouth Traffic Club 
will hold an oyster roast April 14 at Dey’s 
Broad Bay Farm, Norfolk, Va. It will 
discuss plans for its May golf outing at 
a meeting April 21. 

ok *% * 

The Triple Cities Traffic Club will 
observe “Perfect Shipping” at a meeting 
to be held April 12, at 6:30 p.m., in the 
Spanish ballroom of the Arlington Hotel. 
H. J. Hayes, of the Hankins Container 
Co., will speak. 

a * 

The Transportation Club of Louisville 
will hold its annual “Perfect Shipping” 
meeting in conjunction with the Louis- 
vile Board of Trade April 12, at 6:30 
pm. in the Terrace room of the Ken- 
tucky Hotel. Other events planned in 
the near future include its spring dance, 
to be held April 23 in the Knights of 
Columbus ballroom, Louisville, and a 
dinner meeting, May 10, at 6:30 p.m., in 
the Terrace room of the Kentucky Hotel, 
with John E. Tilford, executive vice- 
president of the Louisville & Nashville 
Railroad, as speaker. 

‘= 2 2k 

The Twin Cities Women’s Traffic Club 
will hold a dinner meeting April 11, at 
6:30 p.m., at the Curtis Hotel in Minne- 
apolis. 

od a o 

The Traffic Club of Eastern Connecti- 
cut will elect and install new officers 
aid directors at its annual meeting 
Sheduled for April 12, at 7:00 p.m., at 
the Crocker House, in New London, 
Conn. There will also be a “Perfect 
Packaging Demonstration,” in connec- 
lion with observance of “April, Perfect 
Shipping Campaign,” featuring the new- 
ést in packaging, crating and boxing. 

* * * 

The Pacific Traffic Association, San 

fancisco, Calif., will hold a “Steamship 
Night” dinner meeting April 20, at 7:00 
bM., in the Gold ballroom of the Palace 
Hotel. i. J. Buckley, senior vice-presi- 
dent of American President Lines, is 
chairman of the affair. 

ok a cs 


The New Haven Transportation Club 
aid the Bridgeport Traffic Association 
Will hcid a joint “Perfect Shippers’ 


Night” meeting Avril 21 in the ballroom 
of the Taft Hotel, New Haven, Conn., 
at 7:00 p.m. Invitations have been ex- 
tended to the New Britain, Hartford and 
Norwich clubs. Speakers will be J. 
Gardner Crowell, packing and crating 
engineer for the Philco Corporation, 
who will represent manufacturers; 
Ernest C. Nickerson, vice-president and 
assistant to the president of the New 
Haven Railroad, who will discuss trans- 
portation problems from a railroading 
point of view; and Dwight W. Mc- 
Cracken, manager of the motor trans- 
portation bureau of the Liberty Mutual 
Life Insurance Co., who will talk for the 
trucking industry and show his com- 
pany’s film, “Twenty Million Dollars.” 
me ok ok 

A joint dinner meeting of the Traffic 
Club of Denver, Denver, Colo., and the 
Denver Exporters Club will be held 
April 14, at 6:30 p.m., at the Denver Dry 
Goods Tea Room, in observance of 
“Pan-American Day.” R. H. Brown, gen- 
eral agent, import-export department of 
the Illinois Central Railroad, will speak 
on the subject, “Know Your Neighbor.” 

* * * 


The Traffic Club of Newark, Newark, 
N.J., has changed the designation of its 
April meetings from “Olid Timers’ -and 
Past Presidents’ Nite,’ to “Charlie Mil- 
bauer Nite,” in honor of its organizer 
and first president who died February 
24, 1947. The club’s annual spring din- 
ner dance will be held May 7 at the 
Robert Treat Hotel. 


I¢C DOCKET 


An asterisk appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and wpostpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-C 1001, assigned April 19, 
at Washington, D.C. canceled and reassigned 
May 4, at 641 Washington St., New York, 
N.Y., before Examiner Williams. 

Hearing in I. & S. M-2983, assigned April 
22, at New York, N.Y. canceled and reas- 
signed April 26, at 641 Washington St., New 
York, N.Y., before Examiner Williams. 

Hearing in I. & S. M-2947 and MC-C 1019, 
assigned April 25 at New York, N.Y. canceled 
and reassigned May 5, at 641 Washington, 
St., New York, N.Y., before Examiner Wil- 
liams. 

Hearing in I. & S. M-2978, assigned April 
26, at Chicago, Ill., canceled. 

Hearing in I. & S. M-2979, assigned April 
27, at Chicago, Ill., canceled. 

Hearing in MC 109064, Sub. 3, assigned 
April 28, at ‘Dallas, Tex. advanced to April 
27, at Hotel Baker, Dallas, Tex., before 
Examiner Simmons. 

Hearing in MC 105984, Sub. 5, assigned 
April 29, at Dallas, Tex. advanced to April 
27, at Baker Hotel, Dallas, Tex., before Exam- 
iner Simmons. 


April 11—Chicago, Ill—Main P. O. Bldg.— 
: Examiner Burns: 

MC 41404, Sub. 9—Argo-Collier Truck Lines, 

Martin, Tenn., common carrier applica- 


tion. 
April 11—Houston, Tex.—Fed. Bldg.—Jt. Bd. 


uP 
MC-109780, Sub. 17—Transcontinental Bus 
System, Inc., Dallas, Tex., common car- 
rier application. 
April 11—Houston, Tex.—Fed. Office Bldg.— 
Jt. Bd. 77: 


MC-110229, Sub. 1—T. A. Newman, Texas 
City, Tex., contract carrier application. 
April 11—New York, N.Y.—641 Washington 
St.—Examiner Roberts: 
MC 30532, Sub. 17—New York & Brunswick 
a Express Co., Inc., Highland Park, 
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April 11—Newark, N. J.—State Comm.—Jt. Bd. 


3: 
MC 110705, Sub. 1—B & F Bus Service, Inc., 
a York, N. Y., contract carrier appli- 


ation 
ase 11 Pittsbur h, Pa.—New Fed. Bldg.— 
Examiner Badian: 
MC 88575, Sub. 1—N. Kinsinger, Berlin, Pa., 
common carrier application. 
MC 94879, Sub. 1—R. Kingsinger, Somerset, 
Pa., common carrier application. 
April 1i—Salt Lake City, U —State Comm. 
—Examiner Proudley 
MC 29886, Sub. 41— Dallas & Mavis For- 
warding Co., South Bend, Ind., common 


carrier ap lication. 
April 11—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 75: 
MC-108398, Sub. 6—Fortier Transportation 


Co., Fresno, Calif. Common carrier ap- 
plication. 
April or Wash.—Davenport Hotel 
Bd. 81 


—Jt. 

MC 88706, “Sub. 1—Dominic Moro, Walla 
Walla, Wash., common carrier applica- 
tion. 

April 11—Spokane, 
—Jt. Bd. 169: 

MC 110233—R. C. Lynn, Athol, Ida., 
mon carrier application. 

April 11—Topeka, Kans.—State Comm.—Ex- 
aminer Boat: 

30035—Kans. intrastate rates. 

ae! crs D. C.—Examiner Naf- 


MC. c 1035—District Hauling & Contract- 
ing Co.; Inc., Revocation of Permit. 
April 12—Dallas, Tex.—Baker Hotel—Jt. Bd. 


Wash.—Davenport Hotel 


com- 


-T7: 

MC 59680, Sub. 75—Struckland Transporta- 
tion Co., Inc., Dallas, Tex., common car- 
rier application. 

April 12—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 65: 

*MC 59120, Sub. 7—Eazor Express, Inc., 
Pittsburgh, Pa., common carrier applica- 
tion. 

April 12—Salt Lake City, Utah—State Comm. 
—Examiner Proudley: 

*MC 29886, Sub. 52—Dallas & Mavis For- 
warding Co., Lnc., South Bend, Ind., 
common carrier application. 

April ~~ Wash.—Davenport Hotel 


—Jt. Bd. 169: 
MC 109693, Sub. 2—Inland Northwest Film 
Service, Inc., Seattle, Wash., common 


carrier application. 

MC 110449—Roop and Smith, Spokane, 
Wash., common carrier application. 
April 12—Washington, D. C.—Examiner 

Weems: 
> -23343—-Fresh meats from South to 


April 12—Washington, D. C.—Examiner Mur- 


phy: 

MC-F-4081—J. C. Stone, control; Virginia- 
Carolina Frt. Lines, Inc., purchase (por- 
tion), Shipley Transfer, Inc., and Howard 
Motor Lines, Inc. 

April 13—Baltimore, Md.—U. S. Appraisers’ 
Store Bldg.—Jt. Bd. 199: 

MC 63041, Sub. 2—R & R Express, Inc., Bal- 

timore, Md. Contract carrier application. 
April 13—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Jt. Bd. 68: 

MC 110782—Meushaw’s Express, Baltimore, 
Md. Common carrier application. 

April 13—Chicago, Ill.—Main P. O. Bidg.— 
Examiner Burns: 

MC 52770, Sub. 6—Dairy Despatch Co., Du- 

buque, Ia., common carrier application. 
April 13—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Wilkins: 

W 991—V. P. Seriodino, Inc., common car- 
rier application. 


April 13—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Wilkins: 

W-991, Sub. 1—W. P. Serodino, Inc. Tem- 
Ro authority. 

April 13—New York, N. Y.—64l1 Washington 
St.—Examiner Saltzman: 

MC ag Sub. 2—L. P. Marasco, Chap- 

i. * N. Y., contract carrier application. 
April 1 o New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 52579, Sub. 13—Gilbert Carrier Corp., 
New York, N. Y., common carrier ap- 
Plication. 

April 13—Reno, Nev.—Chamber of Commerce 
—Jt. Bd. 78: 
MC-110200—Nevada Refrigerated Express 
na Reno, Nev. Common carrier applica- 
on. 
April 13—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 207: 

*MC 1346, Sub. 8—The Moab Garage Co., 

Moab, Utah, common carrier application. 
April 13—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 258: 

*MC 89684, Sub. 4—Wycoff Co., Inc., Salt 
Lake: City, Utah, common carrier appli- 
cation. 

April 13—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 45: 

MC 110580—Temp’s Motor Service, Spokane, 
Wash., common carrier application. 

i = 13—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


MC- 52460, Sub. 22—Hugh Breeding, Inc, 
— Okla., common carrier applica- 


April °13—Washington, D. C.—Oral Argument: 
29877—Commerce and Industry Assoc., of 
New York, Inc., et al. v. American- 
Hawaiian Steamship Co., et al. 
April 13—Washington, D. C Division 3: 
29889—Standard Cap and Seal Corp. v. Del 


L&W et al. 

April 13—Washington, D. C.—Examiner Card: 

MF-F 4079—Raymond Buch, et al., con- 

trol; Buch Express, Inc., Control and 

merger, Coyle’s Frt. Lines, Inc. 

April 14—Baltimore, Md.—U. S. Appraisers’ 

Stores Bldg.—Examiner Farmer: 

MC 52837, Sub. 9—Maryland-Pennsylvania 

Express, Baltimore, Md. Common carrier 

application. 

April 14—Baltimore, Md.—U. S. Appraisers’ 

Stores Bldg.—Examiner Farmer: 

MC 110826—C. C. Carr, Baltimore, Md., 

common carrier application. 

April 14—Chicago, I —Main P. O. Bidg.— 

Examiner Burns: 

MC 107129, Sub. 1—E. K. Motor Service, 

—_— Ill., contract carrier applica- 

on. 

aa 14—Hartford, Conn.—U. S. Ct.—Jt. Bd. 

MC 64920, Sub. 5—J. J. Vinci Coal Co., Mid- 

ome, Conn., contract carrier applica- 

April 14Hlarttora, Conn.—U. S. Ct. Rms.— 

MC-18264, Sub. 11—Hartford Transportation 

Co., Inc., Newington, Conn. Common 

carrier application. 

April 14—New York, N. Y.—641 Washington 

St.—Examiner Saltzman: 

MC 12466—Industrial Traffic Associates, 

ee New York, N. Y., broker applica- 

MC 53647, Sub. 2—C. Tesoro, North Ber- 

en, N. , common carrier application. 

Apr 14—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 110526—K. Hopkins, Ambridge, Pa., 
common carrier application. 

April 14—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 110655—C. A. Feight, Bedford, Pa., 

common carrier application. 





\\s \\ \ 
\ “HORT p 
ce 











THE > 







5 





GENERAL OFFICES e BELL ST. TERMINAL, SEATTLE 1 





























TRAFFIC W ory 


a —— Nev.—Chamber of Commerce 
t 

MC-45057, Sub. 7—McLeod Trucking Sery 

ice, Reno, Nev. Common carrier applica 


tion. 
April 14—Salt Lake City, Utah—State Comm, 
—Jt. Bd. 259: 
* MC 50411, Sub. 2—W. L. Leatham, Wells. 
ville, Utah, contract carrier applica ition, 
April 14—Spokane, Wash.—Davenport {Iote| 


MC_ 88433, . 13—Dependable 
Transport Co., Inc., Seattle, Wash., 
mon carrier application. 

April 14—Spokane, Wash.—Davenport Hotel 
Jt. Bd. 172: 

MC 106286, Sub. 1—Lewiston-Enterpriy 
Stage Line, Lewiston, Ida., common car. 
rier application. 

April 14—Washington, D. C.—Division 3: 
29976—Flory Milling Co. v. Baltimore & 
Eastern et al. 
— Schwill & Co., v. Ill. Cent 


al. 
aa 14—Washington, D.C.—Examiner Berry 
Ex Parte 104—Kaiser-Frazer Parts Corp. 
— 14—Washington, D. C.—Examiner Wil. 
ams: 
I. & S. M-2990—Roofing, Building Material, 
Baltimore, Va., W.Va. 
—, +c Ga.—State Comm.—4Jt. Bd 


MC 12470—Coop’ s Van and Warehouse Serv- 

ice, Atlanta, Ga., broker application. 

April 15—Atlanta, Ga.—State Goanma.-iiel 
aminer Yardley: 

MC-110721—Hix Machine Shop & Transfer, 
aaa Ga. Contract carrier applica- 

on. 
April 15—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Burns: 

MC 105272, Sub. 5—Lowell Seuring Trans- 
fer Co., Freeport, Ill., common carrier 
application. 

—_, 15—Hartford, Conn.—U. S. Ct.—Jt. Bd. 


Me 88499, Sub. 2—Highland Express, East 
Hartford, Conn., contract carrier ap- 
plication. 

April 15—Hartford, Conn.—U. S. Ct.—Exam- 
iner Lee: 

MC 109777, Sub. 2—D. L. Cummings, Rock- 
ville, Conn., contract carrier application. 

April 15—Louisville, Ky.—Kentucky Hotel— 
Examiner Wilkins: 

W-991—V. P. Serodino, Inc., 
rier application. 

April 15—New York, N.Y.—641 Washington St. 
—Examiner Saltzman: 

MC 109263, Sub. 2—Trio Motor Lines, 
rg N.Y. Common carrier applica- 

on 


April 15—New York, N. Y.—641 Washington 


Auto 


common Car- 


St.—Examiner Saltzman: MC-236 
MC 17778, Sub. 21—B. & E. Transporta- Sprin 
tion Co., Inc., Secaucus, N. J., common —- 


carrier application. 


oe 2. -—Chamber of Commerce oa 
MC-43695,. Sub. 3—Mayes Fast Freight cont 
Yerington, Nev. Common carrier appli-M mc-559 
cation. gore, 
April 15—Reno, Nev.—Chamber of Commerce MC-743 
—Jt. Bd. 78: Wort! 
*% MC 2242, Sub. 1—Virginia-Truckee Tran-§ MC-933 
sit Co., Carson City, Nev., common ton, 
carrier application. —— 
April 15—Salt sbake City, Utah—State Comm. — 
—Jt 
*MC | 110512, Sub. 1—Jackowski Bros. jj “C7106 
Trucking Co., Kemmerer, Wyo., contract plicat 
carrier application. MC-106 
April 15—Seattle, Wash.—State Comm— & Tr 
Examiner Peterson: | 
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f Com: : Cc 68618, Sub. 10—Los Angeles-Seattle 
an Me otar ‘Express, Inc., Seattle, Wash., 

cking Sery common carrier application. 


der applica Mmapril 15—Washington, D. C.—Division 3: 


29929—Harrison Construction Co. v. B. & O. 


tate C et al. 

“MH pril 15—Washington, D. C.—Division 3: 
1am, Wells. 29966—Baker Buildings, et al. v. Ala. Gt. 
application, Sou et al. 


7—Weorib Steel Corp. v. Reading et al. 


2994 
‘Port Hotell ori] 15—Wilmington, Dela—U. S. Ct.—Ex- 
able Autg aminer Farmer: 
Vash, awl mc 26545, Sub. 1—R. R. Wix Transfer, Wil- 


mington, Dela. Common carrier applica- 


tion. 
ort Hotel, i] 15—Wilmington, Dela—U. S. Ct.—Jt. 
titi Bd. 40: 
Enterprislll yc 66562, Sub. 911—Rallway Express Agen- 


cy, Inc., New York, N. Y. Common carrier 
application. 




























Sa ce gMapril, 15—Wilmington, Del—U. S. Ct.—Jt. 
: Bd. 40: 
. Ill. Cent *MC 66562, Sub. 911—Railway Express 

; Agency, Inc., New York, N.Y., common 
\iner Berry carrier application. 
arts Corp. pril 18—Atlanta, Ga.—State Comm.—Ex- 
miner Wil. aminer Yardley: 

MC 75840, Sub. 88—Malone Freight Lines, 
1g Material Inc., Birmingham, Ala. 

‘april 18—Boise, Ida.—State Comm.—Jt. Bd. 
m.—Jt. Bd 81: 

MC 7746, Sub. 29—United Truck Lines, 
house Serv- Inc., Spokane, Wash., common carrier 
lication. application. 

‘omm .—Ex- @eApril .o “we W. Va.—Fed. Bldg.—ZJt. 

% Transfer MC 66562, Subs. 908 and 909—Railway Ex- 

er applica- press Agency, Inc., New York, N. Y. Com- 
mon carrier application. 

Bldg.—Ex. - — W. Va.—Fed. Bldg.—Jt. 
ing Trans-f MC 109204, Sub. 2—West Virginia Motor 
non carrier Delivery Co., Inc., Charleston, W. Va. Con- 

tract carrier application. 
ot.—Jt. Ba MeApril 18—Chicago, Ill.—Main P. O. Bldg.— 

’ Examiner Burns: - 
press, Eastt MC 104965, Sub. 8—Strassy’s Service Sys- 
arrier ap- tem, Nomence, Ill., contract carrier ap- 

plication. 

Ct.—Exam- ow . Ce Ill.—Main P. O. Bldg.— 
ings, Rock- MC 110627—-De Kalb Trucking Co., De Kalb, 
pplication Ill., contract carrier — 

‘MApril 18—Cleveland, Ohio—Hotel Cleveland— 













ky Hotel— Examiner Lawton: 


MC-C 985—Perishable protective services 
and charges. 

April 18—Dallas, Tex.—Hotel Baker—Exam- 
iner Simmons: 

MC-1554, Sub. 7—E. L. Farmer & Co., 
Odessa, Tex., Common carrier applica- 


tion. 
MC-16454, Sub. 9—Rogers Truck Line, Kil- 
gore, Tex., Common carrier application 
MC-23618, Sub. 5—O. . McAlister, Big 
Spring, Tex., Common carrier application 
MC-43867, Sub. 9—Alton Leander McAlister, 
Wichita Falls, Tex., Common carrier ap- 
plication. 


mmon car- 


hington St. 


tor Lines, 
er applica- 


Vashington 


‘ransporta- 
+» Common 


Commerce MC-52511, Sub. 28—Hunsaker Trucking 

t Freieh Contractor Inc., Dallas, Tex., Common 
it Fre = carrier application 

rier appli-@ MC-55902, Sub. 5—Eagle Trucking Co., Kil- 

gore, Tex., Common carrier application. 

Commerce ## MC-74321, Sub. 15—B. F. Walker, Inc., Ft. 

Worth, Tex., Common carrier application 

*kee Tran-™ MC-93318, Sub. 8—J. D. Hughes, Inc., Hous- 

. common ton, Tex., common carrier application. 

MC-105488, Sub. 33—Combs Truck Line, 

ate Comm. qounton, Tex., Common carrier applica- 

MC-106069, Sub. 3—McAlister Trucking Co., 

oe Big Springs, Tex., Common carrier ap- 





















, 


plication. 

MC-106407, Sub. 11—T. E. Mercer Teaming 
& Trucking Contractor, Ft. Worth, Tex. 
Common carrier application. 

MC-106509, Sub. 11—Younger Bros.—J. M. 

English Truck Lines, Inc., Common car- 

rier application. 

— Ie natterd, Conn.—U.S. Ct. Rms.— 

MC-1940, Sub. 20—Trailways of New Eng- 

ri land, Inc., Springfield, Mass. 

pri] 18—Hartford, Conn.—U. S. Ct.—Jt. Bd. 

MC 107679, Sub. 3—North Branford Trans- 
Portation Co., New Haven, Conn., com- 
mon carrier application. 

April 18—Indianapolis, Ind.—U. S. Ct. & P. O. 
Mo os 2miner Brady: 

C 25567, Sub. 22—Hancock Truck Lines, 

4 pa Evansville, Ind. 

Pril 18—Louisville, Ky.—Kentucky Hotel— 

Examiner Wilkins: . ines 

— Federal Chemical Co. v. Louis & N. 


Sage Newark, N. J.—State Comm.—AJt. Bd. 


3 11)244, Sub. 2—People’s Bus Service, 
ne.. Bound Brook, N. J., contract carrier 
application. 
April 18—New York, N.Y.—641 Washington St. 
wie miner Fuller: 
22—James McWilliams Blue Line, Inc., 
et al v. Campbell’s Creek RR., et al. 
ong 18_New York, N. Y.—641 Washington 
—fxaminer Fuller: 


Comm.— 


4 


* aaa 115—Emergency Freight Charges, 
5. 
*Ex Parte 162—Increased Railway Rates, 
Fares, and Charges, 1946. 
* Ex Parte 166—Increased Freight Rates, 


1947. 
April 18—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 59: 


, - 59: 

MC 108058, Sub. 1—H. Barber, Minerva, 
Ohio, common carrier application. 

April 18—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 25554, Sub. 21—Gladden Trucking Co., 
a Pa., common carrier appli- 
cation. 

April 18—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Hurley: 
*MC-78062, Sub. 7—Beatty Motor Express 
ee Pa., contract carrier applica- 
on. 
April 18—San Francisco, Calif—P. O. Bldg.— 
Examiner Linn: 

MC-107227, Sub. 12—Insured Drive-Away 
Service, Inc., San Leandro, Calif., Com- 
mon carrier application. 

MC-107228, Sub. 15—Insured Drive-Away 
Service, Inc., San Leandro, Calif., Com- 
mon carrier application. 

—- -_—_ Wash.—State Comm.—Jt. 


MC 34147, Sub. 4—-William Hickey Trucking 

Co., Everett, Wash., common carrier ap- 
lication. 

Apr a Wash.—State Comm.—4Jt. 


MC 106310, Sub. 5—Vanderspek’s Transpor- 
tation, British Columbia, Can., contract 
carrier application. 

i es Wash.—State Comm.—Jt. 
- 237: 
MC 110665—Seymour Bus Service, Holly- 
burn, Can., common carrier a. 
April 18—Washington, D. C.—Division 3. 
29987—The Barbasol Co. v. Aberdeen and 
Rockfish RR. Co. et al. 

MC-C-960—The Barbasol Co. v. Eastern 

Motor Express, Inc. et al. 
ngton, Dela.—U. S. Ct.—Ex- 
aminer Farmer: 


April 18—Wi 
MC 35296, Sub. 1—Cape Charles Transfer 
Co., Inc., Cape Charles, Va. Common car- 
rier application. 
April 19—Boise, Ida.—State Comm.—4Jt. Bd. 


81: 
MC 2862, Sub. 30—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
lication. 
April 19—Boise, Ida.—State Comm.—Jt. Bd. 


81: 

MC-573, Sub. 23—H. R. Williams, Inc., Port- 
land, Ore. Common carrier application. 
MC-19339, Sub. 12—J. Bookshnis, Portland, 

Ore. Common carrier application. 
MC-52750, Sub. 15—Blue Line Transporta- 
tion Co. Inc., North Portland, Ore. Com- 
mon carrier application. 
MC-59493, Sub. 19—Silver Eagle Company, 
Portland, Ore. Common carrier applica- 


tion. 
‘o-. 19—Boise, Ida.—State Comm.—Jt. Bd. 


MC-100471, Sub. 10—Dependable Tank 
Transport, Inc., Seattle, Wash., Common 
carrier application. 

MC-108703, Sub. 6—Lee & Eastes, Inc., 
Seattle, Wash., Common carrier applica- 


tion. 

MC-110252, Sub. 5—J. J. Williams, Inc., 
Spokane, Wash., Common carrier ap- 
plication. 

MC-23939, Sub. 41—Asbury Transportation 
Co., Los Angeles, Calif.. Common carrier 
application. 

April 19—Boise, Ida.—State Comm.—Exam- 
iner Proudley: 

MC-109734, Sub. 5—Pacific Inland Trans- 
port, Ltd., Portland, Ore., Common car- 
rier application. 

MC-88161, Sub. 13—Inland Petroleum Trans- 
portation Co. Common carrier applica- 


tion. 

MC-89693, Sub. 15—Pacific Transport Inc., 
Bellevue, Wash. Common carrier appli- 
cation. 

April 19—Boise, Ida.—State Comm.—Jt. Bd. 


79: 

MC-59289, Sub. 20—Petroleum Transporta- 
tion Co., Seattle, Wash. Common carrier 
application. 

soe Oe earns W. Va.—Fed. Bldg.—ZJt. 

MC 109540, Sub. 5—Yeary Transfer Co., Inc., 
— Ky. Common carrier appli- 
cation. 


Aon, 3o—Cainege, Ill.—Main P. O. Bldg.—Jt. 


MC 104256, Sub. 7—Lusha Trucking Co., 
West DePere, Wisc., common carrier ap- 
plication. 

April 19—Dallas, Tex.—Baker Hotel—Commis- 
sioner Rogers: 

Section 5a Appl. 2—Western Traffic Assoc. 
—Agreement. 

April 19—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 11669, Sub. 3—North Braddock Motor 
Lines, North Braddock, Pa., common 
carrier application. 
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PERSONNEL 
MOVING 
DOES THE 
WHOLE jOB! 





TRUST IT TO 





VAN LINES, we 


HEADQUARTERS: ST. LOUIS 12, MO. 


Westbound Intercoastal 
To Pacific Coast Ports 


Plan your marketing around 
the Intercoastal Service of 
Pope & Talbot Lines for as- 
surance of dependable water- 
borne transportation. Experi- 
enced personnel watch details 
to expedite your shipments. 


Offices in Principal Ports 
Executive Offices « San Francisco 4 


Oe eee 


POPE s TALBOT LINES 





Solution gon” 


é | 
antinn © 


Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 





MIDWEST TRANSFER CO. 


7000 S$. PULASKI ROAD @ CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 
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eee ee LEE EEE SEES? 


a +. cae Pa.—New Fed. Bldg.— 
t. " ; 

MC 13134, Sub. 6—Gibbons Motor Express, 
Washington, Pa., common carrier appli- 
eart.ou 

April 19—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 59: 

MC-110525, Sub. 2—Chemical Tank Lines, 
Inc., Downington, Pa., Common carrier 
application. 

April 19—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC-110525, Sub. 6—Chemical Tank Lines, 
Downington, Pa., Common carrier ap- 
plication. 

April 19—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 151: 

MC-110502—California Truckaway Co., 
Richmond, Calif., Contract carrier ap- 
plication. 

— ae Wash.—State Comm.—ZJt. 


. 45: 

MC 25643, Sub. 16—Everts’ Commercial 
Transport, Aberdeen, Wash., common 
carrier application. 

i — Wash.—State Comm.—ZJt. 

MC 36594, Sub. 1—Hurd Transfer Co., Port 
ie Wash., common carrier appvlica- 

on. 

MC 110535, Sub. 1—Lopez Auto Frt., Lopez, 
Wash., common carrier application. 
April 19—Springfield, Mass.—Fed. Bldg.—Ex- 

aminer Lee: 

MC 71221, Sub. 1—Ted Fuller’s Express, 
Springfield, Mass., common carrier ap- 
Plication. 

April 19—Washington, D. 
Hosmer and Barber: 
—- fficial-Southern Divisions, joint 

rates. 
April 19—Washington, D.C.—Jt. Bd. 68: 

MC-110258—White House Sightseeing Corp., 
Washington, D. C. Common carrier ap- 

lication. 
April 19—Washington, D. C.—Examiners Al- 
bus and Eddy: 

Finance 16426—Application of Pennsyl- 
vania, Pennsylvania Co., and Wabash for 
authority to acquire control of D. T. & I. 
through stock ownership and Pennsyl- 
vania and Pennsylvania Co., to acquire 
control of Springfield Suburban through 
stock ownership. 

oo tac D. C.—Examiner Naf- 
alin: 

MC-C 1001—Approved Marine Devices Co. 
v. Cooper Motor Lines, Inc. 

April 19—Wilmington, Dela.—U. S. Ct.—Ex- 
aminer Farmer: 

MC 103034, Sub. 9—Hyder Leonard White, 
- eae Md. Common carrier applica- 

on. 
April 19—Wilmington, Dela.—U. S. Ct.—Ex- 
aminer Farmer: 

MC 110789—H. L. Hurlock, Jr., Clayton. 
Dela. Common carrier application. 

ee 20—Boise, Ida.—State Comm.—Jt. Bd. 


9: 

MC 34868, Sub. 12—Orange Transportation 
Co., Inc., Pocatello, Ida., common car- 
rier application. 

— 20—Boise, Ida.—State Comm.—Jt. Bd. 


81: 
MC 78206, Sub. 9—Kenneth Poorman Co., 
— Oreg., common carrier applica- 
on. 
April 20—Charleston, W. Va.—Fed. Bldg.— 
Jt. Bd. 236: 

MC 110659—L. Ghiz, South Charleston, W. 
Va. Common carrier application. 

April 20—Charleston, W. Va.—Fed. Bldg.—Jt. 
Bd. 61: 

*MC 66562, Sub. 921—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

soe Pee, Ill.—Main P. O. Bldg.—ZJt. 


- 

MC 36436, Sub. 14—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 
plication. 

ae * yee Ill.—Main P. O. Bldg.—ZJt. 


MC 52877, Sub. 2—Chicago-St. Louis Ex- 
press, Inc., St. Louis, Mo., common car- 
rier application. 

April 20—Chicago, Ill—Main P. O. Bldg.— 
Examiner Rice: 

I. & S. 5612—Billing weights on iced fish 
& shell fish, express. 

April 20—Chicago, Ill—Main P. O. Bldg.— 
Examiner Wilkins: 

28881—Bituminous coal rates in Ill. 

April 20—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Miller: 

MC-F-4099—Ralph E. Morgan, Control, 
Morgan Driveaway, Inc., Purchase, Trailer 
Transport Co., (James C. Morgan Special 
Administrator). 

April 20—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC-78344, Sub. 4—National Movers, Inc., 
New York, N. Y. Common carrier appli- 
cation. 

April 20—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 236: 

MC 110241, Sub. 1—Rankin Bros., Car- 
en Pa., common carrier applica- 

ion. 


C.—Examiners 








TRAFFIC Wop 


April 20—Pittsburgh, Pa.—New Fed. Bidg, 
Jt. Bd. 59: 


MC 17379, Sub. 4—-M & M Truckiny 
Bessemer, Pa., contract carrier aplicy 


tion. 
MC-42065, Sub. 1—Sanitary Transfer, Pitts 
burgh, Pa., contract carrier application, 
April 20—Portland, Ore.—Multnomah Cty. ¢ 
—Jt. Bd. 11: 
MC 107643, Sub. 13—St. Johns Motor 
press Co., Portland, Ore., common car 
rier application. 


April 20—Portland, Ore.—Multnomah Cty. 
—Jt. Bd. 172: 
MC 1511, Sub. 80—Pacific Greyhound, Sa cont 
Francisco, Calif., common carrier ap 
plication. 
MC 94481, Sub. 1—Estacada-Milalla Stage MC-105 
Inc., Estacada, Ore., common Carrier ap 
plication. 












April 20—Springfield, Mass.—Fed. Bldg. —ky.ge MC 89’ 
aminer Lee: Co., 
MC 92095, Sub. 9—Auto Transport, Inc appli 






Springfield, Mass., contract carrier ap april 21. 








plication. amin 
April 20—Springfield, Mass.—Fed. Bldg MC 89’ 
Examiner Lee: porté 






MC 110163, Sub. 1I—Bulk Limespreade 
a Lee, Mass., contract carrier applica 
tion. 


April 20—Washington, D. C.—Examiner Nai 
talin: 
MC-C 943—Brooks Transportation Co., Inc 
et al. v. Service, Inc. 


April 20—Wilmington, Dela.—U. S. Ct.—Ex wm. 11 
aminer Farmer: 

MC 102616, Sub. 474—Coastal Tank Lin 
Inc., York, Pa. Common carrier applica 
tion. 

April 20—Wilmington, Dela.—U. S. Ct.—Ex 
aminer Farmer: 

MC 110525, Subs. 3, 4, and 5—Chemics 
Tank Lines, Inc., Downingtown, Pa. Com 
mon carrier application. 

April 20—Wilmington, Dela.—U. 9. Ct.—Ex 
aminer Farmer: 

MC 110525, Sub. 12—Chemical Tank Lines 
Inc., Downingtown, Pa., common carrier 
application. 








































April 22- 
Bad. | 
MC 22¢ 










April 21—Boise, Ida.—State Comm.—ZJt. Bd burg 
- April 22 
MC 107311, Sub. 8—L. Alley, Lewiston Exar 









Ida., common carrier application. 
April 21—Boise, Ida.—State Comm.—ZJt. Bd 
6: 










MC 110625—Vogt Transfer & Storage Co,™@April 22- 
Ontario, Oreg., common carrier applica: —Ex 









tion. *MC-4 
April 21—Charleston, W. Va.—Fed. Bldg.—tt Mars 
10 catic 







Bd. ; 
MC 43468, Sub. 4—Victory Motor Frt., Inc. 
Huntington, W. Va. Contract carrier ap 

































plication. MC 1 
April 21—Charleston, W. Va.—Fed. Bldg.—Ex Wisc 
aminer Crane: April 22. 
MC 110681—Beverage Carriers, Inc., SoutiggP St 
Charleston, W. Va. Common carrier ap Mc or 
plication. Buti 
April 21—Charleston, W. Va.—Fed. Bldg.—it aa 
Bd. 62: . 
MC 110795—Landreth’s Garage, Huntington = 
W. Va. Common carrier application. ae 
April 21—Chicago, Tll.—Main P. O. Bldg. April’ 22 






Examiner Burns: 










MC 108453, Sub. 10—G & A Truck Lines — 
Inc., White Pigeon, Mich., contract car * 
rier application. Apri p 

April 21—Des Moines, Ia.—U.S. Fed. Ct. Bldg. pril 22 








—-Examiner Hurley: m: 
*MC-44055, Sub. 27—Bos Truck Lines, Inc, - 9 
Marshalltown, Ia. Common carrier appli- ne 















Dlice 
cation. J 
April 21—Detroit, Mich.—Fed. Bldg.—Exan- as Pe 
iner Miller: MC-78 
MC-F-4040—Walter F. Carey & B. B. Bever- Co 






idge, Control, Commercial Carriers, Inc. 
Purchase, Portion, Automobile Transport, 
Inc., of Delaware. 

April 21—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 


Tier 
April 22 

Jt. ] 
MC 1} 



















MC 16682, Sub. 44—Mural Trucking Serv- Pa., 
ice. New York, N. Y., common carrie April 22 
application. : Exar 

April 21—New York, N. Y.—641 Washington MC 64 
St.—Examiner Saltzman: Pa., 

* MC 16682, Sub. 44—Mural Trucking Serv-@% Aprij 22- 
ice, New York, N.Y., common carrier St 
application. MC i 

April 21—Phoenix, Ariz.—State Comm.—Ex Aut 
aminer Linn: carr’ 









MC-8681, Sub. 2—Western Auto Transports, 
Inc., Denver, Colo. Common carrier 4 
plication. 

ee, Ariz.—State Comm.—t. 


MC-110731—Alvine Transportation 0. 
ynoentx, Ariz., Contract carrier applic 
on. 
April 21—Pittsburgh, Pa.—New Fed. Bldg- 
Jt. Bd. 236: 
MC 110746—H. A. Parks & Son, Union 
town, Pa., common carrier application 
April 21—Portland, Oreg.—Multnomah 
Ct.—Jt. Bd. 45° 
MC 74177, Sub. 8—Willamette Hauling C0» 
Fortiand, Oreg., common carrier applic 
tion. 
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Fed. BidgMiapril 21—Portland, Oreg.—Multnomah Cty. 
Cct.—Jt. Bd. 81: 
MC 110636—Davidson’s Garage, Arlington, 
Ore., common carrier application. 
april ~~ rrr Mass.—Fed. Bldg.—4Jt. 
d. 276: 


MC 2830, Sub. 3—The E. J. Kelley Co., Inc., 
Terrington, Conn., common carrier appli- 
cation. 
april 21—Washington, D. C.—Argument: 

Mc 107079—Schenley Distillers Corp., Con- 
tract carrier application. 


ruckin; Co. 
rier ap rlica, 


ansfer, Pitts 
Pplication, 
mah Cty. ct 
5 Motor kx 
ommon car. 


mah Cty. cmAapril 2i1—Washington, D. C.—Oral Argument: 
; MC-96541—Lenoir Chair Co., Lenoir, N. C., 

yhound, Sar contract carrier application. 

carrier ap™™April 21—Washington, D. C.—Examiner Han- 


back: 
MC-109842, Sub. 3—Liquid Haulage, Inc. 


april 21—Wilmington, Dela.—U. S. Ct.—Ex- 
aminer Farmer: 


lalla Stage 
l Carrier ap 


. Bldg.—kry MC 89778, Sub. 23—Baggett Transportation 
Co., Birmingham, Ala. Contract carrier 

asport, Ine! application. 

carrier ap#Mapril 21—Wilmington, Dela.—U. S. Ct.—Ex- 


aminer Farmer: 

MC 89778, Subs. 24 and 25—Baggett Trans- 
portation Co., Birmingham, Ala. Contract 
carrier application. 


april. 22—Boise, Ida.—State Comm.—Jt. Bd. 


49: 
MC-104534, Sub. 7—Vermaas Bus Lines, 
Caldwell, Ida. Common carrier applica- 


tion. 
April 22—Boise, Ida.—State Comm.—Jt. Bd 


6: 
MC 110336, Sub. 2—Irwin Frt. Lines, Inc, 
Weiser, Ida., common carrier application. 


April — Mass.—New P.O. Bldg.—Jt. 
d. 231: 


MC-96007, Sub. 8—Hudson Bus Lines, Med- 
ford, Mass. Common carrier application. 

April 22—Boston, Mass.—New P.O. Bldg.— 
Examiner Lee: 

MC-110732—Hudson:’ Bus Lines, Inc., Way- 
mouth, Mass. Common carrier applica- 
tion. 


April 22—Charleston, W. Va.—Fed. Bldg.—Jt. 
Bd. 59: 


MC 2260, Sub. 2—M. J. Belt & Son, Parkers- 
burg, W. Va. Common carrier application. 


April 22—Charleston, W. Va.—Fed. Bldg.— 


‘ed. Bldg. 


mespreade 
rier applica 


aminer Nai 


ion Co., Inc 


S. Ct.—Ex 


Tank Lin 
rier applica 


S. Ct.—Ex 


5—Chemica 
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im.—Jt. Bd 


fe eee Examiner Crane: 
1m.—Jt. Bd MC 108546, Sub. 1—A. G. Trusler, Buckhan- 
. : non, W. Va. Common carrier application. 
Storage Co,™April 22—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
‘ier applica- —Examiner Hurley: 
*MC-44055, Sub. 29—Bos Truck Lines, Inc., 
d. Bldg.—Zst Marshalltown, Ia. Common carrier appli- 
cation. 
or Frt., Inc april 22—Milwaukee, Wisc.—Fed. Bldg.—Ex- 
; carrier ap aminer Burns: 
MC 110652—Betz Trucking Co., Byron. 
i. Bldg.—Ex Wisc., common carrier application. 
Inc.. SouthmApril 22—New York, N. Y.—641 Washington 
carrier ap St.—Examiner Saltzman: 
MC 19439, Sub. 2—Butler Trucking Co.. 
d. Bldg.—Jt paneer, N. J., common carrier applica- 
on. 
tington MC 73587, Sub. 133—Elliott Bros. Trucking 
—— Co., Inc., Easton, Md., common carrie: 
O. Bldg. application. ; 
April 22—New York, N. Y.—641 Washington 
‘ruck Lines, St.—Examiner Williams: 
ontract cam I. & S. M-2983—Minimum Charges per 
Shipment to, from N. J. and N. Y. 
-d. Ct. Bldg: vc; y“tshpenamoeee Ariz.—State Comm.—4Jt. 
Lines, Inc, MC-59069, Sub. 21—Southwestern Freight 
arrier appli- Lines, Phoenix, Ariz. Common carrier ap- 
Plication. 
1dg.—Exam- pre, eaeonin, Ariz.—_State Comm.—4Jt. 
B. B. Bever- MC-78786, Sub. 168—Pacific Motor Trucking 
arriers, Inc., Co., San Francisco, Calif., Common car- 
e Transport, Tier application. 
need, 72+ ttteburgh, Pa.—New Fed. Bldg.— 
shington - Bd. 308: 
aman: MC 110408, Sub. 1—B. Smith, Blairsville, 
cking Serv- Pa., contract carrier application. 
non carrie April 22—Pittsburgh, Pa.—New Fed. Bldg.— 
: Examiner Badian: 
Washington MC 64446, Sub. 1—W. H. Fitzgerald, Irvine, 


Pa., contract carrier application. 
April *2—Portland, Ore.—Multnomah Cty. Ct. 
—dJt d. 45: 
MC 100277, Sub. 2—Tacoma-Port Angeles 
Auto Frt., Inc., Tacoma, Wash., common 
carrier application. 


icking Serv- 
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April 22—Washington, D.C.—Jt. Bd. 12: 
MC-96567—R. J. Carnaggio, Washington, D. 
Cc. Common carrier application. 
—_ ce D.C.—Examiner Han- 
ack: 
MC-109834, Sub. 6—Novick Transfer Co., 
Inc., Winchester, Va. Common carrier ap- 
lication. 
25—Boston, Mass.—New P. O. Bldg.— 
Jt. Bd. 20: 
MC 20917, Sub. 2—Fort Hill Finance Corp., 
a, Mass., common carrier applica- 
on. 
aes | eae Mass.—New P. O. Bldg.—Jt. 
MC 22851, Sub. 1—Pepperell Trucking Co., 


East Pepperell, Mass., common carrier 
application. 

April 25—Camden, N. J.—U. S. Ct.—Examiner 
Farmer: 


MC 3076, Sub. 5—Karn’s Transfer, Inc., Haz- 
leton, Pa. Common carrier application. 
April 25—Camden, N. J.—U.'S. Ct.—Examiner 
Farmer: 
MC 110717—Salem Bus Line, Salem, N. J. 
Common carrier application. 
April 25—Casper, Wyo.—Fed. Bldg.—Exam- 
iner Proudley: 
57224, Sub. 1—Haines Trucking Co., Wor- 
land, Wyo., common carrier application. 
April 25—Charleston, W. Va.—Fed. Bldg.—Ex- 
aminer Crane: 
MC 21958, Sub. 2—Starck Moving & Storage 
Co., Weirton, W. Va. Common carrier 
application. 
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April 25—Cleveland, Ohio—Hotel Cleveland— 
Examiner Naftalin: 

I. & S. M-2963—Classifications—Enameled, 
Glazed or Coated Paper. 

April 25—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Jt. Bd. 53: 

MC-102744, Sub. 4—Glenn Towers Trucking 
Service, Des Moines, Ia. Contract carrier 
application. 

April 25—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Jt. Bd. 54: 

MC 107496, Sub. 15—Ruan Transport Corp., 
pred Moines, Ia. Common carrier applica- 
tion. 


April 25—Lansing, Mich.—Olds Hotel—Exam- 
iner Miller: 

MC-F-4091—Thomas B. Woodworth & Fred 
J. Buckout—Control, Graff Trucking Co., 
Inc., Purchase, Portion, Detroit-Pitts- 
burgh Motor Freight, Inc. 

MC-F-4090—Thomas B. Woodworth and 
Fred J. Buckout—Control, Graff Truck- 
ing Co., Inc., Purchase (Portion) J. 
Austgen. 


April 25—Los Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 75: 


MC-43054, Sub. 2—American National Van 
& Storage Co., Los Angeles, Calif. Com- 
mon carrier application. 

April 25—Los Angeles, Calif—Fed. Bldg.— 
Examiner Linn: 

MC-107227, Sub. 14—Insured Drive-Away 
Service, Inc., San Leandro, Calif., Com- 
mon carrier application. 








CLASSIFIED ADVERTISING 








Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 


Classify 


display—$15 a column inch. Address all Classified Advertising Copy to 
Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 











Situations Wanted 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 
studies for positions of responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 





UNIV. GRADUATE, 35, practitioner, now em- 
ployed Traffic Dept. Major RR. seeks position 
Traffic Mgr., or Asst. Experienced rates, 
claims, supervision employees. Minimum 
$400 Month. Address Box 952, Traffic World, 
Chicago Office. 


GENERAL TRAFFIC MANAGER, over thirty 
years practical railroad experience, War De- 
partment — quarter-master division — World 
War 1 and 2, LaSalle graduate in Interstate 
Commerce and Railway Traffic, special study, 
commerce laws, Registered ICC Practitioner 


J - om + Y 








i. 








Situations Wanted—Contd. 


1929, industrial and Association experience. 
Services now available. Address Box 953, 
Traffic World, Chicago Office. 


Help Wanted 


FREIGHT AUDITOR for Traffic Service firm 
in Chicago loop. Must know Rail, Truck, 
and Forwarder rates in all territories. Sub- 
mit complete details. Address Box 944, Traffic 
World, Chicago, Illinois. 

















Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation, call us 
for the man. 


Educational Courses 


I. C. PRACTITIONERS. The only practical, 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 


Educational Books 


REGULATION OF TRANSPORTATION, 
$35.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days: and if not sat- 
isfactory, your $6.00 refunded:"Wm, C. Brown 
Company, Publishers, Dubuque, Iowa. 































80 


EDITORIAL 








TRAFFIC Wor 





Keeping the Check-Rein on the Commission 


“feperoepe AGAIN HAS BEFORE IT legislation in- 
tended to reform the judicial procedure under which 
orders of the Interstate Commerce Commission may be re- 
viewed in the federal courts. 


Proposals for such reform were initiated in 1941, when 
the Judicial Conference of Senior Circuit Judges undertook 
to study the statutes governing such reviews. A committee, 
headed by Judge Orie L. Phillips, of the federal circuit court 
of the tenth Colorado district, on which served seven circuit 
judges, one district judge, and Commissioner Aitchison, 
agreed on a bill which would give the circuit courts of 
appeals original jurisdiction, instead of the statutory three- 
judge courts as at present, and would clarify the respective 
positions of the Commission and the Attorney General in the 
conduct of the cases. 


Additionally, the suggested legislation would make the 
decisions of the circuit courts of appeal final, limiting the 
rise to the United States Supreme Courts to the process of 
certiorari. 


The Judicial Conference’s bill was considered by the 
House committee on the judiciary, which recommended it 
after so amending it as to eliminate such parts of it as would 
have made it impossible for the Attorney General to confess 
error on the part of the Commission. As submitted to the 
House, the bill would have retained control of such cases in 
the Attorney General—a condition which has resulted in 
such litigational anomalies as the Norfolk Wharfage case, 
in which the Attorney General appeared as leading counsel 
for both the complainants and defendants—in which, as the 
dispute proceeded through the courts, it became in effect the 
United States vs. the United States. The bill was not passed 
by the 80th Congress. 


As H.R. 2916, the Judicial Conference bill has again 
been introduced in the 81st Congress, and hearings on it are 
being held before the House judiciary committee. 


Section 8 of the new bill, while still asserting that “the 
Attorney General shall have charge and control of the in- 
terests of the government in all court proceedings authorized 
by this act.” would put an end to the practice on the part of 
the Attorney General of ‘‘confessing error” on the part of 
the Commission, thus in effect abandoning the Commission’s 
defense of its own orders. It would do this through the 
operation of the last sentence of the section, which reads: 


“The Attorney General shall not dispose of or discontinue 
said proceedings to review over the objection of such party 
or intervenors aforesaid, but said intervenor or intervenors 
may prosecute, defend, or continue such proceeding unaffected 
by the action or non-action of the Attorney General.” 


Since the section earlier asserts that the Commission “may 
intervene as of right and be represented by counsel in a 


proceeding to review” one of its orders, the effect of th 
above-quoted sentence, should the bill become law, woul 
be to protect the Commission against such action as that take 
by the Attorney General in the ex-barge grain cases in whic 
he, in the federal district court at Chicago, asked that th; 
relief sought by the barge lines be granted and that the orde 
of the Commission “be set aside as erroneous, arbitrary, un 
supported by substantial evidence, and contrary to law.” 


TTORNEY GENERAL CLARK, however, is not y 

ready to abandon entirely his exclusive control ove 
review proceedings. While the language of Section 8 would 
make it possible for the Commission to continue its defens: 
of its orders in the circuit court, its path to the Suprem 
Court, limited to certiorari under the bill, would still b 
trod only under permission of the Attorney General, wer 
amendments he now proposes to the bill incorporated in it 


As introduced, the bill, in Section 10, says that “‘eithe 
the United States or the Commission or an aggrieved patty 
may file such petition for a writ of certiorari.” For this, the 
Attorney General would substitute the following language: 


“Any aggrieved party in the proceeding in the court olf 


appeals may file such petition for a writ of certiorari, proy 


vided that all petitions for certiorari on behalf of the United} 
States or the agency shall be filed by the Attorney General 07 
by the Solicitor General, who shall also be responsible for 
prosecuting or defending, as the case may be, all such pro 
ceedings before the Supreme Court.” 


The effect such an amendment would have, were the bil 
to become law, is apparent. One of the objectives of the bill 
would still be attained through limiting the avenue of review 
cases to the Supreme Court to certiorari. 


On the other hand, the Commission’s own control of it 
defense would become a matter for the Attorney General to 
decide, once the court of appeals proceedings were at an end. 
The Commission and its counsel might be ever so thoroughly 
convinced that the matters involved were of so great i: 
portance as to justify a petition for certiorari. But the petition 
would have to be routed through the office of the Attorney 
General or the Solicitor General for filing, and that offic 
could exercise effective censorship over the action. 


At best, as so amended, the law would prevent the At: 
torney General from “confessing error’ on the part of the 
Commission in open court. He would still retain the powe 
to tell the Commission it was wrong in its order by refusing 
to attempt to carry beyond a court of appeals an order which 
that court had refused to sustain. 


Should a judicial reform bill be adopted, it ought not ° 
hamper the Commission in the free exercise of such judicia 
recourses as may be left open to it. 
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It all depends upon whether you're talk- 
ing about shipping freight, or taking 
a trip, or building and equipping a mile 
of railroad. 

Railroads haul freight for charges 
which now average only about 1% cents 
for moving a ton a mile. They carry pas- 
sengers for an average charge of only 
2% cents a mile. 

Such low charges have been possible 
because private investors have saved 
up and put up $125,400 for each aver- 
age mile of railroad line—an investment 
hot only in track, but also in locomotives 


and cirs, bridges and signals, and sta- 


Lf ssoeunon OF rfucvicn’ Proconos 


WASHINGTON 6, D.C. 


tions and yards that make up a working 
railroad. 

Because of that investment, America 
has a railroad system that provides the 
most economical, as well as the most 
efficient and the safest mass transporta- 
tion in the world. What’s more, it’s a 
system which not only does not rely 
upon help from taxpayers—but actually 
pays into the public treasury in taxes 
each year almost $4,000 per mile. 

To keep these railroads abreast of 
the nation’s needs requires not only 
constant maintenance but a steady pro- 
gram of replacement and improvement 


—and the costs of doing that are twice 
what they were before the war. The 
only way in which railroads can attract 
the dollars needed for these replace- 
ments and improvements is to earn an 
adequate return on the money invested 
in them. 

To enable American railroads to con- 
tinue giving the most economical, most 
efficient, and the safest mass transpor- 
tation in the world, it’s important to 
everybody that railroad rates shall be 
in line with today’s cost of producing 
the service —for tomorrow’s railroads 
depend on today’s earnings. 


Listen to THE RAILROAD HOUR 


presenting the world’s great musical shows. Every 
Monday evening over the ABC Network, 8-8:45 East- 


ern, Mountain, and Pacific Time; 7-7:45 Central Time. 





Tue “TENANT OPERATION” of the 
Atlantic Commission Company at 
Harborside is something to behold. 
Here is processed and packaged the 
enormous grist of “green goods”’ 
—and nuts—fed by A&P stores into 
the maw of the New York Metro- 
politan market each day. 


Washed, trimmed, graded, in- 
spected, packaged, and packed, car- 
loads of fresh fruits and vegetables 
are deftly made ready to tempt the 
housewives of Gotham 24 hours 
later. The equipment and organi- 
zation of this operation are a model 
of modern distributional technique. 


This is but one of the activities 
going forward under the big roof 
of Harborside, which covers 
27,000,000 cubic feet of combined 
dry- and cold-storage, office, manu- 
facturing, and distributing space. 
Here, at a most convenient location, 
are ultra-modern facilities for the 
safe, efficient, economical han- 
dling, storage, and distribution of 
your goods. 


Harborside is directly opposite 
Cortlandt Street, Manhattan. Direct 
connections with Pennsylvania Rail- 
road, and with all other lines and 
with steamships, by lighterage. 26- 
car placement. Five minutes to 
Holland Tunneland trunk highways. 


PHOTO BY FAIRCHILD 
AERIAL SURVEYS, INC. 


“Gateway to the World’”’ WAREHOUSE COMPANY, INC. + 34 EXCHANGE PLACE, JERSEY CITY 3, N. J. 





